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THE REPORT OF THE POSTMASTER-GENERAL. 


HE report of the Postmaster-General, although 
proceeding from a Minister in a high position, 
is really the history of the progress of a very 
large business concern, whose operations branch 

out in many directions. Thus it includes statements of 
developments which have been made, and of suggestiuns, 
which may hereafter be carried into effect, for the improve- 
ment both of the means of transmitting information and of 
the distribution of goods throughout the country. Among 
the suggestions the proposal for the “cash on delivery” 
system is mentioned. The subject has been long debated. 
The benefits of the system to some classes of the community 
and the adverse view as to the injury which it might inflict 
on others have both been laid before the department. The 
advocates and opponents are in agreement on one point, 
namely, that the system would be largely used by the public. 
The only important objection is the anticipation that it might 
lead to a diversion of trade from provincial retail traders to 
firms which advertise largely. The question of the advantage 
which the system might be to small agriculturists in the way 
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of assisting them to better markets for their produce does not 
appear to have been discussed. It is quite possible that in 
this direction there may be a considerable field for usefulness, 
Perhaps the experiment might be first tried with goods of 
this description. The only other important development 
proposed is the establishment of a penny letter postage 
to Australia. Endeavours are being made to come to an 
arrangement on the subject with the Commonwealth Govern- 
ment, and it is hoped that a satisfactory understanding will 
be arrived at. In every way this arrangement is desirable. 
The writer brought the subject to the notice of the late 
Mr. Fawcett, whose untimely death prevented the plan from 
being carried further. Both from an Imperial and a business 
point of view, the closest connection between the Britains 
beyond the sea and the Home Government in these matters 
is advisable. 

For minor improvements the experiment of selling penny 
postage stamps in books of twenty-four has been tried, the 
price charged per book being 2s. ofd@. The experiment has 
been successful and seems likely to be extended. Considering 
the advantage to the Post-office of improving the sale of 
their stamps, the odd halfpenny might be dropped. A strong 
endeavour has been made to increase the use of money orders. 
The maximum limit of inland money orders has been raised 
from £10 to £40. The charges are as follows :— 


For sums not exceeding #1 > 2d. 
For sums above £1 and not enseeting Ls 3d. 


» £3 » ” 10 4d. 

0 ” ” #20 6d. 

$20 ,, » #30 8d. 

- » 63° » » £40 10d. 

Could bankers, after allowing for the 1d@. stamp on each 
draft, compete with the Post-office in this branch of their 
business? We think they fairly could, and make a working 
profit out of it. 

It is singular that during the last year the inland money 
orders throughout the United Kingdom have diminished, 
both in number and in amount. There is an increase both 
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in colonial and in foreign orders. The question of establish- 
ing a telegraphic money order service with the British colonies 
is under consideration, and it is hoped that this extension 
may be effected at an early date. 

Out of a total sum of £40,208,300 paid in money orders 
in the United Kingdom, about one-sixth in value, namely, 
46,604,795, was paid at the chief London money order 
office to London bankers. The question of bankers com- 
peting with the Government in the issue of small orders 
has often been discussed. The stamp duty, which would be 
a penny on each order, however small, has hitherto hindered 
this from being carried into execution; but since bankers 
have the trouble of handling a good deal more than a sixth 
part in amount of the orders issued, for the report makes no 
reference to the amounts dealt with by the provincial banks, 
which must be very considerable, it may well be worth 
their consideration whether they might not undertake this 
work themselves. The department increasingly invades the 
business of bankers, and they may well consider whether 
they should not endeavour to withstand the interference with 
their business which continually goes on. 

In the Post-office Savings Bank there has been a 
decrease in the amount deposited, and an increase in the 


amount withdrawn. The figures are as follows :— 
Deposits. Withdrawals. 








Number. Amount. Number. Amount. 
15,325,618 . £40,857,206 . . 6,180,419 . £42,786,025 
The difference in amount between the two, the deposits 


and the withdrawals, amounts to the large sum of 
41,928,819. 
An increase in investments has partly been the cause of 


this. The sales of Consols have also increased :— 


Investments in Consols. Sales of Consols. Average 


a i - ~ Price of 
Year. Number. Amount. Number. Amount. Consols. 


7% 








1899 26,531 1,670,354 ; 11,789 686,135 107} 
1900 41,030 2,830,918 , 12,028 678,374 998 
1901 = 46,550 = 351925154 ss 135574 761,629 944 
1902 40,893 2,694,447 ‘ 17,221 1,054,193 94% 
1903 47,726 39131,172 175742 1,085,578 go 


33° 
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Taking all these figures into consideration, a diminution 
in the power, or, at all events, the habit, of saving appears 
to be shown. 

The addition of interest to the deposits has caused the 
total of the amounts deposited to increase, but the increase 
this year was considerably smaller than in recent years. 
The average amount standing to the credit of each open 
account has steadily diminished since 1899. The figures 


are as follows :— 
Average Amount standing to credit 
of each open Account. 


Year. x s & 
1899. ‘ > . - 1 3 5 
1900. ly : ; ‘ - O 8s g 
I90r_ .. . ; ' - 5 19 6 
1902. ° : , . ewe 
1903. ‘ ° ° - 5 10 10 


The decrease in amount deposited is curious. It appears 
to continue progressively. At the same time, a certain 
number of small traders appear to bank habitually with 


the savings banks. 

The number of accounts open at the end of the year is 
the largest ever known. This point is satisfactory, but 
the following paragraph indicates that the expenses of the 
business alone exceed the profits :— 

“ Owing to the reduction in the rate of interest on 
Consols, the expenditure during 1903 (including the interest 
paid to depositors) exceeded the income by £107,403.” 

The question whether the existing rate of interest to 
all the depositors can long be maintained must continually 
become more pressing. It should be remembered that a 
continuation of the existing rate on sums up to £50, anda 
reduction of the rate on the larger amounts held by the 
Post-office Savings Banks, would supply the needed remedy 
with the least possible detriment to all concerned. 


> 
> 





THE Standard Bank of South Africa, Limited, announces the opening 
of branches at Sutherland, in Cape Colony, and at Maclear, Cape Colony. 





IS OUR INVESTMENT CAPITAL DECREASING? 


(SECOND ARTICLE.) 


gilt-edged securities would 
regard the prices of 1896 as precedents for 
normal times. A rare conjunction of exceptional 
circumstances helped to produce them. The 
present situation cannot be fairly measured by them. It 
would seem to be as abnormal in the downward direction as 
that of 1896 was in the upward. No reasonable person 
expects or desires a return of the gilt-edged craze of eight 
years ago, but it is rather tantalising and humiliating to find 
that we cannot get back even to the low level of 1892. No 
market influence can account for this anomaly. If there had 
been nothing at work beyond speculative movements and 
fluctuations the upward and downward swing of prices would 
have kept within normal limits. Rise and fall, panic and 
recovery, would have continued to follow each other at 
something like their accustomed intervals. But this time the 
reaction has been prolonged, the recovery is slow to begin, 
and the patient appears to have in himself very little rallying 
power. 

Explanations outside of the stock market must evidently 
be sought for. Something must have gone wrong with the 
investing public themselves. Three or four different theories 
which have of late been put forward may be worth examining. 
The first is that the earning power of the people is no longer 
so great as it was. The second is that their expenditure is 
on a more lavish scale and consequently their savings are 
smaller. According to the third an increasingly larger share 
of the investment funds of the country is being absorbed by 
taxation of property and public borrowing. The fourth is a 
less pessimist theory than the others and would have us 
believe that our savings have not diminished but are only 
being diverted into different channels. 

The theory of diminished earnings is the most pessimist 
of the four and the least flattering to our national pride. 
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But incredible as it may seem that a growing population 
should become less and less productive, a prima facie case 
may be easily made out for that despondent conclusion. It 
is a fact, within the daily experience of everyone, that the 
industrial power of individual workmen has been greatly 
reduced during the present generation. Trades unionism 
and free schools may have improved the condition of the 
working classes in various ways, but these gains, such as they 
are, we are paying dearly for in the diminished output of all 
kinds of labour. Some think that its quality has been 
lowered as well, but that is too contentious a point to enter 
into here. It will be enough to have the fact of diminished 
output brought home to us. 

If the individual workman be turning out on an average 
30 per cent. less than he did a generation ago, and if he be 
getting 30 per cent. more wages than he did then, the 
cumulative effect on fourteen millions of workpeople must be 
immense. It may be affecting the investment fund of the 
country in two ways. The reduction of output itself is, of 
course, an absolute economic loss. The higher wages paid 
may be a loss or a gain according to the use made of the 
money. If the workpeople make a better use of it than the 
employers and consumers, from whom it has been diverted, 
would have done, then the transfer will have been beneficial 
for the community at large. But if they make a worse use 
of it, the transfer will have been injurious to the community 
at large. 

We speak here of economic effects only; of the causes 
and influences which are operating on funds usually available 
for investment. Any check to industrial energy must impair 
the growth of that capital. A large diversion of wages to 
the public-house, the music hall, and other wasteful forms of 
expenditure, will still further impair it. The working man 
may object that if his working less and spending more have 
had these bad effects they should have appeared sooner. It 
is thirty years since the changes began, and for the greater 
part of that time the nation has been more prosperous than it 
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ever was before. On the other hand, the alleged shrinkage 
of investment capital is a comparatively recent event. This 
objection is plausible, but the working man must remember 
that the diminution of his individual output has been growing 
all through these thirty years. Its effects have been pro- 
gressive ; worse still, they have been cumulative. It may be 
that we are only beginning to feel the pinch of them. 

A more cogent defence of the working man would be 
that he is not the only one who produces less and spends 
more than he did thirty years ago. All other classes are 
doing the same. Take any profession, industry or trade you 
like, and it will be difficult to prove that its average earnings 
per head are up to the level of thirty years ago. In some of 
our largest industries the average has fallen tremendously. 
The farmer of to-day produces much less than his father did. 
The manufacturer of to-day has increased his output but 
greatly reduced his profits. The merchant of to-day has 
doubled and trebled his turnover on a continually declining 
net income. 

Taking into account that we all work less and play more 
than our fathers did; that competition in every branch of 
business is keener than it was; that greater risks are taken 
nowadays and heavier losses sustained; that business 
establishments of every kind are much more expensively 
conducted ; it would not be so surprising after all if the 
national earnings were to fall off. There is no ground as 
yet for saying that they have actually done so, but such an 
event is not to be regarded as impossible or inconceivable. 
On the contrary, it would be a natural result of the obvious 
slackening that has taken place in the industrial habits and 
sentiments of all classes, 

If there be room for doubt as to the first of our four 
hypotheses—the diminished earnings of the people—there is 
none whatever as to the second—our increased expenditure. 
This is a proposition which requires very little demonstration. 
The proof of it lies all around us—in business, in society, in 
politics; in our homes, our amusements, our churches, and 
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our charities. It would almost seem as if the prudent and 
sensible use of money were becoming a lost art in England. 
Whether it be a war or an arctic expedition, or a gold mine 
or a municipal tramway, a workhouse or a West-end hotel, 
the highest possible price is sure to be paid for it, whatever 
sort of an article may be obtained. Not because we are 
naturally a wasteful people like the Russians or the Argen- 
tines, but because of our morbid affectation of carelessness 
about money. 

The typical Englishman’s worst fear is to be thought 
mean or stingy. Rather than incur that terrible suspicion 
he will let himself be fleeced by hotel waiters, fashionable 
tailors, tax collectors, and railway companies. His one financial 
motto is: “ If you want a good article you must pay a good 
price for it.” Its practical application consists in always 
paying a good price and seldom getting a good article. In 
the rare cases when he discovers that his motto has gone 
wrong he does not consider it gentlemanly to “make a row 
about it.” Fellows who “make rows” and want to get value 
for their money are most objectionable to him. He dislikes 
them under all circumstances—in Parliament, at company 
meetings, in business, and in private life. It never occurs to 
him that his laxity about money leads to laxity in everything 
else. It produces lax service, lax business methods, lax 
finance and lax public administration. It destroys the main- 
spring of responsibility both in public and private affairs. If 
a man is not called strictly to account for his expenditure, 
especially of other people’s money, he will never learn to spend 
wisely or take the trouble to spend prudently. 

Quick making and quick spending are the twin vices of 
our present industrial régime. They begin at the top and 
they extend downward to the lowest strata of society. The 
Imperial Government is the champion spendthrift, but the 
municipalities and County Councils are running it hard. The 
trail of the amateur and the gentlemanly muddler is to be 
seen everywhere. Sometimes it is more than usually glaring, 
but it is never absent. No public body from the House of 
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Commons to the smallest parish council seems to be able to 
live long without the excitement of a financial scandal. The 
House of Commons has always one committee and sometimes 
two or three sitting on bad eggs of this sort. At the close 
of last session several nestfuls of them were exposed. 

The special committee appointed to investigate the 
expenditure on the war in South Africa has lately reported 
as follows :— 

That the Imperial Yeomanry Committee—all honorary 
amateurs of course—have not been able to produce details or 
vouchers for much more than two-thirds of the million-and-a- 
quarter of public money entrusted to them. No less than 
£460,000 is, apparently, unaccounted for. 

Of the £1,728,000 advanced to the British South Africa 
Company for freights, supplies, stores, and wages for the 
Rhodesian Field Force, there is still £74,000 to account for. 
“An officer of high standing,” who has made a special 
investigation on the spot, reports that “little further can be 
expected.” The Rhodesian Field Force seems to have been 
altogether happy-go-lucky in its methods. Out of a thousand 
mules imported for it from New Orleans 158 died on the 
voyage and 841 “cannot be traced beyond Beira.” 

While the Transvaal and Orange River railways were 
under military administration one million sterling was spent 
on them without any parliamentary authority whatever ! 

At a single supply base (Durban) £32,000 was lost by 
fraud and theft, and no fewer than forty-five persons were 
convicted in consequence. What must the financial super- 
vision have been? 

With such a record in South Africa, it is hardly for us to 
sneer at Russian finance in Manchuria. It ought, however, 
to teach us to appreciate Japanese finance, which appears to 
be as efficient as every other branch of their public service. 
In all military history there is not such another illustration as 
theirs of the proverb that money is the sinews of war. The 
right use of money is the secret of success, not only in 
business, but in public administration. It is the keystone of 
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efficiency in peace as well as in war. On the other hand, the 
misuse of money is not merely wasteful, it is demoralising, 
corrupting and debilitating to a nation. 

The bad example which public authorities often set of 
paying the highest price for the poorest article reacts on our 
whole range of expenditure, private as well as public. 
Governmental extravagance, municipal extravagance, com- 
mercial extravagance and social extravagance go hand-in- 
hand. What their combined effect must be on the savings 
of the country it is fearful to contemplate. Notwithstanding 
his higher wages and the many free gifts he receives from 
the national treasury, the working man is notoriously less 
provident now than he used to be. If we may judge by his 
dwindling deposits in the savings banks he lives more from 
hand to mouth than he ever did before. The propertied 
classes never had so much style to maintain as now, and, 
according to their own account, they were never so hard up. 

This ugly feature of our high life has become of late so 
flagrant and notorious as to be discussed without any shame 
or disguise. Female leaders of society write in society 
papers about “the large number of women who order 
dresses at a price they cannot and will not pay.” They 
allow, it is said, “ vast sums to accumulate against them and 
shamefully repudiate their debts.” The foreign press has 
even worse things to tell us about ourselves. Harfer’s 
Weekly not long ago drew quite a dismal picture of West- 
end life in London. It professed to hear on all sides “the 
bitter wail that there is no money about, that everyone is 
curtailing, and that London, in short, is penniless.” No 
doubt there are many silly people in Mayfair and elsewhere 
who have been supping with millionaires and have not had 
long enough spoons for it. Families that used to be well-off 
and respected on a few thousands a year, have tried to live 
up to the level of Kimberley diamonds, Kaffir gold mines 
and American oil. 

Like the working man’s extra beer and his half-day’s 
work for a whole day’s pay, the opera boxes and _five- 
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guinea suppers of Mayfair may be beginning to tell on the 
national savings. But whatever their effect may be, it has, 
without doubt, been greatly aggravated by the vast increase 
that has taken place recently in the demands of the public 
authorities. By these we do not simply mean taxes, local 
and imperial, but loans and all the other diversions of capital 
from private to public use that have been rampant. Their 
range is indicated in our third hypothesis, that “an increas- 
ingly large share of the investment funds of the country is 
being absorbed by taxation of property and public borrowing.” 

This is a more serious question than the mere volume of 
public expenditure, and it has farther reaching effects. 
Indirect taxation levied on the current outlay of the tax- 
payers may be oppressive to the individual without doing 
much harm to the community. The money, if it had not 
been taken for taxes, might have been spent non-productively, 
and the result at the end of the year might have been the 
same. But taxes levied directly on capital diminish both the 
amount of the capital and its productive power. If carried 
too far, they may, to use a favourite phrase of old-fashioned 
Chancellors of the Exchequer “ press too severely on the 
mainsprings of industry.” It is open to question if a shilling 
income-tax can be long maintained without having that 
effect. Combined as it is with death duties that amount in 
many cases to partial confiscation of property, and with 
stamp duties on almost every financial and commercial trans- 
action we enter into, it must frequently trench on capital. 

In the first ten years after their reorganisation in 1894, 
the death duties yielded fully 1224 millions sterling. During 
the same decade nearly 234 millions was levied in income 
and property tax, 754 millions was collected in stamp duties, 
and 24# millions in land tax and house duty. A grand total 
of 457 millions sterling was taken from the working capital 
of the country for Government expenditure. The local 
authorities were concurrently drawing on the same fund in 
the form of local rates and Government contributions to the 
extent of 450 millions during the decade. Besides which, 
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the Government, the municipal corporations, the county 
councils, the district councils, and every other public body 
blessed with borrowing powers, was making the most of 
them. The National Debt increased during the ten years 
by 106 millions sterling, and that of the local authorities by 
128 millions. The Imperial Government and the local 
authorities both borrowed about one-fourth as much as they 
levied in the form of property taxes. 

Between taxation and borrowing, local and imperial, the 
drain on the working capital of the country has amounted 
during the past decade to at least 1,140 millions sterling. 
Need we wonder that it begins to be felt? We ought rather 
to be surprised at not having felt it sooner. A leakage of 
1,140 millions sterling in ten years is so immense as to leave 
little need for further explanation of the decrease in our 
investment funds, But there is still a fourth hypothesis to 
examine, and a very interesting one, namely, that the savings 
of the people may have been diverted into other channels. 
Close at hand we find a number of alternative outlets they 
may have sought, as, for instance, the Post-office Savings 
Banks, co-operative societies, friendly societies, building 
societies, insurance companies, benefit clubs, deposits with 
municipal corporations, etc. 

The popular idea of these funds is that they are all steadily 
progressive, like the population itself. It would seem, in such 
a case, quite natural that they should compete successfully 
with older forms of investment. The latest official returns do 
not, however, always bear out the popular impression. The 
Post-office Savings Banks are no longer being favoured at 
the expense of gilt-edged securities. On the contrary, they 
appear to be fellow sufferers. During the year 1903, far 
from being even moderately progressive, they lost ground, 
the withdrawals during the year having actually exceeded 
the deposits by nearly 2 millions sterling. They were 
442,786,000 and £40,857,000 respectively, producing a 
net decrease of 41,929,000. This is the first instance we 
believe of positive shrinkage in the deposits, but for years 
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their excess over withdrawals has been declining. At the 
beginning of the past decade it averaged 6 or 7 millions 
sterling per annum, and one year (1896) it approached 
8 millions; since then it has steadily declined. By 1go1 it 
had fallen to 1$ millions sterling. In 1902 it dropped con- 
siderably under a million (£827,000), and in 1903 it was 
turned, as has been shown, into a loss of nearly 2 millions. 

But savings bank deposits, though retrogressive, may 
none the less have competed with higher forms of thrift. 
The Post-office and the Trustee savings banks between 
them now hold close on 200 millions sterling of public 
money. At the end of 1903 their respective totals were 
£146,135,000 and £52,540,000. Our only other provident 
fund to be compared with them is the assets of the life 
assurance companies, These have had a very handsome 
increase during the present generation, as the subjoined 
comparison of their totals in 1888 and 1902 will show :— 





1888. 1902. 
Life and annuity funds ‘ - £154:942,000 . - £264,986,000 
Reserve funds. ° , ° 3,625,000 . : 41355,000 
Profit. and loss balances : . 2,603,000 . P 4,168,000 
£161,170,000 273,509,000 
a 





There we have a clear gain of 112 millions sterling in 
fifteen years, or at the rate of 74 millions a_ year. 
Industrial assurance has been even more progressive. 
Between 1888 and 1902 its assets, including paid-up capital, 
life and annuity funds and reserves, increased from little 
more than 7 millions to over 27 millions sterling. The 
gain in life assurance assets, ordinary and industrial, during 
these fifteen years coincides very nearly with the amount 
of the increase in Post-office Savings Bank deposits during 
the same period. Co-operative societies as a medium of 
thrift appear to keep their hold on the people, especially 
in the midland districts. Their share capital rose from 
£ 10,367,000 in 1888 to £25,997,000 in 1902. They have 
also launched into the deposit business, and at the end 
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of 1902 they had secured nearly 13 millions sterling 
(412,884,000). 

The latest and least legitimate candidates for deposits 
are the local authorities. It is doubtful if they have yet 
accumulated enough to exercise an appreciable effect on 
the general distribution of investments, but the municipal 
councils which were first in the field, such as Glasgow and 
Birmingham, have already reached a point where caution 
becomes highly advisable. A special element of danger in 
municipal deposits is their highly competitive character. 
They are not like savings bank deposits tied down to 
moderate fixed rates. The necessities of the borrower 
determine the rate of interest offered. [ts minimum is well 
above the savings bank level, and its maximum may be 
anything up to 4 per cent. or even more. Quite recently 
the Leeds corporation has advertised its urgent need of 
money by offering depositors 4 per cent. for a round million 
of money. What would have been thought of such finance 
twenty or thirty years ago? What would Mr. Gladstone 
have said about it? 

If these municipal deposits were tapping a fresh source 
of savings, or promoting new forms of thrift, much might 
be forgiven them in the way of extravagance. It is more 
than doubtful, however, if they are doing anything but 
upsetting pre-existing arrangements. They may be only 
diverting deposit money from other institutions better 
qualified to handle it. If so, such a diversion cannot be 
carried far without serious disturbance to the financial 
business of the country. 

Building societies are an old-established and familiar 
outlet for popular savings. It might have been thought 
that they were drawing away some of the money which 
has disappeared from the gilt-edged market, but such an 
inference is quickly disproved by the official returns. Instead 
of their assets showing an unusual increase they have 
materially diminished in the past seventeen years. In 1886 
the mortgages and other securities owned by them were 
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valued at nearly 53 millions sterling (452,931,000), but at 
the end of 1902 they had shrunk to little more than 49 
millions (449,156,000). The fall is so great as to suggest 
some special cause, and it is to be found in the shock which 
the collapse of the Liberator Society a dozen years ago 
gave to building societies generally. They seem to have 
reached their apogee in 1887, when their assets aggregated 
453,800,000. Eight years later (1895) they were only 
442,350,000, a loss of 114 millions sterling. Since then 
a large portion of the lost ground has been recovered, the 
1903 valuation of 449,156,000 indicating a gain of nearly 
7 millions on the total of 1895. 

Thus it can hardly be said that building societies or any 
kindred branch of popular investment has been prospering 
at the expense of gilt-edged securities. The contrary will 
become obvious if we narrow our comparison to a shorter 
period than seventeen years. Let us limit it, say, to the 
past decade. For the Post-office and Trustee savings 
banks official returns are available down to the end of 1903, 
but for life assurance and other societies they have not been 
made up later than 1902. In each case we take the latest 
complete decade :— 


Ten Years’ GROWTH OF PRovIDENT FuNDs IN THE UNITED KiNnGDom. 











1894. 1903. Increase. 
Savings bank deposits— 
Post-office . . £62,999,620 £146,135,147 £83,135,527 
Trustee. , 45,127,820 52,540,339 7,412,519 
4£108,127,440 £198,675,486 £90,548,046 
1893. 1902. Increase. 


Life assurance funds £200,910,249 £284,902,173 483,991,924 
Industrial assurance 


funds A ; 12,129,228 27,034,299 14,905,071 
Building societies . 44,414,115 49,155,929 4:741,814 
Co-operative societies 18,041,051 38,882,126 20,841,075 
Friendly societies . 15,500,000 21,900,000* 6,400,000 
Trade unions . ; 1,400,000 4,200,000* 2,800,000 





292,394,643 £426,074,527 £133,679,884 








* 1901. 
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The provident savings of the people during the past 
decade appear to have amounted to about 224 millions 
sterling, of which 903 millions figure in savings bank deposits, 
84 millions in life assurance and annuity funds, and the 
other 50 millions in provident societies of various kinds. 
A rough distinction may be drawn between the shares of 
these savings assignable to the middle and the working 
classes respectively. If we divide the savings banks deposits 
equally between the two that will give the middle class 
45 millions sterling of the amount accumulated during the 
decade. Practically the whole of the ordinary life assurance 
funds may be assigned to them also, making the middle 
class share 129 millions. On the other side the working 
classes may fairly claim, in addition to their half of the 
savings bank deposits, the whole of the ten years’ increase 
in the industrial assurance funds, as well as in the assets 
of the building, co-operative, friendly and trade societies. 
These will aggregate in round numbers 50 millions, which, 
combined with 45 millions of savings bank deposits, will 
make the working class share of the savings of the past 
decade 95 millions sterling, as against 129 millions assigned 
to the middle class. 

Of course many other forms of provident investment 
have been in use by both classes, but no data exists by 
which they can be traced. Many dwelling houses have been 
acquired privately without the help of building societies. 
Many local savings banks exist outside of the Post-office 
and the Trustee group. One that is rapidly rising into 
importance both for its managers and its depositors is the 
railway savings banks. These now command over 6 millions 
sterling of deposits. The Post-office and Trustee savings 
banks hold, on behalf of their depositors, over 18 millions 
sterling of Government stocks—a comparatively new fund. 
The last two items, amounting to, say, 25 millions sterling, 
should be included in the middle and working class savings 
of the decade. They raise the total amount traceable in the 
above provident funds to nearly 250 millions sterling. The 
personal savings and investments which cannot be traced 
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will be liberally estimated after due allowance for losses at 
another 150 millions. 

If we divide this 400 millions equally between the middle 
and the working classes there will be 200 millions for each, 
or 20 millions per annum spread over the decade. On the 
face of it, that is an ample allowance. Some statistical 
authorities may consider it extravagant; but what a poor 
comparison it makes with the 1,140 millions sterling which 
our governing authorities, imperial and local, have during the 
same ten years diverted from the working capital of the 
country! The conclusion is only too obvious that the 
personal savings of the people bear a very small proportion 
to the drain on our resources caused by the now infinite 
diversity of public expenditure. And the more that public 
expenditure becomes diversified—in other words, the more 
spending bodies that are created—the heavier it will be, and the 
smaller will be the residue of savings that it leaves behind it. 

As 1,140 millions sterling is to 400 millions, so is the 
property taxation of the past ten years to the personal savings 
of the same period. Just now the tax-gatherer is the arch- 
enemy to thrift. In an average household of the working or 
the lower middle class there is so little left for those who 
come after him that providence is at a discount. It would be 
pleasant to flatter ourselves, if we could, that investment funds 
formerly devoted to gilt-edged securities had not diminished, 
but were only being diverted into other channels. Unhappily 
neither our savings banks, nor our friendly societies, nor 
our building societies, nor our co-operative companies give 
much encouragement to that idea. At best they exhibit only 
normal growth, and in some important cases not even that. 
The only form of providence which shows marked expansion 
is life assurance, and the credit of that is due to the upper 
middle classes rather than to the lower middles or the 
working classes. The latter appear to be losing the thrifty 
habits of a simpler and harder-working age. What little they 
do save is short-lived. It goes into slate clubs, holiday clubs, 
goose clubs, and is taken out again as soon as it is worth 
spending. 
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Even the Post-office Savings Banks are beginning to be a 
mere convenience to most of the depositors. The latter put 
in money not really to save it for old age or for important 
occasions, but to accumulate for a “ blow-out” at Christmas 
or a seaside holiday. Savings-bank business is, in a word, 
deteriorating both in quantity and quality. Last year (1903) 
it made a poor show in every way. The deposits fell off, 
the withdrawals increased, and only the interest accruing 
prevented a positive reduction in the balances held. Along 
with this ominous fact should be read another, with a similar 
moral, to be found in the money-order branch of the Post- 
office. Next to the letters carried, the money orders issued 
have hitherto been the boast of our postal system. Previous 
to last year their growth had never experienced a check, with 
the exception of a very small one in 1893. But in 1903 they 
had an unprecedented drop both in number and value. From 
the 1902 aggregate of 12,245,584 orders they fell to 
11,410,079. The money loss was relatively greater, the 1902 
total of £ 39,151,841 having fallen to 4 35,349,869, a decrease 
of nearly 4 millions sterling. 

For an explanation of this sharp reaction we turn 
instinctively to the postal orders. These, being more con- 
venient and better adapted for popular use, may be super- 
seding money orders, especially for small remittances. But 
in 1903 even postal orders suffered a reaction. The total 
number issued was 89,810,000, as compared with 92,050,000 
in 1902. A decrease of two-and-a-quarter million orders in 
a single year betokens diminished resources among the people 
using this class of remittance. Happily, there was no corre- 
sponding decrease in the money value of the orders issued. 
It maintained its normal rate of growth, namely, from 1 to 
2 millions sterling per annum. The aggregate of 1903 
was £33,817,000, against £31,954,000 in 1902. 

In a third and final article it will be considered how 
far the evils that are depleting our investment capital are 
remediable, and to what extent they may be expected to 


right themselves automatically. 
W. R. LAWSON. 





THE ANNUAL REPORT OF THE ROYAL MINT. 


HE work of the Royal Mint on Tower Hill has 
always an interest to bankers, which is fully 
maintained on the present occasion. The cur- 
rency issues during the year 1903 were 

£10,144,000 in gold from the Mint on Tower Hill, and 
411,118,000 from the three branch Mints in Australia, 
making altogether £22,262,000. 

It is interesting to compare the value of the gold issued 
by the Mint in 1903 with the value of the gold bullion 
imported into the United Kingdom. This is stated in the 
report as 47,751,903, and the amount of the light gold coin 
brought to the Mint was £1,800,000. There are two other 
sets of figures with which these may be usefully compared ; 
the imports of gold in 1903 are stated officially to have 


been. ‘ , : , ; ' . £28,657,393 
and the exports . ; ; , : ‘ 27,766,512 


leaving the net imports ‘ ; £890,881 


Meanwhile the record of the net foreign gold movements of 
the year 1903, as compiled from the daily report supplied by 
the Bank of England, give the following figures :— 

Bank of England— 


Gold in c ’ ‘ ; , . 44,859,000 
Gold out. : ; ‘ R , 5,211,000 


Balance out . ‘ : ‘ . ° 4 352,000 


By way of comparison we will mention here the value of 
the gold coinages of the United States for the fiscal year 
ending June 30, 1903. These were of the value of 
49,525,369. The Mint report of the United States men- 
tions the value of the foreign gold coin deposited at their 
Mint. This was of a total value of 41,770,000. Of this 
amount no less than 41,560,000 was British gold coin. The 
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value of the total gold coinages of the world for 1903 is 
estimated as being a little over £ 54,000,000. 

As we have shown :— 

421,268,000 was the “rt coinage of the United Kingdom, 
and £9,525,000 ,, ,, » » United States. 
Thus nearly £31 (000,000, “roughly speaking three-fifths of 
the whole gold coinage of the world, appears to have been 
struck either for the United Kingdom or the United States. 

The value of the world’s production of gold for the year 
1902 is given in the report of the Mint of the United States. 
It amounts to 458,000,000. It is not possible to be sure 
how much of the coinage of each year consists of the gold 
produced in each year, but when we consider how large a 
quantity of the discoveries of gold are employed in personal 
ornament and for manufacturing purposes, and hence does 
not make its way to any Mint, it certainly appears probable 
that a very large part of the coinage of each country simply 
consists of the recoinage of the mintages of other countries. 

It is certainly curious to remark how little of the coinages 
of Australia now reach England. Thus we learn from the 
report of the deputy-master of the English Mint that :— 

“ New gold was received at the Bank of England from 
Australia during 1903 amounting to £459,200, and the 
proportion of the total coinage thus received is shown in the 


following table :— 
Total Coinage Amount received Percentage 
Year. (in Australia). at Bank of England. _received by Bank. 


1902. ; . $11,411,279 £729,000 6°4 

1903 ; 11,118,063 459,200 41 - 

Mean (uteg~ogee) 8,459,283 2,040,699 24°1 

The gold coinages of the Australian Mints for the last five 
years have been larger in amount than the gold coinages of 
the Royal Mint in London. Collectively they amount to the 
following stupendous figures :— 


Gold coined at Australian branch Mints (1855-1903) . £215,148,989 
- » 9 Royal Mint, London (1817-1903) . , 365,463,800 


Total ° - £580,612,789 
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The average coinage of the Australian Mints is now 
annually £4,400,000; that of the Royal Mint, 44,200,000. 
About a third of the gold coined by the Australian Mints, 
that is to say more than £65,000,000, has been received by 
the Bank of England between 1874 and 1903. The pro- 
portion, however, received by the Bank of England at the 
present time is distinctly smaller than formerly. This points, 
no doubt, to alterations in the channels of trade. 

The manufacture of false coins continues, generally speak- 
ing, much on the ordinary lines in the United Kingdom. 
There is a very curious memorandum in Mr. Ellison- 
Macartney’s report as to the number of counterfeit coins in 
circulation in India. 

“ After investigations, five of the principal currency offices 
found the proportion of counterfeits in every 100,000 coins 
received by them in the course of business to be as follows :— 

Calcutta. , ‘ . . 16°59 
Allahabad. . . . 1515 
Lahore . . ‘ ° ° 16°00 


Bombay . , ° ‘ ‘ 14°87 
Madras. ‘ 26°32 


It is added that it is proposed to make further enquiries 
into the matter. We shall watch the investigation with 
great interest. 

The report contains an interesting estimate of the total 
amount of gold in circulation. It is based on the amount of 
light gold coin withdrawn at the present time. The quantity 
estimated to be in use in the United Kingdom is, according 
to these figures, smaller than that stated in any similar 
estimate which we remember. This may very possibly be 
the case, as it is believed that the amount of gold coin in 
circulation tends to decrease, while the silver and bronze 
coin probably has increased of late years. The total is as 
follows :— 


Sovereigns . , ' ‘ ‘ , £45,000,000 
Half-sovereigns . , , ‘ 18,500,000 


Together ‘ ‘ 463,500,000 
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If we have any remark to make on this estimate besides 
the smallness of the sum, it would be that the amount of half- 
sovereigns estimated to be in circulation appears to be very 
large as compared with the number of sovereigns. We 
conclude that the amount held by the Bank of England, by 
the English banks in their tills, and the Irish and Scotch 
banks are not included in this estimate. 


»™ 
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GOVERNMENT CONTROL OF BANKS. 


HE Annals of the American Academy of Political 
and Social Science for July, 1904, contain a 
very interesting criticism by the Hon. William 
Barrett Ridgely, the present comptroller of the 

currency, on government control of banks. Our reference to 

this will be confined to the federal control of the national 
banks of the United States. This has now been exercised 
for more than forty years with most satisfactory results. It 
has assisted in the establishment of an excellent system of 
banks, of which the comptroller speaks with justifiable pride. 
The best proof of the usefulness of a bank is its solvency ; 
when Mr. Barrett informs us that the “total loss to the 
public in more than forty years is less than eight one-hundredths 
of one per cent. of the average amount on deposits,” he tells 
us of a happy state of affairs which can probably hardly be 
equalled anywhere else. The original object of the Currency 

Act establishing the system of national banks was to provide 

a market for the national loans, which had to be raised during 

the war between the “ North and South” of the Union. A note 

circulation was granted to these banks, which were expected 

“to be banks of deposit and discount, and to transact, as far 

as possible, the local commercial business of their respective 

communities. They were denied the power to have branches ; 
to make loans on real estate, or to own real estate, other 
than their necessary banking houses; to loan more than 

10 per cent. of their capital to any one person, firm or 

corporation ; to own or deal in shares of stock; to own or 
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make loans on their own shares of stock as security.” A 
minimum reserve against deposits was also required. The 
banks were thus strictly restrained from speculative or 
dangerous business, and further measures were adopted to 
make certain that they acted up to the level which was 
expected of them. 

Thus the law authorises the comptroller to order an 
examination of a bank at any time he may see fit. Each 
bank is now examined regularly twice in each year. The 
reports made by the examiners cover all vital points of 
interest in regard to the condition and solvency of the bank 
examined. It has occurred in several instances that banks 
which have been carelessly managed have made losses, which 
either involved a loss of capital or possible insolvency. “ In 
more cases than is generally known the comptroller of the 
currency, with the aid of the bank examiner, has been able 
to save a bank which, without intervention and assistance, 
would have failed.” The examination of the officials, 
Mr. Ridgely continues, cannot supply ability or ensure 
honesty in the management. This must be supplied by the 
officers and directors, and on them the responsibility must 
rest. Nevertheless, the existence of official control and 
the judgment with which it has been exercised has been of 
the greatest advantage to the management of the national 
banks, and, incidentally, to the management of all the banks 
of the United States. 





& 
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Tue Bank of Africa announces the opening of new branches at Cathcart 
(Cape Colony), President Street, Johannesburg, and East End, Pretoria. 

BANKING IN PanaMa.—According to the Board of Trade Journal a 
despatch has been received at the foreign office, from H.M. Consul at 
Panama, reporting that a loan and mortgage bank was to be established in 
Panama, by order of the Government, to commence business not later than 
September 1, with a capital of $500,000 gold, to be provided out of the 
national funds. The operations of the bank are to be confined to mortgages 
on property and loans on securities, which in the case of farms and agricultural 
lands are not to exceed one-half, and for other properties two-thirds, of the 
estimated value of the security upon which the loan is solicited. 
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THE INDIAN CURRENCY SYSTEM. 


#9 OME eleven years have elapsed since the Indian Govern- 
ment took the momentous step of closing its mints to 
the free coinage of silver. Until that time the fortunes 
of Indian traders had been largely bound up with the 
fortunes of the white metal, and the persistent deprecia- 

tion in its value, as compared with gold, caused great trouble and 
uncertainty. When the mints were closed the Indian Government 
made the definite statement that silver, in future, would be placed 
upon a subsidiary footing, the standard of the country being regulated 
upon a gold basis. The fact that no gold coins were in circulation 
was ignored, and the only recognition of the reality of the standard 
was the announcement that 15 silver rupees were to be exchanged 
for £1 sterling. At the time the reform came into force the rupee 
had an exchange value of about 12d., so that this fixing of the value 
of the coin at 16d. was a great enhancement of its exchangeable 
worth. For some time the closing of the mints appeared to have 
little effect, and the exchange ruled well below the level of 16d., 
desired to be obtained by the Government, but gradually the absence 
of new supplies of the coins, and the steady balance of trade in favour 
of India, had its effect, and the exchange steadily rose to about the 
fixed par. More rupees, in fact, became necessary in order to make 
payments to India, and, stimulated by this circumstance, the 
exchange banks, in their desire to satisfy their customers, looked round 
eagerly whence to obtain fresh supplies. Apart from the amounts in 
circulation, and required for bankers’ till-money, the chief stock was 
found in the India Currency Department. According to the terms 
under which that Department worked some 10 crores of Rupee Paper 
had to be held, and the balance of the note issue had to be represented 
by silver rupees, and when the reform was instituted the security was 
extended, so as to cover gold as well as silver. For some time after 
the reform came into force the gold clause in the regulations was not 
acted upon, but when the bankers found themselves wanting silver 
rupees they remembered the obligation of the Government to give 
15 rupees for every 41 in gold. Accordingly, sovereigns were 
imported freely, chiefly from Australia, as those obtained there were 
usually fresh from the mints of that country, and the coins often had 
to pass India on their way to Europe, and by tendering them to the 
India Currency Department the exchange banks obtained the desired 
rupees. In this manner the stock of rupees held in the Currency 
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Department, as security against the note issue, was severely 
reduced, and on more than one occasion sank to a level that 
caused anxiety. The Indian Government sought to improve its 
position in this respect by paying out sovereigns to the public, but 
these coins, although legal tender, were not welcomed by the 
natives, and the gold thus disbursed quickly came back to the 
Currency Department. The other course was then adopted, and 
considerable quantities of silver were purchased and coined into 
rupees at a very substantial profit to the Government, which used a 
portion of the gold held in the Currency Department in order to pay 
for the silver thus purchased. The profit accruing from the operation 
was treated as something outside the ordinary revenue of the 
Government, and the amount, which at present is about 46,900,000, 
was set aside as a special reserve to secure the maintenance of the 
gold standard, practically the whole of the sum being invested in 
English Government securities. This policy has been steadily 
pursued, and we have the spectacle of the exchange banks obtaining 
gold in Australia and shipping it to India in order to secure rupees, 
and then the Indian Government in its turn shipping away a portion 
of this same gold to London in order to purchase silver, so as to 
replenish its stock of rupees. The arrangement appears clumsy, as 
the outlay upon freight and insurance is naturally larger than if the 
sovereigns were shipped from Australia to London direct. Owing, 
however, to the varying conditions which have their share in affect- 
ing international exchanges, it has been found impossible to fix a 
rate for Government drafts upon India which should simplify the 
operation. At the same time, the success of the Indian Govern- 
ment in attracting gold had been so great that a short time back the 
Currency Department held as much as 184 crores of the metal, or a 
little over 412,000,000. 

This order of things has become recognised as a regular 
system of working, and in view of the success of the scheme 
other Eastern communities, such as the Straits Settlements, the 
Philippines, and French China have adopted currency systems, based 
upon the Indian scheme. Yet, in spite of this fact, we find that 
Mr. Ahmedbhoy Habibbhoy, the president of the Bank of Bombay, 
at the last annual meeting of that important Presidency bank 
making a strong protest against the steady purchase of silver for 
coinage into rupees, The remarks of Mr. Ahmedbhoy, on this head, 
are as follows :— 


As a result of the enormous trade there have been huge imports of sovereigns, leading to 
very large additions of fresh rupees to the circulation, and it is to the investment of so large 
a portion of the trade balances in this particular form that leads me to think a good use has 





462 THE INDIAN CURRENCY SYSTEM. 


not been made of the prosperity which has come to India. This is a subject which we know 
has been engaging the attention of the Government of India, but I doubt whether it has 
received that general attention which it merits at the hands of the public. The Hon. Sir 
Edward Law mentioned in his last financial statement that during the past four years there 
had been fresh issues of rupees to the extent of 26} crores, of which nearly half appears to 
have been coined during last year. That is an enormous addition to our silver currency in 
such a short period, and is in curious contrast to the policy which was contemplated about 
six years ago when it was proposed to reduce the quantity of rupees in circulation by 
selling considerable sums as bullion. Nowhere else do we find such large additions being 
made to a token currency as in India. But they are viewed without serious concern. 
Indeed, in some quarters, it appears to be held that annual increases to the rupee circulation 
are normal and necessary. I do not think there is any solid foundation for such 
an idea. It cannot in the nature of things be really necessary to provide more 
currency year after year, and still less so, token currency. Annual or other period- 
ical increases are no more required than similar increases to the subordinate silver 
or copper coinage. When gold comes in it should be kept in the form of gold, 
so as to render the currency automatic and adjustable to requirements. The silver currency 
can scarcely be said to possess those qualities. During the past year the additional rupee 
coinage was necessitated by the arrival of sovereigns in unusual volume. As the general 
public had not been accustomed to the use of sovereigns, and the circulation could not absorb 
them, there was apparently no other course open but to convert the gold into rupees. That 
was an unfortunate alternative, as more silver coins were certainly not needed for trade 
purposes. What, however, appears to me to require attention is the apparent intention to 
continue to convert imported sovereigns into rupees without regard, apparently, to any 
consideration as to whether or not there are already sufficient supplies in circulation. The 
Hon. Sir Edward Law, in his last Budget statement, announced the intention of Government 
“in view of a probably permanent increase in demands for rupees during the winter season, 
to increase the standard of the stock of silver coin which it has hitherto been considered 
sufficient to hold in the currency reserve at the beginning of October, and, further, to take 
permanent measures to enable a rapid addition to be made to that stock without the risk of 
delay in importing silver bullion for coinage.” And during the last few weeks the mints 
have been occupied in coining silver of the value of £500,000, presumably in pursuance 
of this previously expressed intention. Now, it remains to be seen whether the country 
will be favoured with a continuance of high trade balances, associated with large 
imports of gold. Past experience does not encourage us to expect a long continued 
spell of such favours. But, in case more gold does come, it may be useful to recall the 
fact that the import of sovereigns last year came in settlement of the balance of trade, 
and did not prove that rupees were scarce. The imports were a sign that imports of goods 
had not, for the time being, kept up with the exports, and were unconnected with a deficiency 
or superfluity of currency. There has been nothing so far as I am aware to show that there 
has been of late any dearth of the circulating medium, or that it is likely to be short in the 
early future. And the policy of minting new rupees to be exchanged for imported sovereigns 
appears to me to be open to serious question. Rather than use gold for further purchases of 
silver as intended, it would seem to be desirable to endeavour first to purchase rupees. Gold 
is being paid for silver, why should it not be used to exchange for rupees instead? I 
contend that there are enough rupees in circulation—too many in fact. On the other hand, 
there is, and has been for a considerable time, an unusual demand for gold, which is also 
shown by the imports of bar gold. It would be far better to give gold for rupees already in 
existence than to coin new rupees. This could be done by selling gold in the form of bars 
or, more preferably, by the issue of Indian gold coins. The efforts to induce sovereigns 
to go into circulation have not, perhaps, been persevered in as much as they might 
have been. But however that may be, the rupee value of the sovereign is an awkward 
unit for general use, and an Indian coin worth, say, Rs. 10 would be more acceptable, 
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And the present would, I think, be a suitable time to sell gold or to issue gold coins, 
when the country has had a prosperous year and the public are buying gold. It 
would have been better to have started earlier. But it is better late than never. 
A gold coinage is the best and usual way to dispose of gold imports, and is the natural 
accompaniment of the gold standard. And now is the time to get it introduced and to 
accustom the public to its use. It may be said that if you cut off the imports of bar gold 
by selling gold or issuing gold coins, that the balance of trade would be affected, and still 
more sovereigns be imported. That would no doubt have been the effect during recent 
months, when the balance of trade was running so strongly in India’s favour. The advantage 
would be that fresh coinage of rupees would be obviated, the public would hold gold instead 
of the rupees, Government would get rupees without coining them, and at the same time the 
gold sold or issued would be replaced by additional imports of sovereigns. I certainly think 
it would be far better to collect rupees to be exchanged for future imports of sovereigns in 
the way I have indicated, than to maintain a stock of silver ready for coinage, or to coin the 
silver as has been proposed, and is, apparently, being done. The result, so far as the 
Government are concerned, would be the same either way. A certain quantity of gold must 
be parted with to obtain either the rupees or the silver. But, for a gold currency, the amount 
of gold coins issued should be considerable, so that the public might be educated to the use 
of gold coins by seeing them in circulation over an extended area, and thus pave the way for 
the passage of future gold imports into the circulation direct as gold coin. My belief is that 
a very large quantity of the gold expended on the purchase and coinage of silver during the 
past few months could have been saved to India if a resolute effort had been made to obtain 
rupees for it in this country, as I suggest, and the gold thus saved would have gone a long 
way toward starting and establishing an effective gold currency for this country. 
Considerable criticism was at once aroused by the statements set 
forth above, and Eastern bankers in London pointed out that, in 
adopting the course they had pursued of late years, they were simply 
following the natural demands of business. Rupees were needed in 
order to finance and move the crops, and failing any power to obtain 
currency through the usual medium of an open mint they had to 
fall back upon the indirect course of importing sovereigns, and thus 
securing the power to command the rupees needed. And they 
urge that, at times, if this course had not been pursued, serious 
inconvenience would have been experienced by traders in India. 
If silver rupees, through the mintage operations of the Indian 
Government, became redundant in India they surely would accumu- 
late in the banks, which would be only too glad to pay them into 
the Currency Department, and take out notes against them, in order 
to avoid the trouble of storing them. Then redundancy in the 
circulation of silver rupees, which, although technically subsidiary 
coins, are legal tender and the virtual metallic currency of the 
country, would surely be represented by extreme ease in the value 
of money, and yet the two important Presidency banks had to raise 
their official rates of discount to 7 per cent. early this year, and to 
8 per cent. in the preceding year. Efforts to encourage the circula- 
tion of gold coins in India were cordially supported by these critics, 


but failing any movement of the Government in this respect, the 
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only course to be adopted was that at present pursued by the 
Government and the banks. We have received the following 
communication which deals to some extent with these arguments :— 

Mr. Ahmedbhoy’s statement regarding the quantity of rupees in circulation is a point 
on which opinions may differ. As I understand the opinions referred to, they are based on 
the expectation that an unnecessary supply would be reflected in a great increase in the cash 
balances of the banks, and on the fact that the two important Presidency Banks in the 
present year had to raise their official rates to 7 per cent. and last year to 8 per cent. 

With respect to the first argument, I do not see how the new rupees issued during the 
past twelve months would swell the banks’ cash balances. The new coinage was the 
consequence of the large excess of exports over imports, and the bulk of it would naturally 
go into the hands of the producers, and, as is the custom in India, be retained by them, or 
be paid over to native shroffs or bankers, and in neither case would the money find its way 
into the coffers of the banks. Neither the Presidency Banks nor the exchange banks receive 
deposits to any material extent outside of the Presidency cities from the native banking or 
trading public. No doubt the exchange banks receive notes and coin for the sovereigns they 
import, but the notes and coin are quickly distributed in exchange for bills representing 
exports, and the money finds its way to the internal districts very rapidly and mainly in coin. 
It seems to me, therefore, that the new supplies of rupees which are considered by some 
unnecessary would not be indicated by increased cash balances in the banks. 

With respect to the second argument, based on the rate of interest, the question is not 
one of the value or supply of money generally, but whether the token silver circulation is not 
being unduly inflated. In the view, as stated by Mr. Ahmedbhoy, whether additions to the 
currency take the form of silver or gold coins the effect on the rate of interest must be the 
same. But is it wise to add so largely to the rupee or silver coinage when there are no 
indications that silver coins are in short supply and when gold coins would do as well? 
Here in England the import of sovereigns is not regarded as a sign that more silver coins 
are required for internal use. And in the absence of any symptoms of a short supply of 
rupees I cannot see why Indian imports of sovereigns should be so largely converted into 
silver coins. The rate of interest in England does not show shortness or superfluity of the 
silver coinage in circulation, nor, in my opinion, does the Indian bank rate. The gold 
imports of the past season had little, if anything, to do with the composition of the internal 
currency. 

It is true that if the cash balances of the banks were augmented by unnecessary supplies 
of rupees they would pay them into the Currency Department and take notes in exchange, 
and the result would be an increase in the note issue. Well, there has been a very 
great and rapid increase in the note issue, and it would appear that what the banks would 
do with an unnecessary supply of rupees is being done by the public for themselves. 

It is remarked that the importation of sovereigns, and their exchange at the Currency 
Department for silver rupees, is solely dictated by the requirements of the commerce of 
India. I agree that the importation of sovereigns has been necessitated by the course of 
Indian trade, but the exchange of sovereigns into rupees does not appear to me to have 
been dictated by trade requirements. The Indian public would have taken gold coins 
instead of the new rupees if they had been readily obtainable, and especially if a more 
suitable coin than one of the value of fifteen rupees had been available. Government are 
under an obligation to give fifteen rupees for a sovereign, and it was only because of 
this obligation that fresh coinage was resorted to, and not because Indian trade required 
it. My view is that this obligation should not become operative without consideration 
as to the actual need of additional rupees in the circulation, and thus avoid the risk of 
inflating the silver currency to a dangerous extent, and also that to restrict the demands 
for more rupees every effort should be made to induce gold to go into circulation. The 
important point is to avoid unnecessary silver coinage. Of course the acceptance by the 
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public of gold coins to any large extent might conceivably be a slow process, although I 
do not think it would, and it might be necessary to continue to coin silver to some extent 
to meet demands for the exchange of sovereigns if the latter continued to be imported 
largely. But when gold comes in, as it has been coming, it would be far better to utilise 
it as far as possible for coining gold pieces of a value convenient for internal purposes as 
currency—I suggest ten rupees—and so accustom the community to the use of gold coins, 
than to continue to convert the imports of sovereigns so largely into silver coins. 

Whether the stage of redundancy has already been reached or not is a matter regarding 
which there may be a difference of opinion, but I do not think there is much room for 
question that a continuance of the present policy must sooner or later bring about that 
position. The new coinage has been in progress not only with declining rates of interest, as 
shown by the averages for the past four years, but also—and this is, in my opinion, of more 
importance—with declining prices of food grains, #.¢., at a time when, in consequence of 
this fall in prices, so far from more rupees being wanted for currency purposes there was 
room for a reduction of the rupee circulation. 

The importance of the subject dealt with ought to attract 
attention to the statements made above, for in many quarters it is 
felt that the Indian currency experiment has not been working long 
enough for the elimination of all danger of surprises being encountered. 
The reference above to the expansion in the note circulation alone 
raises a question of considerable interest, for, so recently as 1898, 
the average note circulation of the country was some 24} crores, 
whereas a recent return showed a total of 41} crores. This is a 
very large increase in the time, and may arise from other causes 
than the natural expansion in the demand for notes for circulation 
purposes, 


> 
> a 





BRITISH TRADE WITH MeExico.—In a recent report the British Consul 
at Vera Cruz, dealing with Mexican trade, etc., states that the United 
Kingdom sends to Mexico two-thirds of the imported cotton manufactures ; 
over one-half of the imported linen manufactures ; one-third of the woollen 
and worsted manufactures ; about one-tenth of the steam engines, locomotives, 
agricultural and other machinery imported. In metals and the manufactures 
of metals the United Kingdom, in 1903, supplied Mexico with one-third of the 
total imports, including steel rails, which increased from a value of £39,420 
in 1902 to £284,179 in 1903, so that under a quarter would be a fairer 
estimate in normal years. In tubes and pipes our trade has almost 
disappeared. Iron sheets, corrugated and galvanised, a half; tin-plates, 
three-quarters ; iron and steel wire, but one-twelfth. In alkali we control 
the whole trade; painters’ colours and materials, one-tenth; medicines, 
one-twentieth ; beer, one-twentieth ; while in silk manufactures we figure for 
but one-fiftieth ; cement but a tenth; and earthen and chinaware one-third. 
Taking coal, coke, and patent fuel, the United Kingdom controls half the 
trade, the United States sending coal equal in quantity to these, while all 
the patent fuel comes from the United Kingdom. In the opinion of our 
Consul, however, the present consumption of British goods is but a small 
percentage of the trade which might be done. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


The Capital and Counties Bank ; Martin's Bank ; and Bank of Africa. 


CAPITAL AND COUNTIES BANK, 


ty NE of the important banks which draw up their accounts 

¥ for the twelve months ended June 30, its figures of late 

years have shown great expansion. An _ institution 

which owes much of its growth to a judicious policy of 

amalgamation, it is no secret that this policy has 

played a considerable part in its affairs during the past few years. A 

comparison of the leading totals in its balance-sheet during the last 
few years is supplied in the following table :— 





Bills 
Year Deposit Cash and Discounted, Net 
ended | and other | Acceptances. |Money at Call] Investments.| Loans and Profits. 

June 30.) Accounts. and Notice. other 7 


Accounts. 





£ £ £ £ £ & £ 
1899 | 20,568,057 | 826,313 | 5,551,142 | 4,846,790 | 11,512,087 | 197,044 35,000 


1900 | 21,246,605 | 1,264,295 | 5,299,626 | 5,120,588 | 12,224,548 | 215,035 35,000 
22,630,291 | 861,535 | 6,148,961 | 4,937,759 | 13,118,118 | 228,123 30,000 
1902 | 23,912,944| 798,162 | 6,986,985 | 5,054,595 | 13,424,645 | 240,776 20,000 
26,351,535| 943,373 | 7,272,276 | 5,281,772 | 15,302,604 | 244,252 20,000 
1904 | 28,251,167| 457,625 | 7,616,381 | 5,278,230 | 16,933,421 | 273,254 30,000 






































In the past twelve months the well-known and old-established 
businesses of Messrs. Hammond, Plumptre, Hilton, McMaster, and 
Furley, of Kent, and Messrs. Foster & Co., of Cambridgeshire and 
Essex, were absorbed, and, as the deposit and current accounts 
shown by those two private banking firms just previous to their 
absorption exceeded £2,500,000, it is evident that the expansion in 
the total of the deposit and other accounts shown above is largely, if 
not wholly, due to that circumstance. Acceptances show a marked 
contraction, but that is an experience which is reported by many 
banks. The holding of cash is larger, but investments are slightly 
lower as a result of the decline in market valuation. Most of the 
extra money disposed of by the bank has gone into the discounts and 
loans, which are over £1,600,000 higher. Net profits have been well 
maintained, and the total of £273,254 shown for the twelve months 
allowed of the distribution of a dividend at the usual rate of 18 per 
cent. and the transfer of £30,000 to premises and superannuation 
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fund, the balance forward being raised slightly to the substantial 
total of £49,737. The question of depreciation upon investments 
had to be faced in the twelve months, and this was met by the 
transfer of £210,000 from the sum received in premiums upon new 
shares, which allocation allowed Consols to be written down to 85 
and other securities to below market value. During the year 20,000 
new shares were issued, of which 4,000 were allotted to Messrs. 
Hammond & Co. and Messrs. Foster & Co., and the remaining 
16,000 were issued to the shareholders at £35 per share, or a premium 
of £25 per share. This issue raised the paid-up capital to 
1,500,000, and of the sum of about £400,000 received in premiums 
%210,000 was devoted to meeting depreciation in investments, and 
the balance was applied towards the reduction of the cost of the 
acquisition of businesses. No addition was therefore made to 
reserve, which stands at £900,000. Recent absorptions, besides 
adding considerably to the resources of the bank, have led to a con- 
siderable increase in the number of offices. The last report shows 
that the branches numbered 222, and the agencies 148 ; whereas at 
June 30, 1901, the branches numbered 187, and the agencies 131. 
Some of these new offices were opened by the bank itself in the 
three years, but the larger number were due to the important amal- 
gamations carried through during that time. 


MARTIN’S BANK, LIMITED. 

The figures dealt with in the report of this bank are well main- 
tained on the whole, but the decline in the value of money would 
seem to have had its effect, and profits have fallen to much the same 
level as in the first half of 1902. A comparison of the figures with 
those of preceding years is set forth below:— 





Half- Deposit Cosh ond 
aed — Acceptances. |Money at Call 


.| Accounts. otice, 





4 & 4 & & & 
2,696,385 | 349,543 | 1,254,065 | 653,614 932,696 | 26,202 
2,950,921 | 227,464 | 1,179,356 | 941,543 | 976,263 | 32,652 
2,842,820 | 199,426 | 1,208,313 | 711,349 | 1,084,494 | 22,310 
2,966,856 | 283,855 | 1,319,615 | 628,156 | 1,055,991 | 20,408 
2,825,562 | 314,571 | 1,256,649 | 604,535 | 975,955 | 25,430 
2,880,296 | 148,715 | 1,515,027 | 732,636 | 1,065,288 | 20,817 





























is a satisfactory sign that the deposit and current accounts 
expansion, but the reduction in the volume of acceptances 
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points to a return to normal conditions in the market which is not 
conducive to the making of profits. However, the holding of bills 
and the amounts employed on loans are larger, so that the active 
business of the bank is well sustained. The net profit of £20,817 for 
the half-year was £4,613 less than that for the first half of 1903, and, 
in consequence, there is no allocation to reserve. The dividend, 
however, is maintained at 8 per cent., and the balance forward is 
raised to the substantial total of £24,827. 


BANK OF AFRICA, 


The depression which has settled down upon South African 
commerce would appear to have at last affected the business of 
the banks working there. Consequently, the figures in the last 
half-yearly report of this bank, as will be seen by the comparison 
below, show considerable contraction in several respects :— 





. Bills 
yw oy ; Discounted | poh for 
June 30. | Accounts, etc. Receivable. Half-year. 





& & & £ & 
1899 | 4,200,056 | 1,266,259 | 1,838,055 | 1,897,037 | 45,139 
1900 4,319,288 | 1,793,252 | 2,303,011 | 1,157,664 48,281 
1901 | 4,753,919 | 1,371,288 | 2,889,456 | 1,482,920 | 48,551 
1902 7,086,741 1,698,259 | 4,136,954 | 1,886,250 63,199 
1903 | 7,937,868 | 2,004,406 | 3,909,489 | 2,808,175 | 71,891 
1904 | 6,154,906 | 1,699,149 | 2,836,813 | 2,478,819 | 70,343 


























The decline in the deposit and current accounts affords eloquent 
testimony of the reduced activity in business in South Africa, 
much of which is due to the failure of the Rand mining industry 
to get into full swing again. If, however, the comparison is 
carried beyond the years of heavy expenditure, it will be found 
that the deposit and current accounts compare very favourably 
with the past. Indeed, there is every indication that when the 
prevailing depression has been traversed, and South Africa emerges 
from the exhausting set-back which always follows a period of 
lavish expenditure, it will be found that the banks have made a 
distinct advance during the period. The abnormal holding of cash 
would seem to have been reduced, whilst loans and bills discounted 
and receivable have fallen back in correspondence with the reduction 
in the deposit and current accounts. The contraction in the 
accommodation granted is only natural under the conditions pre- 
vailing, but some criticism would seem to have been aroused in 
South Africa by the conservative policy adopted by the larger 
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banks. This is a complaint which usually crops up after a severe 
set-back in commercial activity has been experienced in any country. 
Traders affected by the dulness in business consider the liquid 
resources of the banks as so much money withdrawn from the 
country, whereas, as a matter of fact, the surplus sums thus accumu- 
lated represent in a large measure the inability of the volume 
of trade to absorb in a profitable manner the capital which had 
been gathered during the period of prosperity. No doubt, at the 
present moment, the leading South African banks are in a position 
to lend considerably more, if they saw their way to conducting 
sound business, but, of course, the security of the funds committed 
to their charge is the first consideration, and judgment on this point 
must be left to those who are responsible for the return of the 
money. Lending in colonies like South Africa is too profitable, 
and competition is so keen, that no banker would hold back an 
undue proportion of his money should he see favourable opportunities 
for its employment. At the best, the strong South African banks, 
if they are to continue to hold their position in the first row of 
colonial lending institutions, must continue to have a fair proportion 
of their funds in liquid form, such as cash, bills and investments 
known on the London market. The conditions of colonial business 
require this, and, whether we turn to Australia, Canada, or the East, 
we find that the really powerful British banks working in those 
parts make a practice of having a high ratio of assets which are 
removed from the vicissitudes affecting the community they serve. 
So far, the contraction in business has not materially affected the 
net profits, which, at £70,343 for the half-year, show a decline of 
only £1,548. Owing to the larger paid-up capital the dividend at 
the rate of 13 per cent. per annum, although the same as that 
distributed a year ago, requires £16,250 more, and consequently 
the directors, after placing the now usual sum of £3,000 to the 
pension fund, are only able to add £2,544 to the balance forward, 
which then amounts to £20,136. The reserve fund, therefore, 
remains at £645,000, but compares well with the £1,000,000 of 
paid-up capital. Indications are not wanting that business may 
improve in South Africa shortly, and then the prudence of the 
banks in conserving their resources will be fully demonstrated. 
Meantime, the policy of opening new branches is maintained, nine 
fresh offices having been opened in the twelve months, raising the 
total to 66. This policy involves considerable increase in working 
expenses, and is a pretty clear proof that the big banks of South 
Africa are not despondent about the business of the future. 
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Hotes and Comments. 








MUCH regret was expressed that, after his 
oe long connection of nearly forty-eight years with 
mr. Henry smitn, the London and Westminster Bank, Mr. Henry 
Smith has determined to retire from active service. 
Although he did not have his earliest years of business with the 
London and Westminster, Mr. Smith joined the staff of that bank 
as early as November, 1856, and for a long time held important 
posts in its management. As long ago as 1875 he was appointed 
assistant manager, and upon the retirement of Mr. William Astle 
from the post of manager on July 1, 1897, he was nominated in 
his stead. The seven years in which he held the management 
were years which demanded exceptional care in the banking world, 
as in that time the London and Westminster with its powerful 
city business has had to face the marked contraction in financial 
business which followed the South African war. Few men have 
so long a record in one institution, and his withdrawal from the 
bank represents the breaking of a link with the past which is 
much regretted. 


OF late years it has become more customary 

in. for our leading banks to place the management 
under joint control. For instance, the National 

Provincial possesses three joint general managers, the London City 
and Midland three general managers, the Capital and Counties two 
general managers, and the Standard Bank of South Africa two 
general managers. Following this new system, which has really 
arisen from the magnitude of the interests involved, the Board of 
the London and Westminster Bank have appointed Mr. A. M. 
Hawthorn, the present deputy manager, and Mr. T. J. Russell, the 
country manager, as joint managers. Both these gentlemen have 
served the whole of their banking career in the London and West- 
minster Bank. Mr. Hawthorn joined the staff in July, 1865, at 
the age of seventeen, and, after becoming secretary in 1889, was 
appointed assistant manager in 1897. Mr. Russell became a member 
of the banking staff at the same age as Mr. Hawthorn, but his 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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years of service date from 1864. Appointed assistant manager of 
the country department in 1879, he has conducted the management 
of that department since 1898. The importance of this department 
of the London and Westminster Bank lies largely in the fact that 
it forms the channel through which the important emissions of 
loans on foreign, colonial and home account, which form such a 
feature of the bank’s business, are made. 


IT is a strange coincidence that just at the time 
ANOTHER VETERAN the retirement of Mr. Smith from the London 
OF THE “ : 
BANKING worto. 29d Westminster Bank, after forty-eight years 
service in the banking world, was announced, the 
retirement of a banking official in Scotland was notified with a 
similar record. Mr. W. W. McDowall, J.P., who retired after this 
lengthy period of service, was connected first with the old City of 
Glasgow Bank, and afterwards with the National Bank of Scotland. 
A manager of one of the branches of the City of Glasgow Bank at 
the time of its downfall in 1878, he was not long out of office, for 
within a week of the failure the National Bank of Scotland had 
chosen him to manage their branch in the same town as he had 
managed the business of the City of Glasgow Bank. Subsequently 
two branches were placed under his control, and upon his retire- 
ment he has been the recipient of several tokens of goodwill. 


ON August 31 last was completed a period of 
sixty years since the Bank Act of 1844 was put 
into force. As is well known, Sir Robert Peel by 
that Act laid down the conditions under which the Bank of England 
works at the present day, and, needless to say, the operations 
of that institution have a great influence upon the London Money 
Market and the whole banking system in the country. Turning 
back to the debates at the time the Bank Act was passed, it will be 
noted how little the views of statesmen at that time grasped the 
potentialities of time. All their attention at that important epoch 
was directed to the safeguarding of the note circulation issued by the 
Bank, and little care was taken regarding the relation of the Bank 
to the Money Market. Yet upon careful comparison it will be 
found that the expansion in the note circulation in the sixty years is 
quite overshadowed by the growth in the private deposits and 
other securities, which, of course, reflect the relationship of the 
Bank to the market. Perhaps it is as well that our legislators in 
1844 did not attempt to govern those operations, as legislation on 
such points is seldom satisfactory. 


SIXTY YEARS SINCE 
BANK ACT. 


35* 
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SOME idea of the manner in which the Bank of 


COMPARISON OF 
THE FIGURES. 


England has grown in importance during the time 


can be ascertained from the following comparison 
of the two Bank returns published, the one on September 7, 1844, 
and the other on August 31, 1904 :— 


ACCOUNT OF THE LIABILITIES AND ASSETS OF THE BANK OF ENGLAND. 





Dr. 


IssuE DEPARTMENT. 


Cr. 





Sept. 7, 
1844. 
& 


Notes issued 28,351,295 


£28,351,295 


Aug. 31, 
1904. 


& 
53,258,820 


£53:258,820 





Sept. 7, 
1844. 
& 
11,015,100 
2,984,900 


12,657,208 
1,694,087 


Government debt 
Other securities . 
Gold coin and 
bullion . 
Silver bullion 


Aug. 31, 
1904. 
& 
11,015,100 
7:434,900 


34,808,820 





£28,351,295 


£ 53,258,820 





BANKING DEPARTMENT. 


Cr. 





& 


14,553,000 
3,564,729 
3,630,809 
8,644,348 


Proprietors’ 
capital 


Rest . . 
Public deposits . 
Other deposits . 
Seven-day and 


other bills 1,030,354 


Aug. 31, 
1904. 


& 


14,553,000 
3,670,546 
6,245,287 

43:454,495 


129,439 





431,423,240 


468,052,767 


Sept. 7, 
1244. 
4 


14,554,834 
7,835,616 


8,175,025 
857,765 


Government 
securities 
Other securities . 
Notes : 
Gold and silver 
coin . 


1904. 

4 
14,234,402 
27,317,452 
24,555,860 


1,945,053 





£31,423,240 





£68,052,767 





The leading feature in this comparison is the rise in the total of the 
other deposits, a movement which is largely the outcome of the 
increased importance of the joint-stock banks in the country. A 
corresponding movement is seen in the other securities, which may 
be considered an outcome of this growth. The holding of coin and 
bullion in both departments has risen over 20 millions sterling in the 
time, whilst it might be mentioned that the active note circulation, 
which is not stated separately in the return, amounted to 428,702,960 
on August 31 last, as against £20,176,270 on September 7, 1844. 
Consequently, the accumulation of coin and bullion in the sixty years 
was not occasioned by the growth in this circulation, about which our 
legislators were so anxious in 1844, but by the growth in the ordinary 
banking business of the Bank. And it must be remembered that for 
nearly 4 millions of the increase in the active note circulation, the 
Bank is enabled to hold securities—that being the growth in-the other 
securities in the issue department—as a result of the extinction of 
country bank issues. It will be noted that the proprietors’ capital, 
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the rest, and the Government debt to the Bank are practically 
unchanged, whilst the holding of Government securities shows little 
alteration. A significant change is the marked reduction in seven- 
day and other bills, which reflects improved banking conditions, and 
the rise in the use of the telegraph and telephone for transfers of 
money. — 

THE annual report of the Board of Trade as to 
the working of the Bankruptcy Act in 1903 is, as 
usual, full of matter for thought. The number of 
receiving orders made during the year was 4,286, or an increase of 84 
on the preceding twelve months. The liabilities, as estimated by 
the debtors, amounted to £5,320,967, and the assets, as estimated by 
the debtors, were £2,535,432. The number of deeds of arrangement 
entered into under the Act of 1887 was 3,622, being an increase of 
317 over those of 1902. The estimated loss to creditors under these 
deeds was £2,850,914, or some £21,832 in excess of the corresponding 
figure in 1902. The failures of 1903 were, therefore, 401 in excess of 
1902, but there were fewer large failures, the financial and speculative 
failures showing a substantial decline in number. A large proportion 
of the liabilities in the suspensions accrued in connection with unsuc- 
cessful land and building speculations extending over a considerable 
period of time. Ordinary trade failures, however, show an increase 
both in number and liabilities. Amongst these, builders figured for 
330, grocers for 297, and publicans for 236, these being the trades 
most heavily affected, but solicitors had the unenviable notoriety of 
producing the largest individual liability to creditors, this being a 
firm which had been established for nearly a century and had latterly 
embarked upon large land and building speculation. The liabilities 
expected to rank amounted to £218,732, whilst the assets might 
realise from £15,000 to £20,000. 


THE BANKRUPTCY 
FIGURES. 


IN dealing with the large failures of the year, 

eae the Inspector General points out that in several of 
these an excessive amount was drawn for personal 

and household expenses. On this subject the report states that 
“little regard is had to whether profits or losses are made; the debtor 
considers himself entitled to live handsomely on his business so long 
as it can be kept going, and ultimately his extravagant withdrawals 
go to swell the deficiency of his assets to meet his unsecured 
liabilities. Thus a firm of bill brokers, who since 1891 incurred losses 
by bad debts to the extent of £16,000, overdrew their profits during 
the same period by 415,758; a leather merchant and boot factor, 
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who during the. three years preceding his failure lost £21,000 on 
trading and in bad debts, drew more than £2,000 a year for household 
and personal expenses ; and a textile merchant, who in fourteen years 
made 47,489 net profit, withdrew £18,291.” Other cases are given, 
but these examples give a fair impression of the evil complained of, 
and however much allowance must be made for the necessity of 
keeping up appearances, such conduct is to be deprecated in the 
interests of all. 


THIS important bank has joined the group of 
important British banks which have opened offices 
abroad other than in our colonies, for it announces 
that an agency has been opened in Hamburg. Other London banks 
which have found it advantageous to open such offices have been 
the Hongkong and Shanghai Banking Corporation, the London 
and River Plate, the Chartered of India, Australia and China, and 
the Bank of Montreal ; and we believe we are correct in stating that 
the general result of the opening of such offices has been satisfac- 
tory. Not only have the offices paid their way, but they have grown 
in importance, and it is only another proof that the English banker 
is capable of grappling with every kind of business if only he is 


STANDARD BANK OF 
SOUTH AFRICA. 


given the opportunity. Indeed, we are bold enough to say that the 
work involved in such branches and agencies draws out the finer 
capacities of the staff in a better manner than the purely routine 
work which falls so much to the lot of branch bank staffs in 
England. When will London bankers recognise that this fine field 
for work is being left almost entirely to the foreigner? 


As a result of the dislocation of business 
through the war, there have been some important 
banking failures in Russia. These have all been 
private banking firms, but some of the most prominent amongst 
these have had to suspend payment. The suspension of three firms 
were especially noticed, these being Messrs. Ossipow, Messrs. 
Petschatkin & Co., and Messrs. Andrejewe. The two first-named 
were the most important. Messrs. Ossipow had their head office 
at Ekaterinburg, with agencies at Kazan and Nijni-Novgorod, and 
the liabilities of the firm would seem to have amounted to about 
7 million roubles. The failure of Messrs. Petschatkin & Co. would 
appear to have been still more important, for at the first meeting 
of creditors the liabilities were stated to amount to over 10 million 
roubles. It is stated that the misfortunes of the banks have arisen 


RUSSIAN BANKING 
TROUBLES. 
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from speculative investment in industrial undertakings and properties, 
but it is doubtful whether they would have fallen into difficulties had 
it not been for the crisis produced by the war. 
ALTHOUGH the figures of the Commissioners 
OUR INVESTMENT OF of Inland Revenue cannot be taken as full testimony 
MONEY ABROAD. : : 
of the extent of our investments of capital abroad, 
the returns published as they are year by year give a valuable indica- 
tion of the income derived from these sources, which has come under 
the cognisance of our Inland Revenue officials. Taking the totals 
set down for the six financial years ended March, 1903, the following 
comparison can be made :— 
[000’s omitted. ] 
Year Indian Colonial Other Colonial 


ended Government and Foreign and Foreign Total. 
March 30. and Railways Government. Investments. 
4 


1898 ; 8,168 . 17,205 . 31,265 ‘ 56,639 
1899 ‘ 8,258 . 18,233 . 339217 ‘ 59,709 
1900 ‘ 8,281 ° 18,394 ° 339590 ‘ 60,266 
1901 ; 8,567 ° 18,685 : 33,078 ° 60,331 
1902 ° 8,880 ° 19,245 ‘ 34,432 ; 62,559 
1903 9,048 19,935 34,844 63,828 
From this table it is evident that, whilst the ratio of i increase has 
diminished since the South African war affected our resources, the 
volume of investment has steadily proceeded. The figures do not 
come down to later than March 30, 1903, but in all probability the 
twelve months ended then represented the depth of the depression, 
for it is well known that the twelve months ended March 30, 1904, 
will show an improvement. A factor to be remembered in considering 
these tables is that the high income-tax now levied tends to increase 
the amount of foreign coupons sent abroad for encashment in order 


to avoid this impost. 


DURING the month of August the imports of 
MOVEMENTS = gold into the country amounted to 42,154,951, as 


oo compared with 41,734,962 in the corresponding 


month of 1903. The increase was practically represented’ by the 
larger receipts from South Africa, which, however, was partly the 
result of the fact that a large shipment was received on the first 
of the month. The amount received from India was less, but 
Australia sent £371,568, as compared with £104,878 in August, 
1903. For the eight months to date the total imports amounted 


to £21,309,416, as against £17,764,599 in 1903, and £14,272,669 
in 1902. In the present year about half the total was received 
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from South Africa, whilst the other large contributors were Germany, 
India and Australia, the imports from Germany largely representing 
the return of sovereigns from Egypt. The exports of gold in the 
month amounted to £912,690, of which £516,250 was due to India, 
and the rest was in insignificant sums. For the eight months to 
date, the exports amounted to 416,605,744, as compared with 
412,412,727 in 1903, and 46,264,693 in 1902. Of the sum sent 
away this year, 45,276,465 went to France, £3,960,454 to South 
America, chiefly Argentina, and £2,891,325 to India. 


WRITING to a contemporary, “ A Victim ” com- 
BAD MONEY plains of the habit of waiters at the restaurants 
Pe A attached to certain continental stations, who take 
advantage of the nationality and the hurry of 
English tourists by giving them bad money by way of change, 
especially five-franc pieces. This trick, it may be noted in passing, 
is not confined to the railway buffets, as the present writer, who 
recently found himself at Charing Cross on returning from Switzer- 
land, with a solitary and counterfeit twenty-franc piece in his pocket, 
can testify. It is not for us, however, to throw stones at the 
continent in the matter of bad money. Most bank cashiers must 
have noticed the exceptionally large number of counterfeit five- 
shilling pieces in circulation in our own country of late. 


GOLF is making huge strides everywhere, but 
GOLF AND BANKING. eSpecially among two classes of the community, 
parsons and banking men. As an indication of the 
spread of the game among the latter, we were recently informed that 
some of the head-office officials of a certain London bank, who come 
into frequent contact with a number of branch managers, have had to 
learn the game in sheer self-defence, for conversational purposes. It is 
pleasant to note that Mr. David Forster, a member of the Frinton- 
on-Sea golf club, and the manager of Parr’s Bank at Colchester, has 
done extremely well in the game in the recent championship competi- 
tions in Ireland. In the Irish championship itself he was only beaten 
in the semi-final, and in the South of Ireland championship he beat 
all comers, including Mr. Horace Castle, in the final round. Clearly 
banking golf is not entirely conversational. 


THE announcement just made—practically a 
repetition of similar announcements in previous 
years—that the cost to the savings banks of each 
transaction works out at a little over sevenpence, makes one wonder 
whether the current belief that every cheque drawn on a London bank 


“ SIXPENCE A 
CHEQUE ” 
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costs that bank something like sixpence to deal with is really a 
sufficiently high estimate. Naturally, the cost of dealing with each 
cheque drawn on a well-established branch office is much smaller 
than in the case of a recently started branch. We are inclined to 
believe that sixpence per transaction is none too high an estimate for 
most London banks, but the point is one which any of our readers 
can, with a little trouble, approximately settle for themselves by 
dividing the amount of their branch charges for a given period by 
the number of cheques drawn. A tabulation of the results would be 
of interest. 


IN an interesting letter which recently appeared 

GAZETTING in the 7imes, a Japanese correspondent has drawn 

“a” attention to a system in force in his country by 

means of which the cause of commercial morality 

is, it is claimed, considerably furthered. Every cheque, bill and 

promissory note which is dishonoured is gazetted. In Tokio, which 

has a resident population of a million-and-a-half, the average number 

of documents dishonoured, as shown by the official gazettes, is only 

forty-six per month for the year ending May 31 last. The following 
table gives the figures in full :— 


SUMMARY OF CHEQUES AND PROMISSORY NoTEes DISHONOURED 
AND GAZETTED. 





Osaka. 





. | Amounts, Amounts. 





Yen, Yen, 

June ; ‘ ‘ ‘ ‘ ‘ ° 9,493 8,621 
July ° . ° . , ‘ ° 38,509 6,518 
August . ° ° ° , ° ‘ 8,663 35745 
September ° ‘ ° ° ° ‘ 2,817 6,385 
October . . ° . . . ‘ 8,861 9,461 
Noyember , . . ‘ ‘ ‘ 4,974 9,610 
December ° ° ° ° ° . 75534 4,919 


January . . . ° e . . 6,701 8,335 
February . ‘ ‘ , ‘ ° ‘ 66 21,709 9,119 
March . . ° ‘ ‘ ‘ Z 66 14,261 10,738 
April . ° ° “ ° ° . 43 14,984 7,042 
May . ; . ° . ‘ ‘ 52 16,847 6,315 




















Assuming, for the writer does not explicitly inform us, that 
dishonour in this connection means dishonour for want of funds, we 
still require, before we can estimate the true significance of these 
figures, to know what proportion of the currency in Japan is made up 
of cheques and bills. It may be taken for granted that the use of 
them in that country does not compare, in extent, with their use here, 
and this fact largely accounts, we imagine, for the rarity of their 
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dishonour—a rarity which would otherwise be as remarkable as it 
is fortunate. There is, no doubt, a good deal to be said for the 
publicity thus given to such breaches of engagements, but we are not 
sure that it does not exert a somewhat paralysing effect upon business 
enterprise. Est modus in rebus, and, in England, without resort to 
the Japanese practice, the consequences of allowing one’s acceptances 
to be dishonoured are usually unpleasant enough to ensure every 
effort being made to meet them at maturity, while yet, in cases where 
a satisfactory explanation is, as sometimes happens, forthcoming, the 
damage to credit is minimised. 

If the dishonour of a draft is published, the explanation, if 
satisfactory, should be given equal publicity, a remedy which many 
would relish as little as the evil sought to be cured. The opportunity 
which, in this country, a debtor has of retrieving himself is likely to be 
wanting in a community in which a first and solitary mistake is 
blazoned forth in the manner we have described. 


THE bold attempts which people sometimes 
make to draw up for themselves the documents to 
be used in a formal matter of business occasionally 
create a situation both unforeseen and novel. An instance of this 
that recently came within our observation may be mentioned. A 
small syndicate was formed to develop a business, and it was in 
contemplation to promote a company for the purpose of providing 
further capital. A letter of application was drawn up, addressed to 
the chairman of the company (though it was not yet incorporated) 
in the form of an agreement to apply for shares in the company, 
“if and when registered.” The receipt at the foot to be given by 
the bank (not by the addressee of the letter) was expressed to be in 
respect of money paid on application for shares in the company. 
When, then, money is sent to the bank with such a letter, what is 
the position of the bank? The company has as yet, in the eyes 
of the law, no existence, and no account can properly be opened 
in its name. If a new account is opened in the name of the 
chairman (with whom alone the agreement embodied in the 
letter is effected), and all application moneys are credited thereto, 
will the bank be bound by the terms of the receipt it gives, 
to see to the disposal of the balance on that account? Our im- 
pression is that it will. The proper course for the bank to adopt 
seems to us to be to refuse to give a receipt in the terms mentioned, 
substituting for them words indicating that the money is received 
for the credit of the chairman’s account, and is to be at his disposal. 
The person paying the money would then, we think, have notice 
that the bank takes in the money “ without prejudice.” 


AN IRREGULAR 
APPLICATION FORM. 
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THE return made up to August 31 showed 
THE BANK OF that the “rest” amounted to £3,670,546, which 
ENGLAND DIVIDEND. ve 
allowed of a dividend of 44 per cent. for the half- 
year, or at the rate of 9 per cent. per annum. A similar distribution 
was made for the half-year ended February 29, but for a series of 
years previous the distributions had been at the rate of Io per cent. 
per annum. The Bank of England stands so much alone in regard 
to the kind of business transacted that one can hardly apply the rules 
that belong to other banking institutions; but yet we find that at 
a time when other banks have to face diminished profits our central 
institution has also to reduce its distribution. 


L~ 
ae 





VENEZUELAN CLaims.—A Central News telegram from New York states 
that Mr. Bowen, the United States Minister at Caracas, has cabled the State 
Department, announcing that the Venezuelan Mixed Claim Commission has 
concluded its work. All the claims have been decided against Venezuela. 
The following are the awards in bolivars or francs :—Great Britain, 9,401,267 ; 
Germany, 2,091,908 ; France, 2,667,079 ; Spain, 1,974,818 ; Belgium, 
10,898,643 ; Sweden, 174,359; the Netherlands, 544,301 ; United States, 
2,313,711 ; Mexico, 2,577,328; Italy, 5,785,962. Venezuela has already 
paid 6,880,450 bolivars, leaving 31,548,130 still unpaid. Of this sum, 
10,398,688 bolivars are due to Germany and Great Britain. 


AusTRO-HUNGARIAN TRADE.—Writing on this subject, the Vienna 
correspondent of the Zimes gives some interesting information as to the 
views of Austro-Hungarian economists on the trade returns of their country. 
At the lowest estimate, he states, the prohibition of the export of fodder is 
likely to reduce the total value of exports by £1,000,000, a prospect which 
brings no consolation to Austro-Hungarian economists, who are chronically 
nervous about the “ balance of trade.” There is a tendency in this country 
to regard the “balance of trade” shown by foreign trade returns as an 
economic dogma of absolute validity. A recent official publication is a 
veritable monument to this doctrinaire conception of commercial intercourse. 
Unfortunately the foreign trade returns for the first six months of the current 
year are not of a nature to reassure theorists, for while they show a total 
increase of £ 4,200,000 in the estimated money value of Austro-Hungarian 
trade, they also show a falling off of 7,000 cwt. in the quantity of goods 
exported, and a decrease of £1,400,000 in the excess of exports over 
imports, as compared with the first six months of 1903. Imports likewise 
show a decrease in quantity and an increase in value, the importation of raw 
cotton having, for instance, fallen off by 3,000 cwt., whereas the price paid 
for the diminished quantity was more than £ 1,000,000 higher than last year. 
This tendency is maintained in the July returns. It is to be feared that when 
the total returns for 1904 are forthcoming the “balance of trade” will be 
found fully £500,000 on the wrong side. 
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BANKING “DONT’S.” 


BEING A FEW RANDOM SUGGESTIONS TO BRANCH MANAGERS, FROM A 
HEAD-OFFICE STANDPOINT. 


Don’T try to advertise yourself at head office ; or, if you cannot 
help doing so, do it artistically. Suppose, for example, you have 
recently been appointed treasurer of a representative local association. 
Don’t immediately flood your head office with local papers giving an 


account of the meeting, a brief sketch of your career, and a verbatim 
report of your speech after the election. Wait until the distinction is 
followed by the penalty, and ¢hen forward to head-quarters the request 
for a subscription. In so doing you cannot help, however reluctant 


you may be, mentioning the fact that notwithstanding that Mr. A. of 
the London and Loamshire and Mr. B. of the London and Suburban 
actively canvassed for the appointment, you were so fortunate as to 
obtain it by a majority which astonished no one so much as yourself, 
and that you trust, etc., etc. The height of art is to conceal art. 


Don’T crawl, either to customers or to head office. An erect 
attitude is more effective in both cases, and has the additional merit 
of enabling you to retain your self-respect. Remember, on the other 
hand, that the word truculent is not a synonym for the word erect in 
this connection. 


THERE is no harm in occasionally adding as a postscript to your 
head-office letter :—“ 11.45 p.m. Since writing the foregoing I have 
seen Mr. Snooks, and, after a long conversation, have persuaded 
him,” etc., etc., but don’t forget that such additions to your letters, if 
repeated frequently, are apt to pall. Be especially careful, too, not 
to post such a letter earlier than 11.45. DON’T habitually supplement 
Saturday’s letters by a Sunday missive, or at any rate take the 
precaution, before doing so, of ascertaining that the official to whom 
you write is not a Sabbatarian; otherwise, notwithstanding the zeal 
indicated, the object of your further letter may be defeated. 


Don’T enclose, to be read and returned, rambling and irrelevant 
letters from customers, especially from lady customers, even when 
they end on a note of warmest thanks for your unremitting attention 
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to the interests of the writers. If a brief summary of the essential 
features of the correspondence will not quite meet the case, set a 
youngster in your office to work to copy out certain passages, includ- 
ing the flowery ones at the end, and run your pen (lightly) through 
the latter before forwarding the budget. 


IN dealing with would-be borrowers, don’t forget to ask your 
awkward questions at the first interview. Ce m’est que le premier 
pas qui cotite. 


Don’T imagine that in your bank there are two classes of officials, 
one class at the branches trying to obtain and to keep business, and 
the other at head-quarters endeavouring to refuse and lose it. Give 
your head-office officials credit for being to the full as anxious to get 
and to preserve business as you are yourself, and if they decline 
transactions which you put before them, depend upon it they do so 
on good grounds and in the interests of the institution as a whole. 


Don’t side with your borrowing customers against head office. 
After all, it is the bank which pays the piper, and has the right to 
call the tune. 


Don’T call on head office too frequently, especially when there 
are good appointments vacant and under consideration. The object 
of your call may be misunderstood. On the other hand, don’t 
hesitate to call for a few minutes once in a way if you happen to 
be in town. On such occasions it is not advisable, “ in order to save 
time,” to produce from your pocket a list of rough notes from which 
to make verbal replies to questions which have been raised in corre- 
spondence. To do this is to convert a highly-paid head-office official 
into your clerk for the time being. 


Don’T submit a verbal proposal when it is anyhow possible to 
put it into writing. Call and supplement your written statement, if 
you will, but remember that “ verbal communications corrupt good 
management.” 


IF a customer or a friend has a son or a protégé who, after some 
years’ experience as a schoolmaster or a curate, would like to enter 
your bank for the sake of improving his prospects, don’t trouble 
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head office about it. Nip the application in the bud, even though 
the applicant “ would be content to begin at the foot of the ladder.” 
Apart from general considerations weighing against their applica- 
tions, these “ foot-of-the-ladder” candidates invariably show a 
tendency, if given a start, to skip the lower rungs. 

UNLESS you have previously satisfied yourself that your general 
manager comes to town by a workman’s train, don’t write to head 
office saying that, unless you receive a wire by 9 a.m. on the 
following morning, you will adopt a certain course. The device is 
too thin. 


IN dealing with requests for advances, don’t transmit your 
customer’s proposals to head office in a raw, crude state. Knock 
them into shape first. A man need not be a banker in order to 
forward a proposal in the form in which it reaches him. Anyone 
can do that. Obvious amendments and supplements should be 
suggested to the would-be borrower by the branch manager in 
the first instance, not left for head office to point out. 

Don’t, except in very special circumstances, suggest to your 
borrowing customers that they should call at head office with regard 
to their affairs. To do so is often a sign of weakness and of inability 
to say “ No.” When it is necessary to refer an important client to 
head-quarters, take care to send on, in advance, all necessary 
information, together with your own view of the matter to be 
discussed. 


IF your branch is remote, and you have occasion to recommend 
an advance to Mr. Smith because it would please Mr. Jones, don’t 
forget to say, and on later applications to repeat, who Mr. Jones is, 
especially if your branch is in “The Principality.” 


Don’t take all the foregoing suggestions too seriously, but 
realise, on the other hand, that there may be a few grains of truth 
amid the chaff. 


i> 
> 





THe Union Bank of Australia, Limited, has opened a branch at 
Masterton, New Zealand. 
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Monetary Review. 


Easy Conditions in Lombard Street.—Gold Movements.—The Silver Market.— 
Money Rates Abroad.—New Treasury Bills —August Trade Returns. 


OST of the factors operating on Lombard Street during 
the past month were in the direction of ease. Chief 
among these influences were the ingathering of gold 
from abroad, the return of cash from home circulation, 
and the large engagements of sovereigns from India. 

In consequence of the first two factors the Bank return published at 
the middle of the month was the strongest as regards the Reserve 
since 1897, while, in the matter of the proportion of cash to liabilities, 
it was the best since 1896. Amid such circumstances as these it is 
scarcely surprising that money and discount rates should have tended 
to a lower level, especially when added to the facts already 
enumerated has to be mentioned the scarcity of bills. During the 
early part of the month most of the discount houses made a resolute 
stand against any premature falling away in rates, past experience 
having sufficiently shown the tendency to overrate conditions of ease. 
Foreign institutions, however, bid keenly both for ordinary Bank 
paper and for Treasury bills, with the result that at one time 
the rate for three months’ fine bills was forced to as low a point as 
2} per cent., while money has been in superabundant supply at 
about 1 to 14 per cent. for short loans during the greater part of 
the month. There are now, however, some indications that the 
market may have touched bottom for a time, the foreign banks 
showing a disposition to turn out the bills acquired at higher rates, 
while the prospect of further Government borrowing in the shape 
of Treasury bills and Exchequer bonds is borne in mind. No 
change has occurred either in English or foreign Bank rates during 
the month, but on September 5 the discount houses reduced their 
deposit rates to 14 per cent. for money at call and 1} per cent. for 
cash at notice. Numerous cash displacements in connection with 
calls on new issues of capital have occurred during the month, and on 
September 9 the market had to pay for a fresh issue of £2,500,000 
in English Treasury bills. These operations, however, had practically 
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no effect, owing to the superabundant supply of floating credits. At 
the time of writing the current quotations of money and discount 
rates compare as under with those of a month ago :— 





Market Rates—Best Bills. 





Floating |~ Date of 
Money. Three | Four Six Alteration. 
Months. | Months. | Months. 





% 
August 23,1904... 2ti 


% % 
24% 34 








| ? April 21, 1904 





-t 











September 22, 1904 . 215 | 21% 23 


| 
Movement . : . | -3 





GOLD MOVEMENTS, 


As already indicated, the prime factor in the Money Market has 
been the steady drift of gold in favour of this country. As will be 
seen from the following table, the Bank has obtained on balance 
during the month something like £1,200,000, most of which came in 
in the form of bar gold, secured by the Bank in the open market, 
either at Mint price or the merest fraction above. Important, 
however, as these receipts of gold have been, they are exceeded by 
the amount in sovereigns and bar gold known to be on the way here 
from India and elsewhere, so that within the next few weeks there is 
the prospect of the central reserve of gold being still further increased. 
At the time of writing some demand for the metal on German 
account is reported, but such inquiries are believed to be entirely 
connected with end of the month requirements in Berlin, and the 
demand, it is thought, will not continue long. At the end of the 
month there were also indications of inquiries for the metal on 
Egyptian and Argentine account. In view of the easier conditions 
now prevailing in the Money Market and the lower price for gold, the 
view is held, in some quarters, that the time is opportune for a 
practical consideration of schemes which have been put forward from 
time to time for strengthening the gold reserve of the country, and, 
in this connection, we draw attention to a letter on the subject 
which has appeared in the Standard newspaper, a copy of which 
will be found in the correspondence pages of this month’s issue of 
our magazine. 
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GOLD MOVEMENTS AT THE BANK FROM AUGUST 21 TO SEPTEMBER 20, 1904. 


Destination not stated . é 470,000 Bar gold bought . : - $1,200,000 
ToEgypt . . . . 280,000 From India. . . ‘ 490,000 
» South America. P 70,000 » France ‘ * : 41,000 
» Alexandria . . ‘ 50,000 » Paris . a . ‘ 16,000 
» Buenos Ayres ° ° 20,000 
» Guayaquil . ° 20,000 
» Peru. . ° ‘ 20,000 


£530,000 
Net amount imported . ° 1,217,000 


£1,747,000 41,747,000 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO SEPTEMBER 20, 1904. 


Destination not stated . 470,000 Bar gold bought . . - £7;294,000 
To South America... - 3,907,000 German gold coin bought . 53,000 
Egypt . ‘ ° , 1,230,000 From India. ‘ ‘ 2,979,000 
Brazil . ‘ ; ; 110,000 Egypt ‘ : . 1,670,000 
Java . ° ‘ ‘ 100,000 Australia. ‘ ° 211,000 
Guayaquil . - : 87,000 South Africa . ‘ 100,000 
Malta . ° ° ° 60,000 France . . , 79,000 
Bermuda ° ° ‘ 30,000 South America . ° 36,000 
Gibraltar ‘ ’ . 26,000 
Peru. ° ° ° 25,000 
Buenos Ayres ° ° 20,000 
Portugal . . ° 10,000 
Batavia P ° ° 10,000 
West Africa . ° ° 5,000 


£5,690,000 


Net amount imported . i 6,732,000 * 





£12,422,000 £12,422,000 


THE SILVER MARKET. 


A dull tone prevailed during the greater part of the past four 
weeks, and the price for immediate delivery declined at one time to 
26d. per ounce. No buying of importance was reported on behalf 
of the Indian Government, but the bazaars purchased a fair amount. 
As we are writing a more confident feeling prevails, as the large ‘ship- 
ments of elena: in six weeks—on behalf of the Indian 
Government has arouse the hope that these portend further buying 
from that quarter. As a matter of fact, the shipments of gold are not 
bound to correspond with the purchases of the metal, and as the 
Government has bought £2,000,000 of silver recently it may be quite 
content to hold its hand. A cautious policy in this respect will be 
encouraged by the continued monetary ease in India, which 
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keeps the exchange below Is. 4d. The quotation of the metal has, 
under these conditions, risen to 26;,d. per ounce for immediate, and 
26%d. per ounce for forward, delivery. 


MONEY RATES ABROAD, 

While discount and money rates in this country have steadily 
declined throughout the month, the reverse tendency has been 
apparent at most of the continental centres. This, however, is not 
surprising, the movement being due, in the first place, to the usual 
preparations for stringency at the end of the September quarter, 
while the mere fact of the decline in the London rates of discount 
has tended to produce an upward movement at some of the 
continental centres, and more especially at Paris. In that city, 
however, the rate of discount still remains as low as 1% per cent., 
but in Berlin the quotation, as usual, has hardened considerably in 
connection with the end of the quarter’s requirements. 





Paris, Berlin. | Amsterdam. Vienna. 





Market Rate, August 23, 1904. . Is 2g 2} 38 


- September 23, 1904. . Is 3} | soak 34 





BisseorQ@M@ . 1. tw tte te +3 +8 +5 +4 














THE PAST MONTH. 

Again, there are few financial features to chronicle for the month 
of August beyond those to which we have already referred in our 
review of the discount market. Notwithstanding the ease in money, 
fresh creations of capital have been almost entirely absent, the only 
important issue being that of £2,500,coo in six months’ Treasury 
bills placed on the market on September 5 at an average rate of 
£3. Os. 10d. percent. The North British Railway announced an issue 
during the month of a million in four per cent. convertible preference 
stock at 115. Otherwise the fresh issues of capital are practically nil, 
though it is not likely that the present ease will long continue without 
being accompanied by fresh appeals to the public purse. Quite 
apart from ordinary flotations which may be made, the market is 
looking ere long for an issue of British Exchequer bonds and 
Treasury bills, while further borrowing by Russia and Japan is also 
probable in the near future. The trade returns for the month of 
August were not altogether satisfactory, for, in spite of an extra 
working day, the exports were only up to the extent of £695,000, 
while there was a decline in imports of £321,000. 
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STOCK EXCHANGE VALUES. 


Sie LTHOUGH business in the Stock Markets during the 

wer past month has been far from active, the tendency 

has been distinctly favourable to holders of public 

securities. The chief factors operating were the grow- 

ing ease in money and a fair amount of support from the 

Continental bourses. As compared with the previous valuation, 

our representative securities show a total net improvement for the 
month of nearly 22 millions, the actual figures being as follows :-— 


Aggregate value of 325 representative securities on Aug. 20,1904 £2,978,586,000 


” ” ” » Sept. 20, 1904 3,000, 37 1,000 


Increase ‘ ° ‘ 421,785,000 

For this substantial improvement in values, a considerable 
appreciation in foreign Government stocks and English and 
American railroad securities is mainly responsible. “ Gilt-edged” 
descriptions only benefited to a moderate extent by the cheapness of 
money, Consols and similar stocks being kept down by anticipations 
of fresh flotations of short term loans by the Government. In 
foreign government securities, however, the appreciation in most of 
the stocks dealt in by the Continent has been considerable, while in 
the English railway market speculative and investment buying has 
been on a larger scale than of late. More business was transacted, 
perhaps, in American, Canadian, and South American railways than 
in any other department of the “ House,” and in this direction the 
changes in prices have been entirely favourable, especially in the 
American section. 

In the miscellaneous markets, bank shares have declined slightly 
in sympathy with easier money, but colonial and foreign banking 
institutions have improved. Shares of insurance companies have 
suffered a small reaction. Dealings in the mining market have 
been exceedingly quiet, and, although some of the Rhodesian and 
copper shares have improved, the effect is off-set by a decline in 
several of the Transvaal companies, while there has been a heavy 
fall in British South Africa companie’s shares on the proposal to 
create £1,000,000 of new capital. 

36* 
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TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o00’s omitted.) 





> Market Values. 
Amount (Par ~~ am or 
Value). Decrease. 





Aug. 20, 1904.| Sep. 20, 1904. 





- £ 4 Per Cent. 
800,194 | 14 British and Indian 739,032 740,308 soo + O2 


Funds 
36,379 | 8 Corporation (U.K.) 37,650 37,547 
tocks 
49,417 | 11 Colonial Gov. do. 49,877 49,960 
29,823 | 5 Do. Inscribed do. 30,063 30,073 
928,539 | 30 Foreign Gov. do.| 832,022 842,795 
213,007 | 19 British Rail. Ord.| 246,744 249,969 
171,118 | 14 Do. Debenture do.| 180,475 181,187 
128,803 | 13 Do. Preference do.| 166,349 | 165,825 
47,010 | 7 Indian Railway do. 56,569 56,345 
56,014 | 8 Railways in British 38,970 39,617 
Possessions do. 
89,000 | 10 American Ry. Shs. 92,285 95,144 
59,545 | 12 Do. Bonds (Gold) . 50,130 50,698 
7,005 | 5 Do. do. (Stg.) . 8,513 8,513 
19,516 | 12 Sg 7 Railways . 17,232 17,522 
84,216 | 9 Do. Obligations . 56,931 57,831 
35,190 | 30 Bank Shares, #.¢. 
-= 10 British Bank Shs. 44,188 43,970 
-~ 4 Australasian do. 10,172 10,190 
_— 6 Other Colonial do. 8,913 ~ 8,986 
— 10 Semi-Foreign do. 16,352 17,101 
7,038 | 8 Corporation Stocks 7,2 7,296 
(Col. and For.) 
6,167 | 8 Finan. Land . ° 10,099 10,139 
10,842 | 4 Gas 9. ‘: , 29,950 29,884 
3,956 | 14 Insurance. ° 17,990 18,029 
6,055 | 7 Coal, Iron & Steel 9,465 
20,716 | 6Can.and Dock . 79,271 
4,529 | 8 Breweries . : 10,975 
9,944 | 15 Com. Industrial,etc. 34,363 
8,810 | 10 Mines (chiefly S. 46,547 
African) 
4,966 | 8Shipping . . 75341 
17,914 | 9 Telegraph and 17,641 
Telephone 
4,066 | 11 Tram.and Omnibus 3,763 ove 34 
8,553 | 10 Waterworks. . 21,430 
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Totals |£2,978,586 |£ 3,000,371 Net increase 


2,008 
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MONETARY AND BANKING MATTERS ABROAD. 

PROFESSOR JENKS, of Cornell University, who 
A GOLD was delegated by the United States Government to 
ey FOR confer with the Chinese authorities regarding the 
suggested introduction of the gold standard into 
China, met with a favourable reception. His efforts were strongly 
supported by the United States Legation, and he was treated with 
exceptional honour, being received in audience by the Emperor. 
Every opportunity was given to him for furthering his object, and 
with this view he held conferences with the highest officials in Pekin, 
with the provincial viceroys, governors, treasurers, treaty commis- 
sioners and representatives of the leading business guilds. With 
untiring patience the professor demonstrated to the Chinese the 
advisability of reforming the currency, and the immense gain that 
would follow the establishment of a gold standard and also of a 
national bank, with the gradual abolition of the present cumbrous, 
antiquated and ruinous system of currency. In spite of his efforts, 
however, Professor Jenks has left Pekin for the States, and, although 
his mission is believed to have left its mark upon Chinese officials, 

there is no talk of his views being put into practice shortly. 

THE truth of the matter is that China is not, 
at the present time, in a favourable condition to 
undertake so important a reform. Thanks to the 
weakness of the Imperial rule, the governors of the various provinces 
have become much more powerful of late years, and in many matters 
assume an independent attitude. One of the prerogatives which they 
have annexed to their rule has been the management of the currency 
in their provinces, and several have mints of their own. It may be 
imagined that, with the general tendency of silver to fall, these mints 
have proved a lucrative source of income to the viceroys. Indeed, 
when one thinks of it, the interview between Professor Jenks and one 
of these viceroys must have been rather curious, for whilst the learned 
professor was explaining how that the introduction of the gold 
standard would take away the chance of illegitimate profits from 
currency fluctuations, the viceroy must have been wondering why 
the professor was so desirous of restricting so customary a source 
of income. If the outcome of the Russo-Japanese war should be a 
stronger and more coherent China, the admirable reforms suggested 
by Professor Jenks might have a chance of a fair trial. 


DIFFICULTIES 
IN THE WAY. 
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THE programme of the convention of the 
ym American Bankers’ Association, held on the 14th, 
soumemnenn. 15th and 16th of last month, was of an exception- 
ally business-like character. In addition to the 
usual routine matters, such as reports of the various committees, 
and discussion upon practical banking questions, some excellent 
addresses had been arranged. On the first day the “ Money Situa- 
tion” was dealt with by the Hon. A. B. Hepburn, president of the 
Chase National Bank; on the second day, “ Emergency Circulation ” 
was dealt with by Mr. A. J. Frame, president of the Waukesha 
National Bank; “ The Western Banker,” by Mr. W. C. Robinson, 
president of the National Bank, Winfield, and “ Banks and Trust 
Companies,” by Mr. Eugene E. Prussing. On the third day “ Credit 
Indemnity and its Value to the Banker” was treated by Mr. W. E. 
Schweppe, manager of the Bankers’ Department of American Credit 
Indemnity Company, and “ The Strength and Weakness of American 
Finance,” by the Hon. Ellis H. Roberts, Treasurer of the United 
States. Thus subjects of the widest importance were discussed by 
those well qualified, and in consequence the convention was one of 
the most popular ever held. 


Os oO; Tas WE subjoin the statement of cash held at the 
UNITED STATES 


TREASURY. close of business, August 31, 1904 :— 


CASH IN THE TREASURY OF THE UNITED STATES. 
(The dollar converted as $5 = £1.) 


Reserve Fund . - £ 30,000,000 | Gold and silver certifi- 
Trust Funds’ . + 201,578,000 | cates and Treasury 
In General Fund,? notes of 1890 . - £201,578,000 
National Bank de- | National Bank 5 per 
positories . - 48,613,000 | Cent. Fund and 
disbursing _officer’s , 
balances, etc. . + 19,018,000 


£ 220,596,000 
Reserve fund. + 30,000,000 


Available cash balance 29,595,000 
——— 59,595,000 


£280,191,000 £280,191,000 
1 The trust funds are divided between— 


Gold coin . . ‘ . ‘ . ° - £105,467,000 
Silver dollars . ° ° . ° ° ° 96,111,000 


201,578,000 


? The general fund includes more than £5,179,000 gold coin and bullion. 
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Trust Funps. 
August, 1904. A ‘ : ‘ ; . £201,578,000 
May, 1904 ° ° ° ‘ . ° ° 195,022,000 
More in August : ‘ e ‘ , £6,556,000 


The trust funds are divided as follows— 


Gold coin. Silver dollars. 
August, 1904 . . £105,467,000 ‘ .  £96,111,000 
May, 19044 . . 97,995,000. . 97,027,000 


More in August . 47,472,000 
 ecencme 


Less in August’. ° ° . . “ . £916,000 


The comparison with May is as follows— 


TOTAL. 
August, 1904. ° ° » «+  « « £280,191,000 
May, 1904 ° ° ° ° ° ° ° 274,694,000 


More in August ° ° ° ° ° ° 45,497,000 


OWING, apparently, to an error in cabling, a most 
erroneous impression would appear to have been 
formed on this side regarding the profits of the 
Bank of Bombay in the past half-year, it being understood that the 
dividend had been reduced, and no allocation had been made to 
reserve. Asa matter of fact, the net profit of the institution came to 
Rs. 8,82,966, which, with Rs. 3,27,186 brought forward, made a total 
of Rs. 12,10,153, and allowed the directors to declare a dividend at 
the rate of 12 per cent. per annum, transfer Rs. 2,00,000 to reserve 
for losses and write Rs. 50,000 off dead stock, the sum of Rs. 3,20,000 
being carried forward. At the corresponding period a year ago the 
dividend was at the same rate, and Rs. 5,00,000 was placed to the 
ordinary reserve, but the balance carried forward was only Rs. 2,31,000. 
Thus, although profits were somewhat less, the reduction was not of 
importance, and it was stated in the report that the sum of 
Rs, 2,00,000 transferred to the fund for losses was a provision for the 
future, as all outstanding bad or doubtful debts had been fully 
provided for. 


BANK OF 
BOMBAY. 


> 
a 





Messrs. EFFINGHAM WILSON have removed to 54 Threadneedle Street, 
E.C. 

TRANSVAAL REVENUE.—The revenue and expenditure for the Transvaal 
for the year ended in June are as follows :—Ordinary revenue, £ 4,423,211 ; 
extraordinary revenue, £900,130 ; ordinary expenditure, £ 4,378,203 ; 
extraordinary expenditure, £220,000.—Reuler. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 

ARGENTINE BupGet.—The Argentine Budget Bill for 1905 was, says a 
Reuters despatch, introduced in the Chamber of Deputies on September 5. 
It shows that from 1898 to December, 1903, the external and internal debts 
were reduced by $84,900,000 gold (£16,980,000), and by $27,000,000 paper 
(£2,362,500). The present external debt amounts to about $370,000,000 
gold (£ 74,000,000), and the internal debt to $75,000,000 paper (£6,562,500) 
and $3,000,000 gold (£600,000). The floating debt in June of the current 
year amounted to $314,000 gold (£62,800) and $2,000,000 paper (£175,000). 
The debt redeemable in June last amounted to $613,000 paper (453,637. 105.) 
and $51,000 gold (£10,200). The Treasury bonds at that date amounted 
to $1,500,000 gold (£300,000) and $8,000,000 paper (£680,000). The 
Budget for 1905 estimates the ordinary revenue at $43,000,000 gold 
(£8,600,000) and $63,500,000 paper (£ 5,396,250). The expenditure is 
estimated at $24,800,000 gold (£4,960,000) and $105,500,000 paper 
(£9,231,250). The Budget for 1905, which balances, includes the service of 
the bonds which are to be issued for the execution of public works. The 
extraordinary Budget includes an expenditure of $2,800,000 gold (£560,000) 
in cash, also $7,000,000 gold (41,400,000) bonds and $15,800,000 paper 
(41,380,500) bonds. ‘The revenue is equal to the expenditure. The 
Government asks for authority to repay to the conversion fund $11,000,000 
gold (£2,200,000), which were drawn for expenditure on armaments at the 
time when there were fears of war with Chile. 


THe DEARTH OF FRENCH INVESTMENTS.—Two articles on this subject 
have recently been contributed to the Zconomiste Francais by the French 
financier, M. Léroy-Beaulieu, and it may be of interest to give. some idea of 
his views on a subject of such general interest. To this lack of French 
investments he attributes the high prices of the national funds, which is, he 
considers, in no way justified by the political situation at home or abroad, 
and incidentally he touches on the extension of French investments in foreign 
securities. Two causes, he remarks, have contributed to the scarcity in the 
market for new capital: the first is the saving habits of the people, which 
may have diminished in certain classes—the agricultural population among 
others—without, however, having entirely ceased; while among the rich 
many families still make a rule of never spending more than a half or two- 
thirds of their income, some carrying their economising habits still further. 
This applies also to average traders, manufacturers, skilled artisans, and even 
domestics. At the present time France, he declares, is the great producer of 
capital in Europe, if not in the whole world, if an exception is made for the 
United States, and even that is not certain. England has, unquestionably, 
declined in that respect in recent years, and has not recovered from the 
effects of the South African war during the subsequent two years of peace. 
The creation of capital there is less abundant and regular than in France. 
The dearth of investments is thus due primarily to the colossal savings of the 
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country, and the absence of new undertakings to absorb the new capital in 
course of accumulation. The second cause is that circumstances are not 
favourable to new enterprises. As the population remains almost stationary, 
production is not developed, since it receives no impulse from an increase of 
consumption. Had the population risen, as in Germany, production would 
have received an immense stimulant in all its forms—agricultural and 
industrial. More capital would have been required for farm improvements, 
manufacturing plant, house building, and urban extensions and enterprises. 
The result would have been an ever-growing and largely productive field for 
new capital at home. The progress of individual wealth, independently of 
the number of inhabitants, no doubt permits of an increase of consumption, 
but with a stationary population the extension is slow, small, and limited. 
Foreign markets, it would no doubt be said, were open, but the means of 
developing them are not employed. 


THE FINANCING OF THE CANADIAN WHEAT Harvest.—Some interest- 
ing facts concerning this annual operation in British North America, as 
compared with the method of carrying it through over the United States 
border, are contained in a recent despatch from the Montreal correspondent 
of the Zimes. Regarding the crop now about to be gathered, this writer has 
interviewed Mr. D. M. Stewart, general manager of the Sovereign Bank of 
Canada, who was of opinion that from a financial standpoint the harvesting 
of the Canadian crop would present no difficulties of consequence. The 
July bank statement, just issued, showed outstanding circulation of 
$60,000,000, and a paid-up capital of $79,000,000, giving a leeway of 
$19,000,000. This would be ample to finance a crop which might require 
$8,000,000 to $12,000,000, and there would consequently be no stringency 
in the money market. Under the Canadian system there was little or no 
danger of the chartered banks being unable to handle the legitimate business 
and financial requirements of the country. It may seem strange, adds this 
correspondent, that a huge and wealthy country such as the United States 
should be frequently compelled to pass through convulsions to finance its 
crops, while Canada, as we are assured, will have no difficulty whatever. 
The explanation is not that the value of the crop, per head, is greater in the 
United States than in Canada—for the contrary is affirmed to be the case— 
but that the banking system of Canada is superior. In the United States 
the banks are compelled to deposit cash or Government bonds with the 
Government equal to the full amount of their outstanding circulation. They 
thus, so to speak, purchase at par value from the Government the privilege 
of loaning their notes to the public. This enormous amount of cash is thus 
locked in the Government vaults, where it remains, secure enough, but as 
inert and useless as if it never existed. It may easily be seen that under 
such a system there is little or no encouragement for the banks to expand 
their circulation. In Canada another system prevails. Here the banks may 
issue notes at will, up to the amount of their unimpaired paid-up capital, 
providing always that they maintain at all times with the Government a 
deposit of 5 per cent. of the maximum amount of their notes in circulation. 
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This charge is a merely nominal one when compared to the 100 per cent. 
demanded by the United States. Canadian bankers have, therefore, every 
incentive to expand their circulation to its fullest extent, as almost every 
cent of interest thus received is surplus profit over what the bank would have 
made had the notes not been placed in circulation. It must not be thought 
for a moment that, because of this freedom from restraint, the security of 
these notes is in any way impaired. The assets of every bank are a prior lien 
against its note circulation. The double liability of stockholders is a second 
guarantee, and the “ Bank circulation redemption fund,” formed by the 
5 per cent. deposits referred to above, is a guarantee by which all chartered 
banks become responsible for the circulation of any one. ‘The sufficiency 
of these guarantees is shown from the July bank statement. This showed 
cash deposited with Dominion Government, $3,327,618 ; total assets (first 
lien), $696,409,519; and double liability, $79,267,773; or a total of 
$779,004,910 to secure a note circulation of $59,979,830. As Mr. D. M. 
Stewart, lecturing recently, said :—‘‘ Nothing short of the entire bankruptcy of 
the country could now entail loss to the note-holder of any Canadian 
chartered bank.” Although several failures or suspensions have occurred, in 
no case was the circulation redemption fund called upon, the assets of the 
failed banks being more than sufficient to pay for the circulation, even in one 
case where an over-issue had occurred. Another reason for Canada’s 
immunity from crop financing difficulty may be found in her excellent system 
of branch banks. This system has not been adopted by the national banks 
of the United States, so that it is necessary for their interior banks to draw 
fromi New York and other “reserve” centres in order to supply the local 
demands for moving the crops. 


FRENCH TRADE.—According to official Customs returns, the value 
of the imports into France during the last eight months amounted to 
2,995,380,000 francs, as compared with 3,159,846,000 francs during the 
same period of 1903, and the value of the exports amounted to 2,851,719,000 
francs, as compared with 2,765,976,o00 francs during the same period of 
1903.—Reuter. 


GERMAN BANKING IN AsIA.—The proposed extension of German 
Asiatic banking is making progress, and, according to the Berlin corre- 
spondent of the Zimes, during the first week of September, 4,200,000 Shanghai 
taels of shares of the German Asiatic Bank in Shanghai were placed for 
subscription upon the German market. These shares are the first shares 
issued in Chinese currency—that is to say, in silver—which have been 
negotiated on the Berlin Bourse. The Chinese loans, so far as they have 
hitherto been the subject of transactions on this Bourse, are in gold. The 
subscription was very successful. The share capital of the bank, in which 
the whole of the German Aaufe finance is concerned, amounts to 5,000,000 
of Shanghai taels. The bank has branches or agencies in Berlin, Tien-tsin, 
Han-kau, Tsing-tau, Hongkong, and Calcutta. There is an intention of 
shortly establishing an agency at Tsi-nau-fu, in the province of Shantung. 
The bank paid a dividend of 10 per cent. for the year 1903. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
September 2, 1904. 


Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 


Average. Monthly Numbers. 
1878-1887= 79 | December, 1889 = 73°7 
1884-1893= 71 February, 1895 = 60°0 
1888-1897= 67 July, 1896 = 59°2 
1894-1903= 66 July, 1900 = 76°2 

_ | March, 1903 = 704 
1884 = 76 August, 1903 = 70°0 
1896 = 61 December, 1903 = 70°0 
1897 = 62 March, 1904 = 70°8 
1898 = 64 April, 1904 = 70°5 
1899 = 68 May, 1904 = 69'9 
1900 = 75 June, 1904 = 6974 
1901 = 70 July, 1904 = 69°9 
1902 = 69 August, 1904 = 704 
1903 = 69 





During the past month prices advanced for wheat, flour, barley, bacon, 
butter, sugar and coffee, but declined for beef, mutton and potatoes, and the 
average rise for articles of food was only small. Among materials there was 
a recovery for cotton, the price of middling American being raised from 
6"18d. to 6°72d. per lb. ; other textiles experienced very little change, and all 
quotations for minerals were at the end of the month almost exactly the same 
as in July. Among “sundry materials,” tallow ruled higher and petroleum 
was a little firmer, but otherwise there was not much change. 


Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1884-1893. 1894-1903. 1895. 1896. Tg00. 1903. 1904. 1904. 
Average. Average. Average. Feb. July. Feb, Dec. July. Aug. 
Food . 84 14 66 638 600 658 653 684 688 
Materials 76 69 66 57°0 58°6 81'°9 734 710 75 


Articles of food stand fully 5 per cent. higher, materials 24 per cent. 
lower than at the end of last year. 
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Silver was firm at the beginning of the month, but had a flatter market 
later on. The prices and index-numbers compare as follows (60°84¢. per oz. 
being the parity of 1 gold to 154 silver= 100) :— 


Index- 
Price. Number. 


Average, 1894-1903 ‘ : . R 27}¢. 45°2 
End December, 1900 . ° ° . 20%. 48°6 
End January, 1903 . ; ° ° 2i}d. 36°0 
End October, 1903 . ° ° . . 27a. 45°4 
End December, 1903 ‘ . ° . 26}. 42°9 
End May, 1904 . ° , ° ° 25$d. 417 
End July, 1904 ; . . . ° 26}d. 44'2 
End August, 1904 é 26}d. 431 
Yours faithfully, 
—_— A. SAUERBECK. 
FOREIGN BILLS AND FISCAL REFORM. 

Sir,—I have read with much interest your editorial comments upon the 
views expressed in the letter I addressed to the Liverpool Courier, which 
you kindly reproduced in your last issue, and, as diversity of opinion may 
be interesting to your readers, I shall be glad if you will be good enough to 
allow me a few words in reply. As a novice in the intricacies of high 
finance I may possibly have made a mistake in not appreciating sufficiently 
the important influence that dearer money has upon the diminution of the 
foreign bill business in London, and, in venturing to suggest that some other 
cause might possibly produce the effect complained of, I hardly thought it 
necessary to go into the question of why money is dearer in London, though 
I was fully alive to the fact that the expenditure in the South African war 
and the growth of municipal and Imperial expenditure during recent years 
were generally considered to be mainly responsible for it. If, therefore, we 
are to dismiss my suggestion that a reason for the falling-off in the foreign 
bill business in London is the increased amount of trade done by our 
American and continental competitors, which formerly used to be done 
through this country, there is no alternative but to admit that dearer money 
is the cause, and to accept the deduction from your argument that the falling- 
off in the foreign bill business is really to be attributed to the expenditure on 
the war and to the growth of Imperial and municipal expenditure. This 
conclusion seems somewhat difficult to understand, and, though it is with 
a considerable amount of diffidence that I venture to discuss a question upon 
which my opinion may be at variance with the expert knowledge that you 
possess, I, nevertheless, do not altogether see that the expenditure complained 
of should be held responsible for the falling-off in the foreign bill business 
in London, nor do I even look upon the lavish expenditure which has 
caused money to be dear as a matter for depreciation. That it has had an 
appreciable effect upon the excess of imports over exports is a potent factor 
that should not be lost sight of, though the platitudes of the political 
economists may have to be ignored in giving it careful consideration. The 
greater part of the money required for the war was undoubtedly spent in 
this country, and everyone engaged in the coal trade, the steamship 
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owners, and others who supplied the stores and materials that were 
shipped to South Africa made very large profits while it lasted. The 
expenditure on Imperial and municipal undertakings, being principally 
confined to this country, has also provided employment for a great 
amount of labour, which, without it, would have been in a state of distress. 
In fact, it is my firm belief that the immense development of our home 
trade, consequent upon the lavish expenditure by the Government and 
municipal authorities, has really saved the situation, but at the same time 
has caused us to overlook or ignore the falling-off in the exports of many 
manufactured goods which has been going on during the past few years. 
So long as the money was circulating in this country the inhabitants in one 
section or another got the benefit of it, and the profits made, or the labour 
employed, compensated to a very great extent for the extra taxation that had 
to be submitted to, and lulled us into a false state of security, from which 
we are now being awakened, by the fact that a great deal of the money 
borrowed for the works in question has come from abroad. If it is admitted 
that a large proportion of the Government loans was subscribed by American 
and continental investors, it is a pertinent question to ask how the money 
thus subscribed found its way into this country, and the answer must 
inevitably be, by exports from the subscribing countries, which in some way 
or another would be imports into this. For these imports into this country 
there could be no corresponding exports, and yet the political economist has 
the complacency to regard the excess of imports over exports as a test of 
prosperity, which indicates enormous profits made by our shippers, instead 
of which, in this case, it represents money lent to this country, which some 
day or other will have to be repaid. The 27} millions subscribed by this 
country to colonial and foreign loans and railway capital, to which you refer 
under the heading “Shifting of Investments,” may properly be set against 
the money borrowed from abroad, but if the latter exceeded the 27} millions 
I venture to contend that my argument holds good, and could only be 
disproved by ascertaining the real increase of foreign investments in Imperial 
and municipal funds during the past three years. It may be an incurable 
habit for this country to receive more goods from abroad than we send away, 
and the difference may in times past have represented profits that we were 
making; but I feel strongly, as a merchant engaged in the export trade for 
over thirty years, that the profits have very considerably diminished during the 
past few years, and I believe that the average excess of the imports over the 
exports has heen kept up by the return of capital to this country, as explained 
in my last, or by money invested here by foreigners, as referred to above. 
It is somewhat difficult to maintain a contention of this kind when the 
income-tax returns show increasing prosperity every year, but, in the absence 
of any figures giving the respective profits on foreign and home trade, I am 
forced to the conclusion that increased profits on the latter, owing to the 
lavish Imperial and municipal expenditure, have more than counterbalanced 
decreased profits in the export trade where foreign competition has so 
seriously interfered with it, and that, with a reduction in the expenditure in 
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this country on public undertakings, we shall awake to the fact that trade is 
not as it used to be, of which the falling-off in foreign bills negotiated in 
London is but another example. 


Yours faithfully, 


‘A MERCHANT ON ’CHANGE.” 
Liverpool, September 14, 1904. 


GOLD RESERVES. 
THE following appeared recently in the city article of the Standard :— 
To the Editor. 


S1r,—The extreme sensitiveness of our London money market to the influence of actual 
and probable gold movements has recently attracted much attention, and it is contended that 
we are undoubtedly losing much profitable finance business on this account. It seems a pity 
that a perfectly normal import or export of gold should have the effect of disturbing our 
market for weeks, of rousing up the Bank of England to borrow in the market, and even to 
suddenly wake up and compete for gold at market prices. If we are to maintain and increase 
our power in the financial world, we must devise some remedy. London can, and ought to, 
be the steadiest and easiest money market in the world. I venture to suggest a step which 
appears to assist in this direction. 


I propose that the Bank of England should, as opportunity offers, realise “ other securities ” 
in the banking department to the extent of, say, £10,000,000, and that they should retain 
gold at the expense of the nation in their place. The gold should be accumulated only when 
obtainable at 77s. 9d., or thereabouts, and a favourable opportunity (probably simultaneous 
with the purchase of cheap gold) should be seized for selling the securities. The Government 
should guarantee interest to the Bank at, say, 3 per cent. per annum upon the gold so held. 
No notes would, of course, be issued against this reserve, as it would be held in the banking 
department. 


The Bank should have (either with or without Government supervision, as might be 
decided) control of this gold, and, when necessary or advisable, should transfer any part of 
it to the issue department. If the Bank so transferred £ 1,000,000, the notes issued would 
increase to that extent and would be transferred to the banking reserve. They might lend 
about, say, £2,000,000 upon securities, without altering the proportion of reserve to liabilities 
which existed before the first transfer of gold. On the other hand, excessive supplies of gold 
would be quietly put away without making the ordinary reserve look too strong, and without 
increasing its apparent lending power. It would not be necessary for the Bank to buy or sell 
securities at any particular moment ; they might send out into the market and Jend, or they 
might at any moment transfer gold from the issue department to the banking department, and 
borrow on securities or sell them without much loss of interest. 


In this way the Bank would always have the option of taking gold and immediately 
issuing notes as at present, or of putting it quietly away into the security reserve up to the 
limit. They could freely transfer gold from the issue to the banking department and vice 
versa, thereby meeting a gold demand, absorbing surplus supplies, and tightening or easing 
money as the occasion required. The Bank would always be a buyer of securities, or a lender 
in times of stress, and a seller or borrower when gold was superabundant, money rates low, 
and stocks high. 

The suggestion is made upon the supposition that gold demands from abroad ought to be 
met without disturbance. In the long run in our total foreign trade the imports and exports 
will balance, and gold demands are only urgent requests for payment of debts which would 
be set off in the end by ordinary trade or finance operations. 
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The German system of inflation of the currency by the issue of taxed notes in times of 
pressure fills internal requirements, but for a market with vast foreign commitments would 
be most dangerous. Our own system of suspension of the Bank Act by an order in council 
when absolutely necessary, is only one degree better. We want an absolutely free gold 
market, as heretofore, but equally important it is to be able to meet gold demands and 
absorb surplus gold without upsetting the money markets and stock markets of the whole 
world. It might be desirable to commence with a smaller amount than £10,000,000, or it 
might ultimately prove wise to increase the amount to £20,000,000. In any case, the 
normal holding should be about one-half the amount authorised. The gold would be a 
national gold fund, and we might fairly look upon the £300,000 (interest upon £ 10,000,000) 
as an insurance premium paid by the nation to avoid excessive fluctuations in money rates, 
and incidentally, no doubt, to save extravagant movements in securities, and the disturbance 
to trade which a too frequent and violent change in the value of money so often occasions. 
Is it worth while to pay jd. on the income-tax to attain this end ? 

The Bank rate alone is a clumsy device for regulating gold supplies. It has been found 
necessary by the Bank to borrow many times in the last few years to second the effect of 
a rise in the Bank rate, and when repayments were made, whether voluntary or because the 
money was “called,” they have had a very undue influence on the market. Briefly, some 
of the advantages claimed for this scheme are :— 

The power acquired by the Bank of maintaining the market rate of money at any desired 
level (fixed by the Bank rate) without great cost to themselves. 

The provision of a gold reserve ready to meet large demands which occur annually or 
periodically. 

A means for putting away large amounts of superfluous gold which must be taken at the mint 
price, and which, under the present plan of putting them in the issue department, unduly 
augment the supply of notes. 

A means of stopping unreasonable panics in times of commercial discredit. 

A possible war chest. 

A means of keeping gilt-edged securities steadier in price and more saleable. 

It will be necessary to convince the Government that the suggested reserve is worth the 
annual cost to the nation. This should not be difficult. The experiment need not be very 
costly, and no harm would come if the scheme were adopted, and quickly abandoned, as no 
change whatever is suggested in the working of the Bank of England or the note issue. 
The main idea is to put a weapon into the hands of the Bank, with which it can fight the 
gold demands without frightening our over-sensitive money market, or prevent the swing 
of the pendulum too far in the other direction when rates bid fair to fall too low. It is 
hardly fair to call upon the Bank of England to expend its shareholders’ money in paying 
interest on money borrowed to influence the market, or in giving extreme prices for gold, 
although even this latter expenditure may be recouped by judicious gold jobbing. 

Yours obediently, 
BANKER. 


—_ 
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Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


Tue Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 








OBITUARY. 


Reviews of Books, etc. 


WE have received the fourth volume of the Canadian Annual Financial 
Review, for July, 1904. This volume, which is compiled by W. R. Houston, 
constitutes a carefully revised précis of facts regarding Canadian securities, 
and must be invaluable to Canadian business men. 


Tue third number of the Journal of the Institute of Bankers in South 
Africa is full of good reading. Besides matters of local interest there is a 
full report of an address by Mr. Ludwig Wiener upon “The Bank of 
England, Past and Present.” 


Tue Bankers’ Magazine of Australasia contains a good deal of criticism 
regarding the Federal Currency Scheme proposed by the late ministry, but 
which has now sunk into the background, owing to the resignation of the 
Labour Ministry. 
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Obituary. 


Mr. W. Gorst Ciay, who met with his death in a recent Alpine 
accident, was an active progressive worker in metropolitan politics. For 
several years he was a member of the Executive Committee of the London 


Reform Union, and, at the time of his death, occupied the position of 
chairman of the Finance and Organisation Committee. Mr. Gorst Clay 
was a contributor to the Bankers’ Magazine. 


La 
> 





ALGERIAN TraDE.—A British consular report from Algiers shows a 
steady increase in the trade of that possession with France, the French 
colonies, and foreign countries. In 1880 the total value of this trade was 
£17,092,200, in 1890 £ 20,539,800, in 1900 £ 22,645,000, and last year 
£27,028,000. Of the last total, imports amounted to £15,228,000, and 
exports to £11,800,000. France sent about four-fifths of the imports and 
took about five-sixths of the exports. The coaling trade at Algiers has 
steadily increased from the year 1885 to 1900, during which period it 
successively rose from 5,000 tons in 1890 to 244,000 tons in 1895, and to 
290,000 tons in 1900. Algiers supplied in 1902 for ships’ bunkers 297,000 
tons, and in 1903 she supplied 339,000 tons, whereas the amount supplied 
by Gibraltar fell to 167,000 tons, and finally to 123,000 tons. At Algiers the 
construction of an outer harbour in the Bay of Agha continues steadily and 
is to be finished by the end of this year. It will form a basin open only to 
the south-east. The works already completed comprise 42} acres of quays, 
with a jetty 200 yards long, while another jetty, 300 yards in length, protects 
the works. Agricultural development in Algeria also proceeds apace. The 
grain production last year was 1,900,000 tons, and of wine 154,000,000 gallons. 
Last year the exports of cattle, horses and sheep amounted to £1,629,640, 
of wine and alcohol to £ 3,760,800, and .of cereals to £2,939,000. One 
element in this rapid growth of agricultural industries is the increased 
provision of water. 
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Bank Reports, Meetings, etc. 


BANK OF AFRICA, LIMITED, 


THE directors submit the report and balance-sheet for the half-year ended June 30 last. 
After providing for bad and doubtful debts the net profits amount to £70,343. 6s.; add 
balance from December 31, 1903, £17,792. ry 9d.—together, £88,136. 45. 9d., which it is 
proposed to apply as follows :—Dividend of 8s. 1}¢. per share (being at the rate of 13 per 
cent. per annum), free of income-tax, £65,000; contribution to pension fund, £ ae 
balance to next account, £20,136. 45. 9d. Branches have been opened at Market 
and President Street Te at Cathcart, Vryburg, Fouriesburg, Senekal _ 
Springfontein. 

Balance-sheet, June 30, 1904. 


LIABILITIES. 


Capital subscribed, 160,000 shares of £18. 1 156 each, & rane on 
which is paid up £6. 55. ~ share . - £1,000,000 
Reserve fund . ‘ e ‘ ‘ , 645,000 
Notes in circulation ° ‘ ° , , ° ‘ ‘ , ° 302,194 
Bills payable . ‘ ‘ ° ° ‘ 494,005 
Bills held for collection on account of customers . ‘ ‘ e ‘ 662, sm 
Deposits, current accounts and other liabilities . ‘ ‘ ° ° 6,1 $4906 
° ‘ ‘ . 136 


— 
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Profit and loss account—balance . 
£9,346,813 
——— 


Norte.—Contingent liability in respect of bills received from South Africa which have been discounted, 
£456,486. 198. sd. 


ASSETS. 


Cash on hand, at bankers, at call and short notice ‘ ° “ - £1,699,149 6 
Government, colonial and other securities . ° ° ‘ ° 1,038,916 11 
Cash, bills, etc., in transit . , ‘ ; , , ‘ 177,330 17 
Acceptances on account of constituents . ‘ : . ‘ ° 170,020 16 
Bills receivable. e : ° . ° ° ° . “ 1,241,816 16 
Bills for collection, as per contra . ‘ ‘ 4 ‘ ‘ 2,570 18 
Loans on security, temporary advances, etc. . . : ° ° ‘ 2,836,313 

Bills discounted . ° . . . . ° 1,237,003 
Bank premises, property and furniture ‘ ° ‘ ° 274,987 
Stationery, stamps on hand, marine insurance policies, etc. . ‘ . 204 


£9,346,813 


Nore.—The £50,000 commandeered gold coin was written off reserve fund on June 30, 1903. 
Profit and Loss Account for the Half-year to June 30, 1904. 
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Dr. 
Expenses at head office and branches :—Salaries, £70,968. 5s. 6d. ; 
rent, rates and taxes, £9,188. 17s. 7d.; directors’ fees, £2,000 ; 
general charges, tel — postages and stationery, Rds 3- 165. 3d. £112,130 19 4 


Dividend to June 30, £65,000; contribution to ——— nd, £3000 j ; 
balance to next account, £20,136. 45. 9d. ‘ 88,136 4 9 


£200,267 4 1 
Cr. 
Balance at December 31, 1903. £17,792 18 9 
Gross profits :—After reserving charge ‘for interest on deposit accounts 
to date, rebate on bills not yet due, duty on note circulation, depre- 
ciation on bank ame and Larue for all bad and — 
debts. ° ° 182,474 5 4 


£200,267 4 1 
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BANK OF BOMBAY. 


BANK OF BENGAL. 


THERE was a steady demand for money for the first five months of the half-year, and 
employment was found for the bank’s resources at current rates, which ranged from 7 to 4 
per cent.; but in June the demand fell off and the rate was reduced to 3 per cent. The 
average rate for demand loans was 5°56 per cent. For the convenience of the bank’s native 
customers, and by virtue of section 42 of the Presidency Banks’ Act, the directors, in 
January last, established a branch of the bank at No. 152 Harrison Road, Calcutta, under 
the style of the Burra Bazaar branch. The net profits at head office and branches amounted 
to Rs. 17,41,388. 3a. 2f., which, with As. 2,99,326. 15a. 39. brought forward from the 
previous half-year, made a total of A’s. 20,40,715. 2a. 5%. This sum the directors disposed 
of as follows :—In payment of a dividend at the rate of 10 per cent. per annum, free of 
income-tax, A’s. 10,00,000 ; transferred to reserve fund, A’s. 4,00,000 ; transferred to gratuity 
and pension fund, A’s. 1,00,000 ; carried forward to profit and loss account of the current 
half-year, As. 5,40,715. 2a. 5. During the half-year Mr. C. E. Grey, Mr. W. A. Bankier, 
and Mr. J. M. G. Prophit resigned their seats as directors, and the board, by virtue of 
section 29 of the Presidency Banks’ Act, appointed in their stead Mr. H. T. Hyde, 
Administrator General of Bengal; Mr. R. H. A. Gresson, of Messrs. Jardine, Skinner & Co., 
and Mr. W. K. Dowding, of Messrs. Turner, Morrison & Co. 


Statement of the Affairs on June 30, 1904. 
LIABILITIES. 


Capital paid up . . . ° . . . ° ° ° . Rs. 2,00,00,000 0 
Reserve fund . ° . . : . ° . ° ° * 1,28,50,000 o 
Public deposits at head office, A’s. 72,63,013. 154. 5. ; public deposits 

at branches, As. 1,31,42,060. 2a. 8f. . » . . . . 2,04,05,674 2 
Other deposits at head office and branches ° ° ‘ ° ° 9,99,47,297 12 
Bank post bills, etc. . . . : . 5,57,078 6 


oo 


Sundries . ° ° ° , ; , : ; : 27;73,;599 4 


w & One 


Rs. 15,65,34.240 9 


| 


ASSETS. 


Government securities : . ; ‘: ‘ ‘i ° ° . Rs. 1,10,12,582 14 
Other authorised investments. : : ; . ; i ‘ 72,76,442 12 
Loans on Government and other authorised securities ° ° : 2,70,41,520 I 
Accounts of credit on Government and other authorised securities . 1,67,40,388 9 
Bills discounted and purchased . ° ° : . , : ; 2,65,69,189 2 
Balances with other banks . ; ; . ‘ . ‘ ; . 15,89,095 13 
Bullion. ' ‘ , ° ° ° . . . : : nil. 
Dead stock ° ° ° ° ° ° ° . : ° . 13 
Stamps . ° . ‘ ; a ; ° ° , 15 
Sundries . . . ° ° ° . : , ; : . ° 
Cash and currency notes at head office, Rs. 3,47,05,847. 12a. 52.; 
cash and currency notes at branches, 2s. 2,85,49,037-. 9a. 9f. ° 6,32,54,885 6 


Rs. 15,65,34,240 9 3 
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* Rs 3,83,201. 144. 11. of which represent amount of old notes still outstanding of the bank's 
circulation which was withdrawn in 1862. 





BANK OF BOMBAY. 


THE transactions of the half-year have resulted in a net profit of Xs. 8,82,966. 11a. 10. ; 
to which has to be added the balance brought forward from the previous half-year, 
Rs. 3,27,186. 4a. 10/.—making together, As. 12,10,153. oa. 8.; which they have decided to 
apply as under :—In payment of a dividend at the rate of 12 per cent. per annum, free from 
income-tax, A’s. 6,00,000; transferred to fund for losses, As. 2,00,000; transferred to dead 
stock, A’s. 50,000; bonus to staff and pension fund, As. 40,000; carried forward, 
Rs. 320,153. Oa. 89. The value of money ruled unusually low during the half-year. The 
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maximum bank rate was 7 per cent. for a period of fourteen days only in February, 
while the average rate was 5°153 per cent., which is the lowest average for the corresponding 
period of the year since 1895. The directors have transferred the sum of A’s. 2,00,000 
to the fund for losses as a provision against losses that may occur hereafter. All 
outstanding bad or doubtful debts have been fully provided for. During the half-year 
The Honourable Mr. C. H. Armstrong was appointed a director in place of 
Mr. J. Fairclough, resigned, and Mr. Marshall F. Reid was appointed to succeed 
Mr. H. Courtenay Wright on the board on the departure of the latter for Europe. 


Abstract Balance-sheet as at June 30, 1904. 


LIABILITIES. 
Capital . ° . ° ° . ° ° ° ° ° - Rs. 1,00,00,000 ° 
Reserve fund . " ‘ ‘ ‘ . . ° . . e 84,00,000 ° 
Public deposits at head office . ° ° . F ° é 47,514,995 2 
Public deposits at branches . . ‘ ‘ ° ‘ ° ° 36,38,402 7 
Other deposits . ° ° ° . ° ‘ ° ° . ° 6,39,38,946 II 
Post bills . ° ° ° . ° . , ° ‘ ° P 10,247 5 
Sundries . . . ‘ ‘ P ‘ , ‘ 5 , 22,02,024 6 

7 


» 9)29,04,615 13 
ASSETS. 

Government securities ° ‘ r ‘ . ‘ . ° « Rs. 1,17,13,875 
Other authorised securities ‘ ‘ ; ‘ ‘ , ‘ - ~ 11,838,301 
Credits on Government and other authorised securities . ° ° 64,01,679 
Loans on Government and other authorised securities ° ° ° 1,19,15,93 
Bills discounted and purchased . ‘ “ » ‘ ‘ . - 3,:04,33,07 
Dead stock ° . ° ‘ ° ‘ , , ‘ i ‘ 359,375 
Stamps . ° ° ‘ ‘ , ‘ : ‘ : ‘ ‘ 3,169 
Balances with other banks , ° ° , ‘ ‘ , , 5,833,123 13 
Sundries . 5,07,959 15 


=nwoSoanan 


Cash at head office, Rs. 2,29,98,770. 7a. 6p. ; cash at branches, 
Rs. 67,98,748. 114. 8d. ; . ' a: al ‘ : : 


2,97,97,519 3 2 
Rs. 9,29,04,615 13 7 
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BANK OF BRITISH NORTH AMERICA. 


THE profits for the half-year, including £6,756. os. tod. brought forward from last 
account, amount to £37, 75- 8s. ga@., out of which the directors have now to report the 
declaration of an interim dividend of 30s. per share, payable, free of income-tax, on October 7, 
1904, being at the rate of 6 per cent. per annum, leaving a balance of £6,332. 55. 9a. to be 
carried forward. The sum of £4,180 has been set aside out of the profits of the half-year 
to meet the depreciation in the bank’s investment in Dominion of Canada bonds, which 
will hereafter stand in the books at 97. The following appropriations from the profit and 
loss account have been made for the benefit of the staff, viz.:—To the officers’ widows’ 
and orphans’ fund, £513. 14s.; to the officers’ pension fund, £529. 9s. Since the last 
report branches have been opened at Calgary, North West Territories; Bobcaygeon, 
Ontario ; and sub-branches at Hamilton Ont., Barton Street ; London Ont., Market Square ; 
and Trail, British Columbia (sub-branch to Rossland). 


Balance-sheet, June 30, 1904. 


LIABILITIES. 


Capital—z20,000 shares of £50 each, fully paid . . . « « £1,000,000 0 
Reserve fund “ 4 ‘ . P ‘ . - ‘ ‘ . 400,000 0 
Deposits and current accounts. . i “ ‘ e ‘ 3,497,278 6 
Notes in circulation . , . ‘ ° ‘ . ° . . 537,257 I 
Bills payable and other liabilities, including provision for contingencies 3,008,657 Io 
Rebate account . : : ° ‘ . ‘ ‘ : e ° 19,905 II 
Liabilities on endorsements, £213,323. 19s. 7d. 


Carried forward . . £8,463,099 0 
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Brought forward - + £8,463,099 o 1 

Profit and loss account—balance brought forward from December 31, 
1903, £36,756. os. 10d.; dividend paid April, 1904, £30,000— 
6,756. Os. 10d.; net profit for the half-year ending this date, after 
deducting all current charges and providing for bad and doubtful 
debts, £30,619. 75. 114.—£37,375- 85. 9d. ; deduct: transferred to 
officers’ widows’ and orphans’ fund, £513. 145.; transferred to 
officers’ pension fund, £529. 9s.—£1,043. 35.; balance available 
for October dividend . > ms : . ° 36,332 5 9 


£38,499,431 5 10 
ASSETS. 
Cash and specie at bankers and in hand, £1,368,190. 10s. 3¢.; cash at 
call and short notice, £1,189,176. 2s. 7d. ;: ; . 
Investments—consols, £225,000 at 86, £193,500; national war loan, 
£50,000 at 90, £45,000; Exchequer bonds, £25,000, £24,546. 
17s. 6d.; Dominion of Canada bonds at 97, £135,800; other 
securities, £146,931. 165. Id. . . : : : : 545,778 
Bills receivable, loans on security and other accounts .. ° ° 5,187,320 
Bank premises, etc., in London and at the branches. . ‘ : 178,009 
Deposit with Dominion Government required by Act of Parliament for 
security of general bank note circulation . . . 30,956 
Norte.—The latest monthly return received from Dawson City is that of May 31, 
1904, and the figures of that return are introduced into this account. e 


balance of the transactions for June with that branch has been carried to a 
Pp account, pending the receipt of the June accounts. 


£2,557,306 12 10 





48,499,431 5 10 





BANK OF VICTORIA, LIMITED. 


THE board of management submit their twenty-third report to the shareholders of the 
bank, together with the balance-sheet for the half-year ending June 30, 1904, duly certified 
by the auditors :—Balance of undivided profit on December 31, 1903, £10,173. 55. 2a.; 
profit for the past half-year, £34,554. 75. 1od.—together, £44,727. 13s., which the directors 
propose to apportion as follows :—To dividend, free of income-tax, on preference shares at 
5 per cent. per annum, £10,419; to dividend, free of income-tax, on ordinary shares at 
3% per cent. per annum, £18,571. 17s. 6d.; to balance carried forward to next half-year, 

15,736. 15s. 6d. An agency of the bank has been opened at Moyhu during the half-year. 


Balance-sheet for the Half-year ending June 30, 1904 (including London Branch 
to May 21, 1904). 


LIABILITIES. 

Capital paid up, viz. :—41,676 preference shares, paid in cash to £10 £416,760 
240,000 ordinary shares, issued as paid to £2. 10s. per share, £600,000 ; 

amount of calls actually paid in cash, £540,833. 185.—£ 1,140,833. - 

18s. ; ess amount paid up on 27,750 shares which have been for- 

feited, £79,583. 18s. ° ° ° . . . . . ° 1,061,250 
Notes in circulation . ° ° ° ° ° . . . ° 104,914 
Bills in circulation ° . . a . ° . ° . . 407,983 
Government deposits— 

Not bearing interest ° . ° . . . ° ° ° 35479 

Bearing interest ° . . . . ° . ° 383,208 
Other deposits and interest accrued— 

Not bearing interest . . . ° ° . ° , 1,376,570 

Bearing interest . . ° ° ° . ° . . 2,632,303 
Balances due to other banks ° ° . . ° ° ‘ ° 23,741 
Contingent liabilities, as per contra. . . ° ° ° ° 401,455 12 
Reserve fund . ° . . ° ° ° . ° ‘ . 150,000 0 
Profit and loss. ° ° ° ° ° ° ° ° ° ° 44,727 13 


-OO0 
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£7,038,393 0 





BANK OF WHITEHAVEN. 


ASSETS. 


Coin, bullion and cash at bankers, £822,762. 18s. 8a. ; Victorian Govern- 
ment stock and other debentures, £186,140 ; bills and remittances 
in transitu, £251,130. 7s. ; notes and bills of other banks, £78,652. 
3s.; balances due from other tote, £34,630. Os. 8a.; a 
£2,457. 18s. 11d. 

Real estate, consisting of bank premises at cost 

Other real estate at valuation 

Bills discounted and other advances, exclusive of prov ision for bad or 
doubtful debts 

Liabilities of customers and others in respect of contingent liabilities 
as per contra . 

Shares in other companies at ‘valuation | 


PROFIT AND LOSS. 
Dr. 
Current expenses—head office and sixty-seven branches and four sub- 
branches . . ° ° . 
Bank note and income taxes 
Balance . 


Cr. 

Balance from December 31, 1903 . 

Gross profits for the half-year ending June 30, 1904, after deducting all 
interest paid or due to customers, and rebating bills eee and 
providing for bad and doubtful debts ‘ . 


Balance 


Which the directors propose to apportion as follows :— 

— (free of income-tax) on preference shares at 5 ” cent. ” 
annu 

Dividend (free of ‘income-tax) on ordinary & shares at 34 per cent. per 


annum 
Balance carried forward to next half-year 


> 
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BANK OF WHITEHAVEN, LIMITED. 


THE accounts of the bank for the half-year ending June 30 last, 
audited by Messrs. Stead, Taylor and Stead, chartered accountants, 


directors have declared an interim dividend at the rate of 10 per cent. 


10s. per share. 
Balance-sheet, June 30, 1904. 


LIABILITIES. 
Capital paid up—9,853 (4 30) sar on each of which & 10 = share is 
paid 


Reserved surplus fund . : 

Bank buildings redemption fund . 

Notes in circulation 

Short-dated drafts on London, etc. 

Amount due on deposit, current, and other accounts 
Balance of profit and loss account . ‘ 


41,375,773 
250,842 
166,651 

4,839,619 


401,455 
4,050 


$7,038,393 


£37,080 17 
2,825 5 
44,727 13 


£84,633 15 11 


£10,173 5 


74,460 10 


£84633 15 


£44,727 13 


£10,419 0 


18,571 17 
15,736 15 


£44,727 13 


5 
6 


° 


2 


9 


° 


° 


6 
6 


° 


have been carefully 
Liverpool, and the 
per annum, equal to 


£98,530 
70,000 
5,500 
9,315 
5,007 
499,374 
7,586 


£695,313 
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ASSETS. 


Cash in bank at head office and branches and at call . . . ‘ £35,706 7 
Government stocks, public bonds, railway debenture and preference 

stocks, loans on security at short notice, and other investments ° 252,192 13 
Bills of exchange, advances on current accounts, and special loans “ 393,714 16 
Bank property at Whitehaven and branches . ° ° ° ° ° 13,700 O 


£695,313 16 





CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 


THE directors have resolved that a dividend be paid at the rate of 9 per cent. for the 
half-year. 


General Balance-sheet for the Half-year ending June 30, 1904. 
LIABILITIES. 


Capital. . ; © * ° ' , ‘ x “9% ; ‘ £100,000 
Reserve fund ° . . . . : : . ° . ‘ 85,000 


Notes in circulation . ; ° . . ° ° . . ° 23,735 

Amount due by the bank on current, deposit and other accounts, and 
fund to provide for bad and doubtful debts. : ‘ . ° 

Profit and loss account—Net profits for half-year, £10,224. 11s. 3d.; 
balance from year 1903, £2,133. 195. 8d. . ‘ > ‘ . 


905,265 0 0 


12,358 IO II 


41,126,358 10 11 


ASSETS. 


Cash at head office and branches, money at call and short notice, and 
cheques on other banks in transit . ; . , ° ° 
Reserve fund invested in consols, corporation stocks, and British 
railway debenture and preference stocks . . ; ° ° 
Investments in corporation stocks, and British railway debenture, 
preference and ordinary stocks . . ° ° ‘ ; 
Loans and advances on current accounts and bills of exchange , 
Bank premises at Carlisle, Alston, Appleby, Cockermouth, Keswick, 
Longtown and Penrith, £23,750; properties on rental, £9,435 ° 33,185 0 oO 


£113,279 § 10 
85,000 0 O 


121,767 18 11 
773,126 6 2 


41,126,358 10 11 





COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


THE net profits amount to £67,618. 1s. 6d. ; to which is added amount brought forward, 
£31,791. 18s. 4d.; making a total of £99,409. 19s. 10d. ; which it is proposed to apportion 
as follows :—To dividend on the preference shares at 3 per cent. per annum, free of Victorian 
income-tax, £31,759. 75.; transfer to the Special Assets Trust Company, Limited, 
£28,871. 75. 8d.; transfer to the Special Assets Trust reserve, £8,500; extinguish bank 
furniture and fittings account, £15,521; carry forward to next half-year, £14,758. 5s. 2d. 
The sum of £28,871. 7s. 8d. shown above has been transferred from the bank’s profit and 
loss account to the Special Assets Trust Company, Limited, whose deposit receipts are 
guaranteed by the bank, and whose operations for the period under review, after providing 
for interest and all other charges, resulted in a net loss of that amount. An additional sum 
of £8,500 has been transferred to the Special Assets Trust reserve. As stated above, it 
is proposed to apply the sum of £15,521 in writing off the bank furniture and fittings 
account. During the half-year branches have been opened at Ardrossan, in the State of 
South Australia; and at Caboolture, with receiving office at Nambour, in the State of 
Queensland ; and receiving offices have been established at Balaclava and Nar-Nar-Goon, in 
the State of Victoria. The receiving office at Rosebery has been withdrawn. 





COMMERCIAL BANK OF AUSTRALIA. 


Balance-sheet for the Half-year ended June 30, 1904. 


(Including London Office to April 30, 1904, Port Darwin and Western 
Australian branches to May 31, 1904.) 


CAPITAL AND LIABILITIES. 


211,729 preference shares paid in cash to £10, £2, 117,290 j ; 190,548 

ordinary shares paid in cash to I10s., 495:274 ‘ - £2,212,564 o 
Special Assets Trust reserve . ‘ , : ‘ , 183,000 0 
Profit and loss account . . ° . ‘ ‘ ° ‘ ° ; 62,038 12 
Notes in circulation . ‘ ‘ ‘ . . . ‘ ‘ F 1574547 10 
Bills in circulation . ° 348,803 71 
Government deposits—not bearing interest, £85,104. 5s. 7d. ; bearing 

interest, £313,610. 12s. 10d.; other ‘deposits, including rebate, 

interest accrued, etc.—not bearing interest, 41,581,740. 7s. 34. ; 

bearing interest, £9041952. 16s. 4a. ; sera interest, “ A” series, 

£305,259. 8s. 7d. . . + 35190,667 
Balances due to other banks . : > - : ‘ ° ‘ ‘ 10,939 
Contingent liabilities, as per contra. : ‘ ; ° ; . 126,755 


46,292,316 
ASSETS. 


Coin, bullion and cash at bankers, £916,941. Is. 7@.; money at call 

and short notice in London, £220,000 ; Government, municipal and 

other public stocks and funds and other debentures, 4135,130 ; 

bills and remittances in transitu, £337,122. 4s. 11d.; notes and bills 

of other banks, £419,776. 175. 11d. ; balances due from other ae 

£21,576. Os. 7d.; stamps, £2,585. "3s. 3d. £2,053,131 8 
Real estate, consisting of—bank premises at valuation, & 3931000 " other 

real estate at valuation, £59,877. ‘ 452,877 oO 
Bills discounted and other advances, exclusive of provision for bad or 

doubtful debts. ° 3,644,031 9 
Bank furniture and fittings, at cost to bank, 4 35,692. 175. 6d. ; less 

written off, £20,171. 175. 6d.. 15,521 0 
Liabilities of customers and others in respect. of contingent liabilities, as 

per contra . ° . ‘ ‘ , ° 126,755 8 3 

6 


46,292,316 I 


There is a contingent liability in connection with the guarantee for payment of the deposits in the 
Special Assets Trust ny, Limited, with accrued interest thereon, mpg ee to £3,036,468. 5s. 7d., 
against which the bank holds i s in trust for the company all the assets of the old bank, the value of which is 
estimated to be about £1,650,000, This liability ranks after the ordinary liabilities of the bank. 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Salaries paid—head office and 128 branches and aes c * «< 435,797 
Rent and other charges ° . , ‘ 

Income, note and other taxes for half-year ‘ 

Amount transferred to the Special Assets Trust Company, Limited 

Amount transferred to the a Assets Trust reserve . 

Balance . : ° ° ‘ ° 


°o 


Cr. 
Balance from last half-year . 431,791 18 4 
Gross amount of profits, less reserves for bad and doubtful debts, interest 

accrued on deposits and rebate on bills current : ‘ . : 118,817 3 8 


£150,609 2 0 


Balance . < ‘ ‘ ° ‘ - . & 62,038 I2 2 





COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


THE directors submit to the shareholders a balance-sheet showing the liabilities and 
assets of the bank on June 30, 1904, and present the following report :—The balance at the 
credit of profit and loss account, after deducting rebate on current bills and accrued interest 
on fixed deposits, reducing premises account, paying note-tax, and providing for land and 
income-taxes and bad and doubtful debts, amounts to £85,819. 11s. 10d., out of which the 
directors recommend the following appropriations :—To payment of a dividend for the half- 
year at the rate of 10 per cent. per annum, £50,000; transfer to reserve fund, £15,000 ; 
balance, being undivided profit, £20,819. 11s. 10a. The directors announce with deep 
regret the death, on June 5 last, of Sir James Arndell Youl, K.C.M.G., the venerable 
chairman of the London Board of Directors, whose valuable services on that board have 
been continuous for the past thirty-seven years. The item of £1,108,600 in the balance- 
sheet consists of British consols, British Exchequer bills, New Zealand Treasury bills, 
and debentures, inscribed stock, and Treasury bills of four of the States in the Australian 
Commonwealth. As the prices of these stocks receded, ample provision was made from 
time to time to cover the depreciation. The consols stand at 485, and the other stocks at 
their present market value. During the half-year a branch has been established at 
Ba ow, in this State. 


Liabilities and Assets (including London Branch to June 30, by cable). 
LIABILITIES. 


Capital, £1,000,000 ; reserve fund, £1,040,000; reserve capital, 

£1 i paidep, Lion. 
Capital, paid-up, £ 1,000,000 ; reserve tund, 4 1,040,000 ‘ ‘ . £2,040,000 
Notes in circulation . . 5 ° . “ . . ° 390,227 
Bills in circulation ° ° ° 2 ° ° ° ° ° 537,619 
Deposits and other liabilities . ° , ; ° . ° - 11,291,140 
Profit and loss account . . ; ° ° ° ; . ° . 92,735 


414,351,722 
ASSETS. 


Coin and bullion in hand, £2,559,003. 11s. 10a.; cash at bankers, 

£167,072. 2s. 6d.; money at short call in London, £290,000; 

British consols and Government securities, £ 1,108,600 ; Queensland 

Government notes, £52,176; bills receivable in London and remit- 

tances in ma £559,557. 10s. 1d. ; notes and bills of other <a, 

£32,605. 145. 7d. . - £4769,014 19 
Bills eotmeeh, and all debts due to the bank . ; , ° 9,134,982 14 
Bank premises, furniture, etc. . ° ° ; ° ; 447,725 0 


414,351,722 13 
PROFIT AND LOSS ACCOUNT. 
Dr. 

Rebate on current bills . £6,916 5 3 
Dividend account for payment of a dividend for past half-year a at the 

rate of 10 per cent. per annum ‘ 50,000 0 0 
Reserve fund ; ° . , 15,000 0 O 
Balance of undivided profit carried to next half- year ‘ , , ; 20,819 II 10 


£92,735 17 1 

Cr. : 
Amount undivided from last half-year . ° ° ; ° . ° £20,264 8 7 
Profit for half-year ended June 30, 1904 . . . . ‘ ° 72,471 8 6 


£92,735 17 1 





DELHI AND LONDON BANK. 


CRAVEN BANK, LIMITED. 


THE profits of the half-year, after payment of all current expenses, including pensions 
to retired officers, making an addition to the provident fund, providing for bad and doubtful 
debts, and for the payment of income and property-tax, amount to £16,803. 15s. 5§a., to which 
has to be added Ls, 748. 11s. 7d., the balance brought forward from last half-year, making 
£22,552. 75. available for distrilution. The directors propose, subject to the approval of the 
shareholders, to apply £1,000 in reduction of bank premises account ; to declare a dividend 
at the rate of 15 per cent. per annum (free of income-tax), amounting to £15,750; and to 
carry forward to the next half-year the balance of £5,802. 75. 


Balance-sheet, June 30, 1904. 
LIABILITIES. 


Subscribed capital, viz. :—30,coo shares of £30 each, nme. 

Paid-up capital £7 per share on 30,000 shares . ° ° £210,000 0 0 
Reserve fund = ‘ 90,000 0 Oo 
Due by the bank on deposits, current account balances, etc. . ° ° 2,749,921 19 7 
Unpaid dividends ° . ° , ° ‘ ° 3 6 
Drafts on London agents ° ‘ . R . I 
Rebate on bills ° 7 
Acceptances for customers ‘ . : ° ° ° I 
Balance of profit and loss account ° ‘ . ° ‘ ° ° 22,552 7 0 


£3)137,153 16 10 


ASSETS. 


Cash on hand, at bankers and at short notice ° £343,724 12 
Investments— British Government securities, £295,000 ; British railway 

debentures and preference stocks, British ‘en naan and 

other first-class securities, £ 530,306. 145. - ‘ ; 825,306 14 
Loans on railway and other stocks : . ° ° ° 
Bills of exchange . ‘ ‘ 
Advances to customers . 
Value of stamps onhand_ . 
Bank premises, including properties adjoining yielding rents, £1 14,304. 

115s. 1d. ; less depreciation written off, £26,800 ° 87,504 II 
Liability of customers for acceptances . ° ° . ° ° 6,798 1 5 1 


£3)137,153 16 10 


Profit and Loss Statement for the Half-year ending June 30, 1904. 
Dr. 
Transfer in reduction of bank premises account . £1,000 0 Oo 
Proposed dividend at the rate of 15 a cent. - annum free of income- 
tax) . ° ° ° ° ° 15,750 © O 
Balance to next account P . ° ‘ ‘ ‘ ‘ . ‘ 5,802 7 oO 
£22,552 7 © 
Cr. 
Balance from last account . 45,748 11 7 
Net profits for the half-year, after providing f for bad and doubtful debts, 
and for income and property-tax . ° * « ° 16,803 15 5 


» 
ae 





£22,552 7 0 


DELHI AND LONDON BANK, LIMITED, 


THE net profit realised during the six months amounts to £7,543. 115. 11d., which, added 
to the balance of £4,297. 13s. 7¢. brought forward from the previous half-year, gives a total 
at credit of profit and loss account of £11,841. 5s. 6a., and this sum the directors propose to 
deal with as follows :— £6,752. 10s. for the payment "of a dividend for the half-year at the 
rate of 4 per cent. per annum, free of income-tax, payable on and after October 10, 1904 ; 
41,000 to doubtful accounts ; £4,088. 15s. 6d. to ts carried forward to next account. 





510 HONGKONG AND SHANGHAI BANKING CORPORATION, 


Balance-sheet, at June 30, 1904. 
CAPITAL AND LIABILITIES. 


Share capital—authorised 20,000 shares of £25 each, subscribed 13,505 

shares of £25 each, fully paid (dian portion at par) . £337,625 0 oO 
Amount due to customers on current accounts, on — accounts with 

accrued interest, and on circular notes. . . . . 1,288,348 II 
Bills payable . . , . ° ° . 2,463 fe) 
Loans (on wsoanen 4 appe ing opposite) . 55,000 ° 
Balances between — branches and agencies, exchange accounts, 

etc. . ° . . ° 33,621 19 6 
Profit and loss, balance at credit . : . . ‘ . ; . 11,841 5 6 


41,728,899 17 11 
Contingent liability on bills receivable, rediscounted £22,916. 18s., all of which have run off. 
ASSETS. 


Cash in hand at head office and branches and with the company’s 

bankers . . £171,200 11 3 
Loans and advances to customers on Government and other securities 

and other accounts, ered bills under discount . ‘ e , 1,291,180 8 8 
Sundry properties . ° ° ° . ° 8,405 18 9 
Government securities . ; ° : ° ° ° 112,793 © O 
Other securities, including bills inp ° 112,755 10 10 
Freehold bank ae in De “ aa, Lucknow, Mussoorie and 


Simla . . , ° . . 32,564 8 5§ 
41,728,899 17 11 


Profit and Loss Statement for the Half-year ended June 30, 1904. 


Expenses of management at head office and branches, including rent, 

taxes, etc. . £12,866 18 3 
Net profit, proposed to be appropriated as follows :—Dividend for half- 

year to a 3° 1904, at 4 per cent. per annum, free of income-tax, 

£6,752. 10s. ; doubtful vee & ms carried forward, £4088. 

15s. 6d. . ° 11,841 5 6 


£24,708 3 9 


Cr. 
Balance at credit on December 31, 1903 £12,050 3 
Deduct—dividend paid on April 14, 19%, £6,752. 105. ; written off to 

doubtful accounts, £1,000 : ° 7;:752 10 


Balance brought forward . - 4207 13 


Gross profits at head office and ‘branches, after deducting interest on 
deposits and current accounts and allowing rebate on bills discounted 20,410 10 


£24,708 3 





HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors submit a general statement of the affairs of the bank and balance-sheet for 
the half-year ending June 30, 1904. The net profits for that period, including $1,417,366 .08, 
balance brought forward from last account, after paying all charges, deducting interest paid 
and due, and making provision for bad and doubtful accounts, amount to $3,520,374.81. 
The directors recommend the transfer of $500,000 from the profit and loss account to credit 
of the silver reserve fund, which fund will then stand at $7,000,000. They also recommend 
writing off bank premises account the sum of $200,000. After making these transfers and 
deducting remuneration to directors there remains for appropriation $2, 805,374.81, out of 





HONGKONG AND SHANGHAI BANKING CORPORATION, 51! 


which the directors recommend the payment of a dividend of £1. 10s. sterling per share, 


The difference in exch 


which at 4s. 6d. will absorb $534333:34 d ta. o064, the sat 
and Is. e rate 


rate at which the dividend is 


e between 45. 6d., the 
the day, amounts to 


$779,487.17. The balance, $1,492,554-31, to be carried to new profit and loss account. 


Abstract of Assets and Liabilities, June 30, 1904. 


LIABILITIES. 

Paid-up capital . 

Sterling reserve fund 

Silver reserve fund 

Marine insurance account ° 

Notes in circulation—authorised issue against securities deposited with 
the Crown Agents for the Colonies, $10,000,000.00; additional 
issue authorised by Hongkong Ordinance No. 19 of 1900, against 
coin lodged with the Hongkong Government, $4,893,352.00 . 

Current accounts—silver, $76,204,028. 35 ; gold, £1,939,61 3 8s. §d.= 
$21,851,473-55 

=“ deposits—silver, $46,382,951 ol; ; gold, £4,878,546. IIs. od. = 
55,045, 

Bills poy i (including drafts on ‘London bankers call loans and short 
sight drawings on London office omer bills receivable and bullion 
shipments) . ‘ 

Profit and loss account . 


$10,000,000.00 
10,000,000.00 
6, 500,000.00 
250,000.00 


14,89 3,352.00 
98,055,501.86 
101,428,207.02 
15,347,070. 3 
_ 3952037481 
$259,995,106.20 20 


Liability on bills of exchange rediscounted, £5,941,540. 34., of which £4,107,740 have since run off. 


ASSETS. 

Cash . 

Coin lodged with ‘the Hongkong. Government against note ‘circulation 
in excess of $10,000,000 . ° 

Bullion in hand and in transit 

Indian Government rupee paper . 

Consols, colonial and other securities 

Sterling reserve fund investments, viz. :—£ 570,000 24 _— consols, 
at 85, £484,500 (of which £250,000 lodged with the k of England 
as a special London reserve) ; £255,000 2} per cent. national war 
loan, at 90, £229,500; £325,000 other ams one written 
down to £286,000—£ 1,000,090 ‘ 

Bills discounted, loans and credits 

Bills receivable ° 

Bank premises 


General Profit and Loss Account, June 30, 1904. 


Amounts written off—remuneration to directors 
Dividend account—£1. 10s. per share on ae shares = £ 120,000 at 


45. 

Dividend “adjustment account—difference in exchange between 4s. 6d., 
the rate at which the dividend is rae and Is. ote, the rate of 
the day . . 

Transfer to silver reserve fund 

Transfer to bank premises account 

Balance forward to next half-year 


. 


Balance of undivided profits, December 31, 1903, $417,366.08 ; amount 


of net profits for the six months ending June 30, 1904, after making 
provision for bad and doubtful debts, deducting all ae and 
interest paid and due, $2,103,008.73.. . ° ° 


$42,338,044.69 


6,000,000.00 
45 1709.07 

1928. 38 
6.713,396.96 


10,000,000.00 
87,146,299.84 
99,852, 3-49 

1,397,793-77 


$259,995,106.20 


$15,000.00 


533)333-33 


779,487.17 
500,000.00 
200,000.00 
1,492,554.31 


$3,520,374.81 


$3,520,374.81 


—_—— 














512 LINCOLN AND LINDSEY BANKING COMPANY. 


STERLING RESERVE FUND. 





Balance ° ‘ . > : ; . ‘ , . ; ‘ $10,000,000.00 
Cr. 
Balance December 31, 1903 (invested in sterling securities) . . ; $10,000,000.00 
Dr. SILVER RESERVE FUND. 
Balance ° . . > : ‘ . ‘ ‘ ; : ° $7,000,000.00 
eee 
Cr. 
Balance December 31, 1903 . . . , . ‘ ° ° $6,500,000.00 
Transfer from profit and loss account . . ; ° ° ° ; 500,000.00 
$7,000,000.00 








LINCOLN AND LINDSEY BANKING COMPANY, LIMITED. 


THE continuous fall in the market value of high-class investments during the past year 
has necessitated an appropriation of £4,000 to fully meet the depreciation, and this has been 
done out of the current revenue. After payment of all expenses, and making provision for 
bad and doubtful debts, the net profit for the year is £32,121. 175. 2d., to which is added the 
balance brought forward from the last account, June 30, 1903, Ly) 782. 5s. 3d., making 
together a total sum of £39,904. 2s. 5¢. This amount the directors have appropriated as 
follows :—To interim dividend of 5 per cent. declared and paid in February last, £8,131. 
75. 6d. ; further dividend of 13 per cent. making 18 per cent. i the year, free of income-tax, 
£21,141. 11s. 6d. ; reserve for staff allowance fund, £500 ; reduction of valuation of invest- 
ments, £4,000 ; balance to be carried forward, £6,131. 3s. §¢. An additional branch of the 
bank has recently been opened at Grantham. 


Balance-sheet, June 30, 1904. 
CAPITAL AND LIABILITIES. 


Capital—1,250 old shares of £200 each, £250,000; 5,000 new shares 
of £50 each, £250,000—£ 500,000. 
Subscribed—1,250 old shares, £70 paid, £87,500; 4,293 new shares, 





£17. tos. paid, £75,127. 10s. . ‘ £162,627 10 o 

Leaving uncalled, £302,022. 105., of which £232,325 i is “ reserved 

liability.” 
Reserve fund ° ° ° ° . . : . . ° ° 283,500 0 0 
Notes in circulation. ° ‘ , 30,985 © Oo 
Current, deposit, and other accounts with interest . ° . . ° 1,400,901 7 6 
Unpaid ‘dividends, rebate on bills not due, etc. . . : ° 506 11 8 
Profit and loss—net profit for year to date, £32,121. 175. 2d.; less 

interim dividend, £8,131. 7s. 6d.— £23,990. 9s. 8d.; balance of 

account, June 30, 1903, after paying the dividend for the year then 

ending, £7,782. 5s. 3¢—£31,772. 14s. 11d.; Jess reserve for staff 

allowance fund, 300; amount applied to depreciation of investments, 

£4,000—£4,500 ° . . . ; : ‘ - 2 27,272 14 11 

£1,905,793 4 1 
ASSETS. 

Cash at head a. and cenit, £595799. » 1d. ; ‘omy at call, 

£127,927. 175. 8d. . - £187,727 1 9 
Brokers’ bills ° ° 65,991 14 I 
Investments—Consols "and other British Government _ securities, 

£263,288. 7s. o¢d.; Bank of England stock, £79,842. 135. 6d. ; 

British railway debenture and preference stocks, enemas and 

colonial stocks, £100,228. 145. 6d. . ‘. . 443,359 15 9 
Bank premises. . . ° . ° » : ‘ ° 69,448 10 3 
Properties yielding rents ° 5,719 8 3 
Advances on current accounts, loans to customers, bills discounted, ete. 1,132,642 I1 2 
Stamps on hand . ° ° ° ° ° ° ° . . ° 904 2 10 


£1,905,793 4 


























NATIONAL BANK OF INDIA. 


MUNSTER AND LEINSTER BANK, LIMITED. 


THE directors herewith submit to the shareholders a statement of the bank’s affairs for 
the half-year ending June 30, 1904, with a copy of the auditor’s report on the accounts and 
balance-sheet. The profits of the bank, after deducting expenses and providing for interest 
on deposits, rebate on bills, and bad and doubtful debts, amount to £19,275. 15s. 1d.; to 
which is to be added the balance from the last account, £5,501. 5s. 5¢.—£24,777. Os. 6d. 
It is proposed to pay a dividend for the half-year at the rate of 12 per cent. per annum, free 
of income-tax, £12,000; to transfer to reserve fund, £3,500; to apply in reduction of 
premises account, £3,500; to carry to next account, £5,777. Os. 6¢.—£24,777. os. 6d. A 
sub-branch has been opened at Ballineen, Co. Cork. 


Balance-sheet, June 30, 1904. 


LIABILITIES. 


Capital—100,000 shares of £5 each, £2 paid ‘ ‘ , , ‘ £200,000 © 0 
Reserve fund . . ; ‘ ‘ ‘ ° ‘ ‘ ‘ ‘ 227,000 0 
Amount due upon deposit, current and other accounts, including interest 

and rebate on bills, and reserve for doubtful debts . ° ‘ . 4,157,036 9 3 
Profit and loss—balance from December 31, 1903, £5,501. 5s. §d.; net 

profit for the half-year ending June 30, 1904, £19,275. 15s. Id. , 24,777 0 6 


£4,608,813 9 9 





ASSETS. 
Cash on hand and with bankers, £303,001. 17s.; money at call and 
short notice, £356,624. Is. 10d. cs . ‘ ° : ‘ 
Investments, viz.:—Consols and other Government stocks, £699,852. 
6s. 9@. ; Indian and Colonial Government stocks, £147,393. 18s. 14. ; 
corporation stocks, railway debenture and preference stocks, and 
debenture bonds, £297,769. 16s. 10d.: other investments, £895 _ . 1,145,911 1 8 


£659,625 18 10 


Bills receivable. ° ° ‘ a : ‘ ° ° 894,580 4 5 
Advances to customers on securities and current accounts . . ° 1,852,348 Ir Oo 
Premises, head office and branches . ° e ° ° ° . 56,347 13 10 

os £4,608,813 9 9 











NATIONAL BANK OF INDIA, LIMITED. 


THE net profits for the half-year, after providing for all bad and doubtful debts, 
amount to £67,884. Ios. 2d., and, adding £50,509. 6s. 8d. brought forward, the available 
total is £118,393. 16s 10d. The directors have declared an ad interim dividend at the rate 
of 10 per cent. per annum, free of income-tax, amounting to £25,000, leaving a balance of 
£93,393. 16s. 10d. to be carried forward. A branch of the bank has been opened at 
Nairobi. 

Interim Statement for the Haif-year ended June 30, 1904. 


GENERAL BALANCE-SHEET, 


LIABILITIES. 
Capital (subscribed £1,000,000) paid-up, and held in sterling ‘ £500,000 0 0 
Reserve fund , ; ‘ ‘ ; ° ° , ‘ ‘ ‘ 500,000 0 oO 
Amount due on current accounts and fixed deposit accounts. . . 8,374,756 11 4 
Loans payable against security as per contra ‘ . ° . ° 530,000 fe) 
Bills payable :— Drafts on head office and branches, £451,121. 145. 3d. ; 
branch drafts on London bankers against security, £416,169. 9s. 10d. 467,291 4 


1 
Acceptances for customers. . ; . . ‘ : : ; 330,763 8 5 
Sundry adjustments and other accounts, including provision for bad and 

doubtful debts . : ‘ . ‘ . ° . : 345,139 1 9 
Profit and loss account, as under . ‘ ‘ ° ‘ ° ° ° 118,393 16 to 


411,166,344 2 5 





Bills receivable, rediscounted £51440,870. 2s. 4d., of which up to this date 
43,603,876. 148. 8d. have run off. 

Forward contracts outstanding for the purchase and sale of sterling bills and 

telegraphic transfers, £2,552,215. 





514 ROYAL BANK OF QUEENSLAND. 


ASSETS. 


Cash on hand, at call and at er & 2,246,382. hase 3 bullion on hand 

and in transit, £440,779. 9s. 10d. . . £e poe iy * 10 
Indian Government rupee securities. ° 326,630 2 
Consols, Indian Government guaranteed debentures and other securities 

(of which £10,000 lodged with Bank of + pee as nny for 

Government accounts) . ° . 544,782 
House property and furniture . . ° . ‘ ° , ° 90,990 
Bills of exchange . , : 3:449,539 
Discounts, loans receivable and other sums due to ‘the bank . . : 3,678,476 
Customers for acceptances per contra . ‘ . , . ° : 330,763 
Sundry adjustments and other accounts : ‘ ‘ re ° ‘ 60,999 


411,166,344 


Profit and Loss Account for the Half-year ended June 30, 1904. 
Dr. 
Expenses of anne at head office and branches . ; . ; 475,227 18 1 
Balance : . ° . . . ; . , ‘ 118,393 16 10 


£193,621 14 II 


Cr. 
Balance at December 31, 1903 . £123,009 6 8 
Deduct—dividend at the rate of Io per cent. per annum, for the half- 

year ended December 31, 1903, and bonus of 2 per cent., £35,000 ; 

amount carried to reserve fund for the half-year ended December 31, 

1903, £25,000 ; ; amount written off eel account, £ as 3 

officers’ pension fund, £2,500 ‘ ‘ ‘ 72,500 0 O 


Balance brought forward . 50,509 6 8 
Gross profits for the half-year ended June 30 1904, after providing for 
all bad and doubtful debts. 143,112 8 3 


£193,621 14 II 


———E—— 
-— 
& 





ROYAL BANK OF QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills, interest on deposits, 
providing for contingencies, payment of all charges, and reducing valuation of bank furniture 
and fittings, amounted to £9,181. 4s. 9d. ; to which is to be added the amount carried forward 
from last half-year, £880. 1s. 10d.; giving an available balance of £10,061. 6s. 7@. ; which 
the directors recommend should be distributed as follows :—Dividend for the half-year at 
the rate of 3} per cent. per annum on ordinary and preference shares, £8,020. IIs. 6d. ; 
dividend duty on above, com. os. 6d.; reserve fund, £1,000; balance to be carried forward 
to next half-year, £639. 145. 7d. 


Aggregate Balance-sheet, June 30, 1904. 
LIABILITIES. 
Capital paid af £457,466 ; reserve fund, £62,000; profit and on, 


£10,061. £529,527 6 7 
Bills payable, £ 51443- I9s. 3a. 5 liability to Treasury for notes held in 
reserve, £33,500 ; deposits and other liabilities, £805,537. 145. . 844,481 13 3 


£1,374,008 19 10 


ASSETS. 
Coin on hand and cash at bankers, £195,483. 17s. 7d.; bullion, 
427,632. 16s. 10d.; Treasury notes on hand, & 344636 5 Government 
stock, £67,385. 145. 3d. . : £325,138 8 8 
Bank premises, furniture, etc. ‘ ‘ . ‘ 62,613 14 4 
Bills discounted and all other debts due to the bank . ; ° . 986,256 16 10 


£1,374,008 19 10 
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Provincial Clearing-bouse Returns. 




















on 
Week ending rq | 
26th Sept. .| 743,810) 
3rd Oct. .| 1,419,657 | 
10th» 942,479 | 
17th}, | 1,008,109 
24th ” 916,785 
31st» «| 1,013,514 
7th Nov. . 1,383,668 
14th ” 931,689 
2Ist ” 878,530 | 
28th » 955,263 
Sth Dec. .| 1,420,025 
12th ” 926,007 
19th ° 965,076 
26th ” 685,546 
1904. 
2nd Jan. -| 1,427,811 | 
gth =, *| 1,012,146 
16th » 988,867 
23rd_—Ssis, 919,580 | 
goth » *| 975.415 | 
6th Feb. - 1,497,935 
13th » *| 989,020 
20th - 889,064 | 
27th ” . 958,728 
Sth Mar. -| 1,355,894 
12th = -| 1, 609 
Igth 4 854,187 
26th ” ° 818,943 
2nd April -/ 1,245,618 
gth ” ‘ 894,644 
16th » 946,132 
23rd ” 927,169 
goth» -| 967,644 
7th May -| 1,494,775 | 
14th ” 962,673 
= « 974,709 | 
28th ,, -| 675,324 | 
4th June .-| 1,247,219 | 
11th ” 838,373 | 
ith ss, 912,445 | 
25th ” . $20,249 
2nd July .| 1,571,518 
oth = ,,_—-«| 1,067,846 
16th » _-+| 1,022,501 
23rd yy ~=— «|: 930,862 
30th = gg_~—s «| 1,016,696 | 
6th Aug. .| 1,169,389 | 
13th ,, 851,861 | 
2oth ” 928,248 
27th ” 764,058 
3rd Sept. .| 1,213,038 
1oth 4, .| 793,108 
7th yy 840,829 


LeeEps, 


LEIcEs- 
TER. 





228,622 
408,278 
313,439 
324,859 
301,712 
333,146 
398,327 
318,390 
309,552 
328,412 
436,865 
267,576 
305,214 
221,093 


652,795 
389,801 
328,152 
298,066 
3771483 
417,944 
290,527 
275,952 
348,288 
447,246 
261,499 
270,667 
270,605 
402,968 
272,520 
305,088 
308-757 
3751448 
414,998 
350,831 
293,282 
221,383 
362,452 
247,177 
309,445 
271, 

497,589 
367,608 
345,777 
319,798 
341,017 
355,067 
299,561 
285,582 
356,888 
431,495 
247,531 
257,441 





& 
164,660 
335,206 
209,133 
223,732 
197,058 
163,283 
267,992 
172,547 
184,855 
166,714 
261,093 
208,407 
188,245 
130,787 


330,899 
242,085 
212,756 
180,936 
202,003 
376,546 
232,317 
213,151 





171,402 
229,691 | 
215,489 | 
186,322 | 
218,103 | 
279,841 | 
195,743 | 
200,267 | 
187,968 

192,531 
277,574 
232,818 
265,214 
110,272 
243,264 
177,114 
196,945 
203,637 
358,315 
232,441 
216,776 
195,385 
180,030 
192,996 
222,485 
147,551 
149,276 
234,530 | 
169,280 | 
178,982 | 





LIVERPOOL. 


£ 
2,791,046 
3,884,567 
3,048,374 
3,537,128 
3,073,480 
3,683,087 
3 595, 301 
3,950,411 
31213,974 
35149,709 
45305,507 
4,061,789 
3:7 50,787 
2,351,400 


3,592,505 
5,149,605 
4,781,979 
3,654,551 
51304,085 
6,432,201 
8,359,847 
31890,715 
3,409,337 
4,1 56,029 
4,024,451 
3,575,290 
4437,961 
3,593,168 
2,725,066 
35730,677 
3,721,162 
3,889,698 
3,973,140 
3,522,789 
31323,285 
2,533:717 
3»432,190 
3»523,079 
3,138,679 
2,870,312 
3:707,610 
3,843,061 
3202,263 
3:225,285 
3,366,357 
2,862,078 
35343,920 
2,759,488 
2,555,728 
3,535,686 
3,014,550 
3,123,774 


MANCHES- 
TER. 


| £ 
3,680,043 
5,379,460 
4,442,433 
5,064,646 
3,827,121 
4,415,262 
5,101, 589 
4,565,213 
4,143,117 
4490,085 
5,400,809 
47 19,693 
4,528,236 
| 3,128,009 


| 5»532,704 
5,109,769 
4,840,451 
4,398,602 
4 77:874 
5,735,411 
5,250,032 
45,498,207 
4,088,2 10 
5,461,879 
4,679,783 
4,467,391 
4,380,831 
4:779,919 
4,550,678 
4,993,620 
4,071 948 
4,837,888 
5,556,220 
5,008,302 
4,605,231 
2,872,675 
4,868,401 
4,629,808 
4,512,929 
4;271,580 
5,671,054 
5,133,161 
5,420,078 
4,462,674 
4,587,992 
4,943,023 
4,372,843 
4,191,994 
3,682,891 
4,507,464 
4,230,748 
4,298,852 








NEWCASTLE 








ON-TYNE. SHEFFIELD. 
& 
1,340,820) 281,595 
1,989,585 | 570,693 
1,377,262 | 313,697 
1,655,472 | 307,141 
1,468,222 | 293,155 
1,238,658 | 366,351 
1,592,589 | 464,009 
1,653,622| 284,389 
1,454,180| 244,826 
1,544,942| 366,055 
1,574,016| 468,350 
1,584,505 | 309,391 
1,431,211) 371,063 
1,099,273| 267,846 
1,340,796 484,065 
1,695,138| 354,322 
1,477:513| 305,365 
1,626,640| 325,007 
1,537,625 | 394,928 
1,892,012! 461,542 
1,537;099| 313,851 
1,425,453 286,263 
1,498,385 | 357,589 
1,489,887 | 472,305 
1,517,395 | 337,438 
1,409,598 | 310,627 
1,202,667 | 332,878 
1,312,200] 492,702 
1,322,840| 341,615 
1,570,845 | 318,241 
1,361,878 | 317,695 
1,322,686 | 429,013 
1,566,603 | 476,001 
1,832,408 | 322,206 
1,563,888 328,459 
1,265,777| 246,918 
1,541,319| 472,564 
1,185,189 | 282,834 
1,384,450| 293,828 
1,164,770} 308,945 
1,661,025] 573,130 
1,566,121) 355,907 
1,479,587 | 307,112 
1,371,256) 294,145 
1,453,192| 374,879 
1,457,061 | 391,014 
1,507,107 | 324,117 
1,319,887 | 307,013 
1,387,188 321,471 
1,473,596 446,096 
1,194,608 | 256,637 
1,467,280| 261,022 









































































































































Bank of England Weekly Returns. 517 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
1904. 1904. 1904. 1904. 
August 24. August 31. | September 7. |S epter ber 4, 
Notes issued ow : 452,971,620 | £53,258,820 | £54,048,305 £541594,960 
Government debt ae 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
ther securities . | 71434,900 71434,900 71434,900 7434,900 
Gold coin and bullion .. ++ | _349521,620 34,808,820 35,598,395 36,144,960 
| £52971,620 | £53,258,820 | £54,048,395 | £541594,960 
BANKING DEPARTMENT. 
1904. 1904. 1904. 
hasan 24. August 31. | September 7. September 14. 
pet copia oe £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
‘ ae 39515,708 3,670,546 3,677,468 3,682,913 
Public deposits « ~ 6,769,007 6,245,287 51388,485 7,831,477 
Other deposits 41,074,763 435454495 424574,842 42,697,872 
Seven-day and other bills _ 85,938 _ 129,439 | 165,022 © 108,433 
465,998,356 _ 608,052,767 £66,358,817 466,873,605 
Government securities 414,234,402 | 414,234,402 | £14,227,140 | £14,227,140 | 
Other securities 25,122,298 273175452 24,623,869 241160374 } 
tes .. ae 24,643,635 24,555,860 | 2555145775 26,477,410 
Gold and silver coin soar 1,945,053 | — 15993,033 | 2,008,771 l 
465,998,356 | £68,052,767 | £66,358,817 | £66,873,695 I 
THE EXCHANGES. 
1904. 1904 1904. 1904. 1904. | 
| Lonpon— August 23. | August 30. | September 6, | September 13./ September 20. 
|| Amsterdam, short 12 13 12 2 2 2 12 2 12 2 
| Ditto 3 months .. 12 38 12 38 12 33 12 38 12 33 
|| Rotterdam, ditto 12 38 12 38 12 32 12 38 12 33 
Antwe ae went, ditto 25 40 25 382 25 382 25 382 25 382 
Paris, ° 25 26 25 232 25 232 25 224 25 att 
Ditto, i ate. 25 35 25 35 25 332 25 332 25 34 
Marseilles, ditto 25 364 25 35 25 35 25 332 25 33 
Hamburg, ditto .. 22 61 20 61 20 60 20 59 20 59 
Berlin, ditto 20 62 20 62 20 60 20 59 20 60 
Leipsic, ditto .. 20 62 20 62 20 61 20 60 20 60 
Frankfort-on-the- Main, ditto 20 62 20 62 20 61 20 60 20 60 
Petersburg, ditto 248 248 248 248 248 
Copenhagen, ditto 18 39 18 39 18 38 18 38 18 37 
Stockholm, ditto 18 40 18 40 18 39 18 39 18 39 
Christiania, ditto 18 4 18 40 18 39 18 39 18 39 
Vienna, ditto ° 24 «21h 24 «214 24 «21h 24 © «224 24 «21h 
Trieste, ditto .. 24 «21h 24 ax 24 «2th 24 224 24 «art 
Zurich ond Basle, ditto 25 432 25 45 25 432 25 45 25 45 
Madrid, ditto .. 33t8 341s 34116 3416 341s 
Cadiz, ditto “ 3318 3417's 3471's 3416 3471's 
Seville, ditto... 3318 341s 341s 3418 3418 
Barcelona, ditto .. és 3318 341s 341s 3418 3417's 
| Malaga, ditto ..  .. 338 341s 3418 3478 3418 
Granada, ditto .. at 33t8 341s 341s 3418 341s 
Santander, ditto .. 3318 3418 3418 3418 3418 
Bilbao, ditto ..  .. 3318 341's 3418 3416 3418 
Zaragoza, ditto .. 338 1s 3416 3418 3418 
Genoa, Milan, | Leghorn, ditto 25 514 25 514 25 514 25 50 25 50 
Venice, ditto . 25 5th 25 5th 25 5t4 25 50 25 50 
Naples, dito . 25 514 25 5td 25 514 25 50 25 50 
Palermo and Messina, ditto 25 512 25 std 25 514 25 50 25 50 
currency. currency. currency. currency. currency. 
Lisbon, go days . 438 44 432. 4318 4415 
Calcutta, demand ‘ 1343 1°3%5 1°384 1°33 1°334 
Calcutta & Bombay, 30 days 1°38 1°34 1°38 1°38 1°34 
New York (Gold) demand 493'2 4918 498 498 497% 
PRICES OF BULLION. 
PerOz. | PerOz, | Per Oz. Per Oz. Per Oz, 
4a€4 i £44 4s. d. £a & re 
Foreign Gold in Bars(Standard)| 317 9 317 9 317 9 317 9 317 a i 
Silver in Bars ae o 2 2i o 2 2% o 2 2b o 22 © 2 2% i 
Mexican Dollars .. . o 2 1§ o 2 1h o2 o 2 1H o 2 148 |! 
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Bank of England.—Analysis of 


Returns. 














Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation 


Government 
Securities 
in Banking 

Department. 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits. 








1903. 
Sept. 


October 


1904. 
January 


March 


£ 
28,395, 135 
29,439,250 
29,271,770 
28,960,640 
28,544,450 
28,398,565 
28,759,150 
28,552,415 
28,242,260 
28,202,165 
28,635,230 
28,363,305 
28,406,435 
29,083,290 
28,787,760 


28,914,830 
28,414,055 
27,987,400 
28,043,100 
28,125,290 
27,749,055 
27,520,325 
27,629,180 
27,963,270 
27,706,525 
27,561,390 
27,682,585 
28,975,045 
28,878,300 
28,366,265 
28,129,465 
28,387,990 
28,598,815 
28,442,865 
28,395,425 
28,372,090 
28,707,570 
28,331,875 
28,047,830 
28,089,870 
28,868,790 
29,319,825 
28,741,605 
28,601,365 
29,014,295 
29,278,235 
28,999,700 
28,589,010 
28,327,985 
28,702,960 
28,533,620 
28,117,550 











£ 
32,350,610 
31,852,640 
31,061,655 
30,266,460 
30,503,775 
31,277,540 
30,438,545 
30,154,810 
29,973,500 
29,802,265 
29,221,380 
28,823,485 
28,477,885 
26,390,825 
27,010,830 


28,079,780 
29,590,135 
39,799,540 
32,325,250 
31,739,495 


32,239,055 
32,533,080 


33:518,930 
33,050,915 
33,360,540 
33,613,615 
3357345195 
33,026,395 
31,448,795 
32,004,745 
3 2 1494,450 
32,420,960 
31,779,820 
31,371,145 
39,945,400 
30,636,145 
30,917,540 
31,335,765 
32,464,860 
33,090,965 
33,258,570 
32,268,850 
32,165,895 
32,420,985 
32,663,970 
32,147,870 
32,942,235 
33:746,935 
34,521,620 
34,808,820 
35,598,395 
36,144,960 


i} 
° 

114 
108 
106 
104 
107 
110 
106 
106 
106 
106 
102 
102 
100 

91 

94 


97 
104 
110 
115 
113 
116 
118 
121 
118 








£ 
16,686,056 
16,906,056 
20,085,056 
19,975,056 
19,999,056 
17,399,056 
17,199,056 
16,486,556 
16,141,556 
15,756,556 
18,259,427 
19,006,927 
19,234,927 
19,234,927 
19,234,927 


22,234,784 
20,947,874 
20,933,553 
19,233,029 
19,234,361 
19,229,834 
19,229,534 
19,229,834 
19,224,834 
19,224,834 
19,224,834 
19,224,834 
19,225,820 
20,883,980 
19,883,980 
17,283,980 
17,283,980 
17,279,040 
17,229,684 
17,229,978 
16,960,790 
16,603,406 
16,687,806 


14,234,402 
14,234,402 
14,234,402 
14,234,402 
14,227,140 
14,227,140 





£ 
22,653,965 
30,483,714 
27,263,138 
25,501,353 
25,355:824 
24,112,577 
25,287,288 
24,423,615 
23,935,980 
24,567,733 
26,528,405 
24,273,988 
24,841,288 
28,666,752 
36,424,787 


28,313,795 


25:379777 
26,527,686 
25,713,997 
25,231,156 
24,992,522 
26,358,158 
31,345,189 
25,952,858 
25,281,788 
28,823,629 
25,370,225 
26,421,383 
25,096,248 
25,356,519 
2553375174 
27,238,039 
24,374,720 
24,091,617 
24,750,465 
36,245,416 
28,009, 300 
25,150,891 
25,211,552 
29,185,113 
26,864,809 
26,968,235 
25,049,787 
25,122,298 
27,317,452 
24,623,869 
24,160,374 





£ 
7,268,186 
8,215,520 
7,402,447 
6,388,430 
7,129,806 
75743,010 
6,388,706 
6,226,366 
6,929,247 
6,880,593 
7,835,632 
7,590,620 
7,503,530 
7,968,4 16 
7,949,728 


7,969,712 
6,185,742 
8,217,288 
5,976,294 
6,784,492 
9,081,614 
11,668,497 
14,066,467 
11,117,041 
12,303,746 
13,720,681 
15,308,450 
15,400,546 
11,409,902 
8,569,638 
8,374,412 
8,435,345 
7,544,273 
7,091,114 
7722,430 
7,404,073 
8,401,211 
7,584,282 
8,197,694 
9,108,277 
9,016,542 
7,916,247 
6,724,146 
7,042,301 
8,411,096 
6,027,370 
6,103,977 
6,528,913 
6,769,007 
6,245,287 
5,388,485 
7,831,477 
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Bank of England.—Bnalypsis of Returns. 








Other 
its, 


Bank 
Post Bills. 


Total Deposits 
and Bank Post 
Bills. 


Proportion 
of love 


to 
Liabilities. 


Rate of 
Discount. 




















4 
38,093,540 
43,498,107 
44,404,325 
435139,126 
42,911,939 
39,382,639 
40,477,251 
38,923,056 
37,544,901 
37,696,547 
40,228,514 
38,862,223 
39,131,387 
39,752,480 
48,425,197 


44,010,954 
42,041,986 
42,114,767 
43,830,939 
42,916,168 
41,635,576 
40,022,776 
39,603,882 
41,041,669 
39,939,296 
38,641,241 
38,457,484 
49,309,993 
40,664,712 
42,936,848 
44,741,025 
40,913,619 
41,992,416 
49,790,149 
40,001,980 
39,763,591 
49,241,442 
39,178,735 
39,599,756 
40,007,893 
50,258,217 
42,355,262 
41,143,779 
40,844,216 
42,500,598 
41,735,322 
41,372,023 
40,231,792 
41,074,703 
43454495 
42,574,842 
40,697,872 








& 
45,521,252 
51,876,442 
51,958,042 
49,651,012 
SOE TOs 
47,266,52 
47,022,337 
451247,446 
44,580,674 
44,712,128 
48,186,130 
46,571,711 
46,835,130 
47848124 
56,473,180 


52,049,462 
49,270,899 
50,494,517 
49,981,959 
49,834,129 
50,829,858 
51,883,326 
53:873,797 
52,262,152 
52,377,304 
52, va 
53,997,040 
55,827,962 
52,179,408 
51,608,533 
53,255,712 
49,481,473 
49,647,625 
47,990,524 
47,875,394 
47,312,196 
48,749, 

46,877,099 
47,926,933 
49,261,484 
59,434,196 
50,386,860 
47,970,576 
47,979,714 
51,010,154 
47,841,534 
47,581,400 
46,859,956 
47,929,648 
49,829,221 
48,128,349 
48,637,782 





& 
24,499,852 
22,820,140 
22,288,424 
21,859,178 
22,531,820 
23,465,205 
22,244,226 
22,061,952 
22,254,412 
22,141,071 
21,097,144 
20,992,400 


18,574,053 


19,531,263 
21,424,363 
23,032,301 
24,593,026 
23,931,410 


26,304,842 
25,550,409 
26,152,363 
26,561,883 
26,560,213 
23,533,807 
23,031,075 
24,142,795 
24,861,200 
24,547,465 
23,675,105 
23,384,421 
23,027,049 
22,758,248 
22,589,831 
23,500,199 
24,846,247 
25,527,291 
24,920,492 
23,406,356 
23,857,264 
24,331,331 
24,104,310 
23,282,258 
24,406,359 
25,632,185 
26,641,656 
26,500,91 

27/507 808 
28,486,181 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AveraGe Amount. 





Name or Bank. 
August 13. | August 20, | August 27.| Sept. 3. 





£ & & & & 
Banbury Bank . . . ° 43,457 3,844 3,657 3,51 8 3,6 18 


Bedford Bank . . . -| 34,218 9,476 9,507 9,466 9,424 
Bicester and Oxfordshire Bank | 27,090 9,529 9,436 9,096 9,062 
Ipswich Bank . ° ° ‘ 27,689 8,011 7,717 7,694 7,938 
Kington and Radnorshire Bank 26,050 8,356 8,643 8,765 8,888 
Leeds Old Bank . . -| 130,757 39,555 29,964 29,766 30,266 
LlandoveryBank & LlandiloBk. | 32,945 7,860 75395 7,999 7,673 
Naval Bank, Plymouth . -| 27,321 2,302 2,165 2,309 2,451 
Newmarket Bank . . «| 23,008 3,284 3,251 3,206 





Oxfordshire, Witney Bank .| 11,852 2,827 2,830 2,824 
Reading Bank—Simonds & Co.| 37,519 8,005 7,770 7,972 
Sleaford and Newark Bank . 51,615 6,806 6,950 6,675 
Wallingford Bank . ° . 17,064 838 836 739 
Wellington Somerset Bank. 6,528 4533 4,214 3,988 
West Riding Bank . ° -| 46,158 13,295 12,880 12,455 
Worcester Old Bank ° -| 87,448 11,160 10,610 10,350 


York & East Riding Bank -| 53,392 32,165 | 32,062 30,810 























157,810 



































WEEKLY RETURNS OF BANKS OF ISSUE, 


JOINT STOCK 


BANKS. 








Name or Bank. 


AVERAGE 


Amounr. 





August 13. 


August 20. 


August 27. 





1 Bank of Whitehaven, Limited . 


2 Bradford Banking Co., Limited 
| 
| 3 Carlisle & Cumberland aating 
Company, Limited . 


4 Halifax and Huddersfield Union 
Banking Co., Limited . . 


5 Halifax Commercial ana 
Co., Limited ° 


6 Halifax Joint = waning 
Co., Limited 





7 Lancaster Banking Company . 
8 Lincoln & Lindsey Bkg.Co.,Ltd. 
9 North & South Wales Bank, Ltd. 


| 10 Nottingham and Notts. eee 
Company, Limited 


11 Sheffield and HallamshireBank- 
ing Company ° ° 


12 Sheffield and Rotherham Joint 
Stock Banking Co., Limited 


13 Sheffield Banking Co., Limited 





| 14 Stamford, Spalding and Boston 
Banking Company, Limited . 


1§ Stuckey’s Banking Co., Ltd. 


16 Wakefield and ys Union 
Bank, Limited 


17 Whitehaven Joint Stock Bank- 
ing Company, Limited . 


18 Wilts & Dorset Bkg. Co., Ltd. 
19 York City & CountyBkg.Co.,Ld. 











& 
32,681 


49,292 


25,610 


44,137 


13,733 


18,534 
64,311 
51,620 
63,951 


29,477 


23,524 


52,496 
35,843 


55,721 
356,976 


14,604 


31,916 
76,162 


94,695 





& 





& 





& 
8,709 


12,928 


22,836 


41358 


5:035 


8,722 


34,784 


29,010 


34,701 


14,796 


3:729 


6,363 
71345 


24,045 
80,431 


3,316 


21,025 
48,011 
65,814 





& 
8,446 


15,419 


22,390 


4,649 || 


5,883 


9,721 
34,785 
28,841 
35,078 





15,596 | 
3,993 || 


6,490 || 


7,320 


24,175 








80,636 || 


3726 | 


20,940 || 


46,946 
66,773 





| 
| 
| 


441,717 } 


| 











WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.- [In £’s sterling—oo,000’s omitted.) 

















Cash. . 
a ill Circula- | Public 
B tion. | Deposits. 





Date 1904. 





Augustr8. . hat, £16549 £8,5 
=m Qe © « 6 20, 164,2 Pe 
i se .« « 2354 169,2 16 
as as 19,3 167,2 6,7 
.~ Se « 20,3 168,3 74 


Sept. 17, 1903 £20,0 £166,2 47,8 
” 18, 1902 8 17,5 162,7 8,4 
» ~—- TQ, TQET ° 96. 6 1555 | 158,2 4,0 
































BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 





Date 1904. Cash. Discount. Loans. Notes. A. 





£46,034 4370571 £62,306 423,245 
46,865 37,490 61,167 27,352 
48,510 37,118 60,322 29,035 
46,256 39,191 899 62,548 25,756 
459477 37,972 62,080 25,998 





£46, £39,927 459,381 £25,873 
s8,178 35726 590158 28,413 
46,385 45,420 58,886 31,62 




















OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 





Gold, | Discounts : Note . | 
_? " Public Other 
Date 1904. Sheet, Reserve. and : a a D its. | D ies, 





July 6. . 1035442 36,320 | 38,011 67,102 | 58,557 | 17,372 





*” 2 102,245 330442 38,149 68,801 56,708 | 16,008 
August 1. + + | T0343 33:914 37537 69,525 | 551794 16,035 

” 8. 103,62 33,617 37,782 70,081 56,454 14,911 
» 6. . 1035443 32,092 37,613 73,35" 54,466 14,719 
- ae 2 102,791 28,661 37,953 74,129 $0, 384 15,054 


August 23, 1903 . 89,687 30,968 38,492 58,719 | 48,658 16,217 
» =—- 23 B90R, 81,075 23,049 375499 58,026 42,506 15,132 
» —-23y TOOT. 74,901 16,582 43,202 58,319 42,953 | 15,817 


























to roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 





Cash. 
Date 1904. c - 


Gold. | Silver. 











£48,236 412,563 
48,265 12,543 
48,290 12,523 
48,265 125445 
48,491 12,357 





45,633 12,662 14,839 
45,422 125442 864 13,714 
42,535 10,946 19,329 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England 


1855—Dec. 7th 
1861—July roth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—Feb. 8t 
1894—Jan. 29th 
1900—Mar. 3rd 
1902—Aug. I1th 
1903—Aug. roth 


England— 207 Private Banks ° 

72 Joint Stock Banks. 
Scotland— 19 Joint Stock Banks . 
Ireland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—185 Private Banks . . 
” 53 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 


issue of the Ayrshire one - £337,938 
City of Glasgow Bank . + 72,921 


-_- —-~+>- ~—~— 


14,000,000 
Ada, Increase, since, in authorized amount of Bank of England : Ds 


475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
350,000 
975,000 
400,000 
275,000 


£4,469,216 
2,342,947 


£6,812,163 


Summary of Present —_ Fssues, 


England— Bank of England . 
- 17 Private Banks 

19 Joint Stock Banks’ 

Scotland— 10 6 Joint Stock Banks 

Ireland— oint Stock Banks 


Notse.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in a by ere 
Lapsed Issues . 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues 


The number - Banks authorized to issue their own notes in Scotland by the Act 


of 1845 w 
Diminished i in number by amalgamation 
Lapsed Issues, as stated above . 


2 
. 185 


£18,450,000 
5:153:417 
3,475,230 
3,087,209 
13541494 


£ 36,523,350 


7,223,022 


£29,300, 328 


£18,450,000 
,201 
1,135,283 
2,676,350 
6,354,494 


£29,300, 328 


207 
190 
"7 
72 
53 
“19 


19 
9 


10 





CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING SEPTEMBER 3, 1904. 








Fixed Issues.| August 13. | August 20, | August 27. | September 3 





& £ £ & & 
17 Private Banks. . -| 684,201 162,846 159,887 157,810 158,339 


19 Joint Stock Banks . «| 1,135,283 448,438 440,462 435,958 441,717 
36 Totals . -| 1,819,484 611,284 600,349 593,768 600,056 








Average Weekly Circulation of these banks for the month anmap as above :— 
Private Banks . > - £159,720 
Joint Stock Banks . , . ; ° . ; - °% ° ‘ 441,644 


Together . " . £601,364 
On comparing these amounts ‘with, the Rene on the | previous maa they 
show :— 
Decrease in the notes of Private Banks. ; : . : ‘: ; £3,648 
Decrease in the notes of Joint Stock Banks . " : . » : 15,867 


Total Decrease onthe month . . : . £19,515 
And, as compared with the cummapending period of last tgure _ 

Decrease i in the notes of Private Banks . ‘ : ‘ £27,883 

Decrease in the notes of Joint Stock Banks . ° . . ° ° 44,757 


Total Decrease as compared with the corresponding period of last year. £72,640 
The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are de/ow their fixed issues . . . . . ° £524,481 
The Joint Stock Banks are de/ow their fixed issues . .  . i Sy 693,639 


Total de/ow their fixed issues ; ° ° ° . ‘ ; ‘ » £1,218,120 





a> 
> 


Summary of Jrisb and Scotch Returns 
To AUGUST 27, 1904. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 

Average Circulation of the Trish Banks . ‘ ‘ ‘ . é - £6,253,468 
Average Circulation of the Scotch Banks . ‘ : ‘ . ‘ . 7,271,772 
Together... + «+ £13,525,240 

On comparing these amounts ts with the Reems ne the previous month, they 
show— 

Decrease in the Circulation of Irish Banks ° ° ° ° . . £112,332 
Decrease in the Circulation of Scotch Banks. a “ . ° . 289,319 


Total Decrease onthe month . ° “ . ° ° ° . ° £401,651 
And as compared with the corresponding month of last year— 

Decrease in the Circulation of Irish Banks * © «© « «6 « £§90,626 

Decrease in the Circulation of Scotch Banks . . . ; . ° 328,628 


Total Decrease as compared with the corresponding period of last year . £919,254 
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The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . ° ° ° e . ° £5,354,494 
Scotland, 10 Joint Stock Banks . ° . . ‘ ° ° ° 2,676,350 


Together 16 ee oe ee ee Fe ON ae cee eo £9,030,844 


The Actual Circulation compared with the above on the ome, results :— 
Irish Banks are de/ow their fixed issues . .. A ‘ £101,026 
Scotch Banks are above their fixed issues . . ‘ ‘ ee 4 4,595,422 


Total adove fixed issues . ‘ . i ‘ ‘ . . F - £41494,396 


Average amounts of Gold and Silver coin held by these Banks cone the past month :— 
Gold and Silver held by the Irish Banks ° : 43,209,410 
Gold and Silver held by the Scotch Banks. ‘ ° ° ° 6,084,623 


Together ° ‘ ° ° ° ‘ . ‘ ‘ ‘ . ‘ £9,294,033 


Being an increase of £5,455 on the part of the Irish Banks, and an éncrease of £6,188 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of tbe United kingdom 


To SEPTEMBER 3, 1904. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 











August. 








Bank of England (month anting 4 4 4 
September 7). -| 28,973.399 | 28,538,394 435,005 

Private Banks . ‘ . ‘ 163,368 159,720 3,648 

Joint-Stock Banks . ‘ ‘ 457,511 441,644 | 15,867 





Total in England . .  .| 29,594,278 | 29,139,758 | 454,520 
Scotland . ° . ‘ «| 7,561,091 7,271,772 | 289,319 
Ireland . . . « «| 6,365,800] 6,253,468 | — 112,332 

















United Kingdom - | 43:521,169 | 42,664,998 | Net decrease 856,171 

















As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £788,613, a decrease in Private Banks of £27,883, 
and a decrease in Joint Stock Banks of £44,757; in Scotland a decrease of £328,628, 
and in Ireland a decrease of £590,626, thus showing that the month ending September 3 
as compared with the corresponding period last year, presents a decrease of £861,253 in 
England, and a decrease of £1,780,507 in fn the United Kingdom. 


The Returns of the Bank of England for the month ending September 7 give an average 
amount of Bullion, in both departments, of £36,659,034. On a comparison of this with 
the Return for the previous month, there appears to be an increase of £2,104,571, and as 
compared with the corresponding period of last year, an increase of £1,252,241. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending August 27 was £9,294,033, being an increase of £11,643 as compared 
with the Return of the previous month, and a decrease of £705,998, as compared with 
the corresponding period of last year. 
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$rtisb and Scotch Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, AUGUST 27, 1904. 


IRISH BANKS. 








Name or Bank. 





1 Bank of Ireland 

2 Provincial Bank of Ireland 
3 Belfast Bank. . . 
4 Northern Bank 

§ Ulster Bank . ‘ 

6 The National Bank 


TOTALS (Irish Banks) . 





Authorized 


&£ 
3:738,428 
927,667 
281,611 
243,440 
3! 1,079 
52,269 








6,354,494 


Circulation. 


Average Circulation during Four Weeks 
ending as above. 





fs and 
upwards. 


£ 
1,565,275 
423,114 


319,186 


762,490 











| 
| 


308,681 | 


528,356 | 


Under £s. 


ol 
858,475 
294,900 | 
210,740 | 
227,853 | 
344,190 | 
410,208 | 


3,907, 102 2,346,366 | 


& 
2,423,750 
718,014 
519,421 
547,039 
$72,546 
1,172,698 


6,253,468 





Ave 
Amount Gx a 
and Silve: 

Coin held 
during Four 
Weeks ending 
as above. 


£ 
666,025 
315,544 
414,160 
448,696 
734,526 
630,459 


3,209,410 





SCOTCH BANKS. 





1 Bank of Scotland 








3 British Linen Company . 
4 Comcl. Bank of Scotland 
5 National Bk. of Scotland 
6 Union Bank of Scotland . 








8 N.of Scotland king Co.» | 
9 Clydesdale Banking 
10 Caledonian Banking Co. . 





ToTa.s (Scotch steal 


2 Royal Bank of Scotland . | 


7 Aberdeen Town & Cy. Bk. | 


343418 
216,451 


438,024 


374,880 


297,024 
454,346 
70,133 


154,319 || 


274,321 
53434 


309,268 
277,348 
232,973 
246,856 
228,742 
281,387 
126,173 
198,065 


|| 224,510 


763,215 
690,610 
635,121 
691,279 
573,879 
684,308 
178,304 





263,987 
5371405 


1,072,483 
967,958 
868,094 
938,135 
802,621 
965,695 
304,477 
462,052 
761,915 
128,342 


905,731 
942,417 
628,245 
770,234 
703,480 
751,400 
282,913 
356,848 
649,585 || 

93,770 





| 2,676,350 


52,078 


| 
76,264 | 
} 


| 25177,400 | 5,094,372 | 75271,772 





























Bills on $ndia. 











Councit Bitts. TeLecraPnic TRANSFERS. 


Average. Minimum. Average. Minimum. 





5. 


d. | 


I 4 I 


d. S. 





4 


| 
| 
| 


d. 





September 7 





s. a. 





September 14 















































Bankers’ Magazine Sbare List. 


BANKS. 











Last Dividend) 


No. of Shares as per 
Issued. | Official List. 





80,000 3/ African Banking Corp., Lim., Shares, eee 1to ome 
200,000 qi Anglo-Austrian (Paper Currency) 

29,970 at eg imited 

80,000 Anglo-Egyp' imited, Nos. 1 to 80,000 

60,000 : Aagle-Fodes ~asbem Limited... 


160,000 Bank of Africa, Limited, Nos. 1 to 160,000 
40,000 Bank of Australasia ere 
20,000 Bank of British North America ae 
11,940 / Bank of British West Africa, Limited, Nos. 1 to 11,940 
30,000 10/ i= of Egypt, Limited, Nos. “oe ae 
80,000 Bank of Liverpool Limited = 
12,555 Bank of Mauritius, Limited (London Re ister) 

100,000 Bank of New South Wales (on London «6. , ered Shares) 
150,000 Bank of New Zealand (Shares on London R Cnt } 
41,000,000 Bank a) New Zealand 4 i Stk. (prin. & in. — by 

Z. Government) + 1914 eee 
50,000 Bank of Roumania, Nos. 1 ~4 (50,000 oe 
150,000 Bank of T: and Ar Limited, Nos. 1 to 150, 000 
346,500 Barclay & Co., Limited, Shares, Nos, 1 to 346,500 | 
153,125 The ‘Birmingham District and Counties Banking Co. Timited 
50,000 British Bank of South America, Limited eee 





























174,000 Canadian Bank of Commerce Shares... 
150,000 18, Capital and Counties Bank, Limited, Nos. 1 to 150,000 
40,000 Chartered of saree Australia = domme ene exe 
100,000 Colonial 

13,505 Delhi and Seaton Limited ‘ eo 
40,000 : German Bank of London, Limited, 7 1 to 40,000 


80,000 Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs. ) 


99,800 3/ Imperial Bank of Persia, Nos. 201—100,000 
500,000 Imperial Ottoman 

20,000 International Bank of London, Limited 
12,6204) Tonian Bank, Limited, Nos. 1 to 12,620... 


443,500 Lloyds, Limited, Nos. 1 to 443,500 ie 
75,000 London and Brazilian, Limited, Nos. 1 to 75,000 
100,000 London and County, Limited, Nos. I to 100,000 
40,000 London and Hanseatic, Limited . ae 
160,000 London and Provincial, Limited, Nos. 1 to 160,000 ton 
60,000 London and River Plate, Limited, Nos. 1 to 60,000 ... 
28,000 London and San Francisco, Limited Nos. 1 to ‘28,000 
40,000 London and South Western, Limited, Nos. 1 to 40,000 im 
10,000 Do. Nos, 40,001 to 50,000 iss. at £40 pm., £30 pd. 
140,000 London and Westminster, Limited o 
80,000 London Bank of Mexico and S. America, La4., Nos. 1 to 80,000 
240,000 London City and Midland Bank, Limited, Nos. 1 to vas 
120,000 8/ London Joint Stock, Limited . 


54,602 .| Manchester and County Bank, Limited... 

125,000 21/ Manchester and Liverpool District Banking Co., Limited : 
75,000 Merchant, Limited . 

100,000 Metropolitan Bank (of England & Wales) Ld. sNos. rto 100,000 


25,884 wang aoe, eer Shea, Nos. Ar to A25,884 ... 
148,232 Nos. Br to a. 

150,000 National, Limited... “ 
200,000 National Bank of E t, Shares, “Nos. 1 to 200,000 wn 
200,000 ¥ National Bank of Mexico ... 

100,000 3/6 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 
110,000 National Bank of South Africa, Limited, Bearer —- 
Nos. 1 to 110,000 a 
40,000 National Provincial Bank of England, Limited 
215,000 Do. do. 

75,000 / North and South Wales Bank, Limited... 

51,000 North Eastern, Limited, Nos. 1 to §1,000 


85,404 Parr’s Bank, Ld., Nos. 1 to 85,404 - 
40,000 Provincial Bank of Ireland, Old Shares ‘a 
1,500,000 6d. Robinson South African Banking Co., Ld., Nos. 1 to 1,500,000 
61,941 Standard of South Africa, Limited, Nos. z to 61,941.. 
60,000 Union of Australia, Limited (on Lon. Reg., 47,279 Shares) 
£750,000 4 Do. 4% Inscribed Stock Deposits, 1905 
220,341 Union of London and Smiths Bank, Ltd., Nos. 1 to 229,341 





















































* Including bonus. 





Bankers’ Magazine Sbare List. 


INSURANCE. 























Alliance Assurance, Limited . 
Do. do, New Shares, Nos. 1 to "215,625 
Gtienss Marine and General Assurance, Limit 
Atlas Assurance, Limited, Nos. 1 to 120,000 ‘as 


British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire L Limited, Nos. r to 100,000 ae 


Central —~ age Co., Ltd., 1 to 46,245 and 46, we 
tor 
Clerical, Me Medical ‘and General Life, Nos, 1 to 20,000 
wrk Union, Limited, Nos. 1 to 50,000 
“ West of England ” Term. Deb. Stk. 
De. Sctemercel Union Palatine 4% Deb. Stk. Red. 
car Fire, within Nos. 1 to 31,820 au 


Eagle, Nos. 1 to 5359735 one = ove 
Em; aes a —o e Corp ion, Lim., 

0s. 1 ti one ove 
Equity ond Law Li Life, Nos. 1 to 10,000 


Comma Accident Assurance Corporation, isuteed, 
Colineere I to 23,330, 23,351 to qnnpne. 

General Life, Nos. 1 to 10,000 : ‘ 

Gresham thie Nos. a73 to 20,000 

Guardian Assurance Co 7 Limited, Nos. 1 to 200, 000 





Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 


Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 
Law Fire, Nos. 1 to 50,000 
Law Guarantee & Trust Soc., L4., Nos. 1 to: 200,000 
Law Life, Nos. 1 to 
Law Romee Crown Firea and Life, Nos. 1 tox 

4 % Debenture eax 
mm. and a Life, Nos.‘ 1 tO 20,000 .. 
Liverpool and London and Globe Cons. Stock... 

do. (Globe £1 Annuity) .. 
London and Lancashire Fire, Nos. 1 to 89,155 
London and Lancashire Life, Nos. 1 to 10,000... 
London & Provincial Marine and poeneas Insurance, 
Ltd., Nos. 1 to 100,000... 
on, Nos. 1 to 35,862 

London Guarantee and Accident, Limited, ‘Ordny. 


Marine, Limited .. 
Merchants’ Marine, Limited, Nos. 1 ‘to 50,000 


North British and Senantiin, Nos. 1 to 110,000 ... 
Northern, Nos. 1 to 
Norwich Union Fire Deepeneoties., Nos. 1 to 11,000 


Ocean Acdt. & Guar. vGonp. Ld., Nos.60,001 to 72,000 
Do. os. 1 to pe 
and 72,001 to <a ° 
Ocean Marine, Limited, Nos. 7 to 40,000 
Pelican & Brtsh. Empire Life Office, Nos. 1 to amnyene 
Phoenix Assurance Company, Limited a 


Railway Pussengem, mn. 1 to 100,000 
Rock Life .. : 00 
Royal Exchange 

Royal Insurance, Nos. 1 to 130,629... 


Sun, Nos. 1 to 240,000 ... 
Sun Life, Nos. 1 to 48,000 


Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 .. one 
Union Marine, Limited, Nos. 1 to 65,400 ... 


World Marine Insurance, Nos. 1 to 30,060 ... 
Yorkshire Insurance Co., Ld., Shares 1 to 55,646 











Prices 
from yenaary ot 
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* Law Life.—To which has been added £18 out of profits, but the liability still remains, 
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INSURANCE AND ACTUARIAL RECORD. 
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LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY. 


HE good city of Liverpool may justly be proud of the 
fact that several of the most important insurance 
companies in the world have their head offices within 
its precincts. In the marine department of the business 
it is not unnatural that it should share pre-eminence 

with London. That might be expected by anyone who surveys the 
magnificent docks that fringe the banks of the Mersey for miles, the 
giant wharves and warehouses, and the many spires of shipping that 
indicate its greatness as a seaport. Why it should be the seat of the 
two largest fire insurance companies in the United Kingdom is not 
so apparent, but such is the fact, and one of these companies is the 
Liverpool and London and Globe Insurance Company. The capital 
of the empire, as well as its only rival in England as a seaport, gives 
name to this institution, and very justly, for the metropolitan branch 
of the institution occupies perhaps the finest commercial site in the 
city of London. The company’s new premises, which are at present 
being rebuilt at the angle of Cornhill and Lombard Street, closing 
the eastern vista of Cheapside, will, when completed, supply one of 
the most prominent architectural features of that noble space which 
adjoins the Mansion House, the Royal Exchange and the Bank of 
England. But the company’s operations are world-wide, and there 
is good sound reason in its title, though that is the accident of an 
amalgamation, in that the proud designation refers not only to the 
two greatest mercantile cities of England, but “the great globe 
itself.” 

The company transacts both life and fire insurance business, 
Large as is the life department it is greatly excelled in magnitude 
by the fire section, which is of enormous proportions, and which 
plays by far the more important part in earning dividends for the 
shareholders. The foreign branches of the company are responsible 
for a great share of the fire business. In the United States the 
company’s premium income exceeds a million sterling, and no 
British fire office is more popular on the other side of the Atlantic, 
where our leading fire offices enjoy the highest reputation for prompt 
and liberal settlement of losses, however vast may be the amounts 
involved. 
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The report of the directors of this great institution for the year 
1903 is one of the best that they have ever published. The total 
fire premium income amounted to 42,067,194. The losses, inclusive 
of full provisions for claims that had arisen up to the close of the 
year, absorbed 41,043,512, or about 50°5 per cent. of the premiums, 
whilst the expenses, including commission, amounted to £685,939. 
As the premium income exceeded that of the previous year by 
£113,563, the liability in respect of unexpired risks was probably 
increased, and some deduction from the trading surplus may, therefore, 
fall to be made, but the profits of the fire department, irrespective of 
interest earnings on accumulations, may be estimated to have been, 
approximately, £300,000. The fire reinsurance fund was increased 
by £100,000 to £900,000, and a sum of £237,742 was transferred 
to profit and loss account. 


At the close of 1903 a quinquennial valuation of the company’s 
life department became due and was made. In this department 
policies assuring £430,823 in net new sums assured were issued during 
the year. The total life premium income amounted to £246,080. 
The life policyholders are treated with great liberality, for expenses 
of management, inclusive of commission, are strictly limited to 
10 per cent. of the premiums, which is a much lower proportion 
than is on the average expended by British life offices. Moreover, 
at a valuation, the participating policyholders are entitled to nine- 
tenths of the divisible surplus ascertained to exist in their fund. 
The claims in 1903 amounted to £283,307, of which the sum of £6,340 
was in respect of endowment assurances matured. New annuity 
bonds were issued during the year for a consideration of £130,159. 
The life and annuity funds amounted at the close of the year to 
45,528,029, and seem to have yielded a return in interest of about 
£3. 12s. 6d. per cent., after deduction of income-tax. 


The quinquennial valuation of the liabilities in the “ Liverpool 
and London and Globe” life department was made by the British 
offices OM: and O™- © life tables for assurances, and by Finlaison’s 
latest Government tables for annuities, in both cases at 3 per cent. 
interest. The “Globe” business was valued specially according to 
lines laid down in the “ Liverpool and London and Globe’’ Amal- 
gamation Act of 1861. 


The surplus ascertained was sufficient to provide reversionary 
bonuses to the assured at the same rates as on the preceding 
occasion, viz., 35s. per cent. per annum on the sums assured under 
those policies entitled to participate. The bonus is not “ compound” 
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in its nature, but is on a scale calculated to give widespread satis- 
faction, and its declaration should powerfully aid the efforts of the 
company’s agents to secure life proposals. We look forward with 
much confidence to a considerable development of this branch of 
the company’s business, which possesses great inherent attractions 
for new entrants. 

The shareholders’ proportion of profits from the life valuation 
at the close of 1903 amounted to £86,903, and was placed in a 
special fund called the “ proprietors’ life profits account.” From 
this fund a sum of £18,423 has been transferred to profit and loss, 
representing the contribution from the life department to the profits 
towards the 1904 dividend. 

The net interest earnings of the company, excluding those 
appertaining to the life funds, amounted to £123,853, deducting 
amounts paid to “Globe 6 per cent. perpetual annuitants.” 

The balance of profit and loss account at December 31 last, 
after taking into account the profits transferred from the fire account 
and the life profits account, and also the interest earnings on the 
shareholders’ funds, amounted to £894,357. A dividend in respect 
of 1903, including interim dividend of 14s. per share paid last 
November, was declared at the former rate of 36s. per share, 
involving a total distribution of £221,076. After provision for the 
year’s dividend a sum of £673,281 remains in profit and loss 
account, being sufficient to provide for dividends at current rates 
for three years to come. 

The general reserve and fire reinsurance funds amounted on 
December 31 last to £2,300,000, and the balance of profit and loss, 
together with these funds, exceed the company’s fire premium income 
of 1903 by more than 40 per cent., disclosing a position of super- 
abundant strength. The company is, therefore, in a magnificent 
financial position, and may look with equanimity upon the confla- 
gration hazard of which, in conjunction with most of its big rivals, 
it has doubtless had some experience in the past spring. A very 
moderate profit on the fire turnover, in addition to the company’s 
interest of earnings, will be found sufficient for the maintenance of 
a dividend. The total assets at the close of the financial year 
amounted to £11,133,768, and the announcement is made by the 
auditors that the aggregate market values of the securities was in 
excess of the amounts at which they stood in the balance-sheet. 
This is peculiarly satisfactory in view of the prevailing depression 
in Stock Exchange prices as compared with those of a few years 
ago. 


39° 
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NORWICH UNION FIRE INSURANCE SOCIETY. 


mV VERY East Anglian is proud of Norwich, and every 
Norwich man is proud of the Norwich Union Fire and 

Life Insurance Societies—as proud of them almost 

as of Norwich Cathedral, which has become, in the 

words of a local guide, “the best-known religious 

edifice in the world,” portrayed as it is on countless showcards of 
these institutions, distributed by one or other of them in nearly 
every important commercial city in the world. Outside London, 
Edinburgh, Glasgow and Liverpool, the four chief centres of the 
British insurance industry, there are no insurance companies to be 
compared in magnitude with these Norwich offices. The fire 
office is the elder by eleven years, having been founded in 1797; 
although the Amicable Society, which was absorbed by the life 
office, dates back to the still more ancient days of Queen Anne. 
Unlike its neighbour and close ally, the fire office is a proprietary 
institution. It has always been successful in making good profits 
for its shareholders, whilst its popularity with the insuring public 
has been amply deserved through the fair and honourable treat- 
ment which its policyholders have invariably received at its hands. 
If its large business has not increased by leaps and bounds, 
like that of its life ally and namesake, it has, at least, shown very 
steady progress. In each year since 1896 the premium income 
has been greater in volume than that previously reported, and in 
the septennium ending with 1903 the total growth in its under- 
writing revenue has been more than a quarter-of-a-million sterling. 
As regards profits, the last two years have been far and away the 
largest recorded, at least for many years past. Curiously enough 
the amount of profit made in 1902 and 1903 only varies by a few 
hundred pounds. In 1903 the net premium income amounted to 
£1,140,350; of which losses absorbed £586,345, and expenses, 
inclusive of commission, £393,584. The loss and expense ratios 
were 51°4 and 33°5 per cent. respectively of the premiums. The 
reserve on current policies, that is, the fund specifically set aside 
as a provision for risks unexpired at the close of the year, is 
estimated, according to this company’s system of book-keeping, at 
one-third of the year’s premiums, and an addition of £21,363 has 
been made for this purpose in consequence of the enhanced 
income. The trading profit, irrespective of interest earnings, con- 
sequently amounted in 1903 (premiums, less losses, expenses and 
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increase in reserve on current policies) to £139,059, as compared 
with a corresponding trading profit of £138,781 in 1902. About 
one-eighth of the premiums remained after meeting all charges, 
a very satisfactory result in the case of so large and miscellaneous 
a business. 

The ordinary dividend paid to shareholders for several years 
past has been £4 per share, and an accompanying bonus of 41 
per share has not been infrequent. The bonus referred to has 
been declared for the last two years. The dividend costs £44,000 
for distribution, and the bonus £11,000. The company’s reserves 
are now so large that the dividend of 44 is practically earned 
from interest in an ordinary year, and a small trading profit on 
the large turn-over will be sufficient in future for the provision of 
the bonus. The present dividend gives a return on the paid-up 
capital of 334 per cent., and the dividend and bonus return 
41% per cent. 

In 1903, however, the profit from the investment portion of the 
business was not so large as usual. Interest and fees, less income- 
tax on profits, produced £39,413; but the decreased value of invest- 
ments, less: profit on sale of stocks, reduced these earnings by 
£26,410, so that the profits, other than those on trading, only 
amounted to £13,003. The depreciation in the company’s stock- 
exchange securities may, of course, be only temporary, but the 
directors have taken the prudent course of providing for it in the 
balance-sheet. The total profit of every kind which the company 
made in 1903 thus amounted to £152,060, and, after provision for 
the dividend and bonus, the reserves and balances (apart from 
reserve for current policies specially dealt with, as already explained) 
were increased by £97,060. Thus, the general reserve fund was 
increased by £30,000, bringing it up to £550,000; and the balance 
in profit and loss account, after provision for dividends and bonuses 
to shareholders, was increased by £67,060 to £286,981. 

Apart from capital and sums set aside for distribution to 
proprietors, the funds of the company amounted on December 31 
last to £1,217,098, as follows :—Ordinary reserve fund, £550,000 ; 
reserve on current policies, £380,117; balance in profit and loss 
account, £286,981. These funds represent considerably more than 
the premium income of 1903, and thus more than three times the 
company’s own estimate of the amount required to provide for the 
unexpired risks at the close of the year. 

Two very good years—indeed phenomenal, so far as the trading 
surplus is concerned—has the Norwich Union Fire Insurance Society 
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enjoyed in 1902 and 1903, and the directors are to be commended 
in that the profits have been but lightly drawn upon for dividend 
purposes. The present year of grace will, doubtless, tell a different 
tale. The company’s losses from the Baltimore conflagration of 
February last are estimated to amount to £125,000, yet, thanks 
to the accumulations of the past two years, can be paid out of 
reserves without the turning of the proverbial hair, and the com- 
pany will thereafter be able still to show a splendid balance-sheet 
to the public. It may be that the bonus of 41 per share will not 
accompany the dividend of £4, which may be expected to gladden 
the hearts of shareholders in 1905. That depends on the view 
which the directors will take of the complete figures shown when 
this year’s accounts are made up. But the financial position of the 
company is very strong, and over a series of years we do not think 
that any diminution in the profits apportioned to shareholders from 
that to which they have recently been accustomed is to be looked for. 
And, although the company has to part with a large sum to settle 
its conflagration losses, it must be remembered that such losses have 
ultimately to be paid by the insuring community. In the increase 
of rates, which naturally comes in the train of exceptional fire losses, 
the strong offices that pay promptly and settle liberally, like the 
Norwich Union Fire Office, are likely to get a good deal of their 
own money back. The years that followed those in which the 
historic Chicago and Boston conflagrations took place were very 
profitable to British companies transacting business in the United 
States. The efforts of fire insurance managers in that country are 
doubtless being exerted to ensure, as far as they can, that history 
will repeat itself on this occasion. From the seed of prompt and 
liberal conflagration settlements there will surely be raised in due 
course a goodly harvest of underwriting profits. 


Qe 











Iron Trapes Empiovers’ INSURANCE ASSOCIATION.—The address of 
the association is now 59 Palace Sireet, Victoria Street, London, S.W. 


Sun InsuRANCE Company.—The above company has removed its 
Manchester branch from 71 King Street to new offices at 84 King Street. 





THE popularity of their “leader” policy has induced the Ocean Accident 
and Guarantee Corporation, Limited, to further extend the availability of 
this form of insurance by issuing a guinea “leader” policy similar to their 


previous policy of this description, save, of course, that the benefits secured 
are smaller. 
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NORWICH UNION MUTUAL LIFE OFFICE. 


RgyN the course of a few months the administration of this 
famous life assurance society will be transferred from 
one side of Surrey Street, Norwich, to the other. 
Facing the old home of the institution a magnificent 
building has been erected for its occupation, which will 
surely be one of the foremost show places, in future, of the fair city 
which it adorns. Its site is that formerly occupied by a mansion 
known as Surrey House, at one time owned by that Earl of Surrey 
to whose father, Thomas, Duke of Norfolk, King Henry VIII. granted 
the Priory of St. Leonards. The demolition of Surrey House has 
removed an interesting historical relic, but the building which takes 
its place is a splendid successor, likely to make history in future, and 
to remain, for many generations, a monument of successful commercial 
enterprise, to which there have been few parallels in the history of 
life assurance. 

The front of the building is 124 ft. long, the main portion being 
set back 30 ft. from the roadway. At either end is a square pavilion, 
coming well to the street front, and in a niche in each appears a 
sculptured figure, designed to display the historical associations of the 
society, that to the left bearing the date 1706, when the old Amicable 
Life Office (which was taken over by this society in 1866) was 
founded, and that on the right bearing the date 1808, when the 
Norwich Union Life Office was established. 

The new building is one of the most imposing ever erected in this 
country for the accommodation of a life assurance office. It covers 
nearly a third of an acre, it has an exceedingly handsome front of 
Clipsham stone, while the interior is remarkable for its display of fine 
marble work. The main office is a spacious hall, crowned by a dome, 
and surrounded by a colonnade formed by some forty columns of solid 
Verde Antico and Cipollino marble, arcaded corridors being arranged 
above these in the first floor. The walls are lined with Skyros, 
Cipollino, Rosso and white marble, and the floors, and principal stair- 
case leading to the fine apartments for the use of the officials ard 
directors, are also of this durable and beautiful material. The wood- 
work is handsome and elaborate, and the spacious edifice does great 
credit to the skill and taste of the architects, Messrs. G. J. and F. W. 
Skipper, of Norwich, for not only is it beautiful to the eye, but it is 
admirably designed to serve the purposes for which it is intended. 

To nobody, we imagine, can this superb building give greater 
pleasure than to the general manager, Mr. J. J. W. Deuchar, for it 
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is undoubtedly owing to his indomitable perseverance and energetic 
administration that the Norwich Union Life Office has become one 
of the greatest institutions of the kind in the United Kingdom. 
Before he assumed the managerial chair, some sixteen years ago, 
it was no doubt a sound and high-class society of its kind, 
possessing a strong local connection in the eastern counties, and 
fairly influential agencies in the metropolis and the larger provincial 
centres ; but its new business rarely exceeded a quarter-of-a-million 
sterling in sums assured. Every year under Mr. Deuchar’s régime 
has shown a striking advance in the volume of business transacted, 
and the collective effects of his administration has been that the 
new assurances effected have increased twelve-fold, representing 
surely a most remarkable achievement. 

It might have been imagined that these prodigious strides would 
have been accompanied by a great increase in expenditure as com- 
pared with premium income, but this has not been the case. Taking 
into consideration the extraordinarily progressive character of the 
business, the society must still be esteemed one of the most 
economically managed of British life offices. At successive valua- 
tions its reserves have been greatly strengthened, and the bonuses 
to participating members (who are entitled to the whole of the 
distributed surplus, as there are no shareholders, the constitution 
being on the “mutual” principle) have been characterised by a 
high standard of excellence. Prospects for their maintenance at 
such a standard are in every way favourable. At the last quin- 
quennial valuation, made on June 30, 1901, by the H™: mortality 
table, the rate of interest assumed on a net premium basis was, in 
the first instance, 3 per cent., but an adjustment was afterwards 
made to 2} per cent., so that in 1906, it will clearly be unneces- 
sary to apply any portion of the surplus to a reduction in the 
valuation rate of interest. The reversionary bonuses declared in the 
new series policies issued subsequent to June 30, 1896, under a 
new principle of allocation, varied from about 35s. to 48s. per cent. 
per annum, according to age at entry and duration of policies. One 
reason of the vast increase in the new business is to be found in the 
inherent attraction of the society’s policies. Others are the splendid 
agency organisation developed by the present manager, and the 
manifold schemes of assurance which have been conceived to suit 
every possible taste of the life-assuring community. Every popular 
feature in life assurance which has been introduced to the public 
finds a place in the society’s prospectus ; the rates are moderate, the 


security is unexceptional, and the conditions of assurance are liberal 
in all particulars. 
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The new business reported by the society in 1903 represents 
43,131,728 in sums assured. This is not only the largest amount 
ever transacted by this institution, but it is larger than that recorded 
by any other British life office not also engaged in industrial business. 
It is larger by £286,273 than the society’s business in the preceding 
year, which up till then constituted a record. We stated, in writing 
of that year’s business, that the performances of the Norwich Union 
Life Office were approaching the marvellous. Quoting these words 
of ours, the chairman of the society claimed at the last annual 
meeting that, if in 1902 they were approaching the marvellous, in 
1903 they had “got to it.” From that expression of opinion we see 
no more reason to differ than to modify a statement which was not 
made without due deliberation, for no student of the development of 
life assurance in this country can have witnessed the extraordinary 
career of this society in recent times without a feeling of unstinted 
admiration. 

The net effect of the development of the business of the society 
last year has been to increase the premium revenue by no less a sum 
than £53,766 (rather more than 10 per cent. of the 1902 premiums) 
to £588,632. Expenses of management, inclusive of commission, 
absorbed about 15} per cent. of the 1903 premiums. This testifies to 
exceedingly economical management, in view of the fact that the 
new premiums amounted to £124,290, or to more than a fifth of the 
total premium income. Many a life office would consider its new 
business cheaply purchased at a cost of half of the first year’s 
premiums, and if such an estimate, which errs, if at all, on the side 
of moderation, were applied to the figures set out in this society’s 
revenue account it would show a burden for administration charges 
and commission on the old renewal business of only about 6} per 
cent. We do not suppose there is any existing institution that 
would be willing to manage a closed-down commission-paying life 
business on such terms. Even if any other office would undertake to 
wind up the old business of the Norwich Union Life Society for so 
small a percentage of the premiums the interests of the policyholders 
would not be as well cared for as under subsisting arrangements. 
Good profits they would undoubtedly have, but not so good as they 
may expect in an active progressive concern whose mortality 
incidence is being benefited by a constant and large influx of 
recently-selected lives, and whose directors, stimulated by the pride 
taken in a competing company, exercise a vast amount of skill and 
labour upon the fruitful employment of the accumulations. 

Economy, longevity, surplus interest—these are the three chief 
sources of profit to any life office. This society can point to a 
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happy experience of all of these in 1903. The amount paid in 
claims by death during that year (£265,810, exclusive of bonus 
additions of £51,866) were less than the amount “ expected” by the 
usual mortality investigation by 460,929. Whilst the valuation rate 
of interest at which it is assumed that the funds will accumulate is 
only 2} per cent., the actual net return thereon, including all 
unproductive assets, was 44. Is. IId. per cent. last year, after 
deduction of income-tax. The accruing profit from interest must 
have exceeded £50,000. The last quinquennial valuation was made 
on June 30, 1901, and, on the date of the last published accounts, 
the society had got through exactly one-half of the current quin- 
quennium. If, during the remaining moiety of this period, it enjoys 
anything like the prosperity which it has experienced since the last 
investigation, the results to policyholders will certainly equal their 
most sanguine expectations. 

A sum of £114,412 was received during 1903 as consideration 
for new annuities, and the annuity fund at the close of the year 
amounted to £603,283, the assurance fund (exclusive of the annuity 
fund) amounting to £4,529,558. Thus the total funds of the society 
amounted to £5,132,841, having been augmented during 1903 by no 
less a sum than £395,086. 

The society draws a very large proportion of its new business 
from the metropolitan district, where it has no fewer than six branch 
offices, two in the city, two in the west-end, one in the south, and 
one in the east. The new assurances effected in London alone in 
1903 exceeded one million sterling, a figure which very few of the 
biggest life offices are able to report over the whole sphere of their 
operations. The victory of this David of Norwich over many a 
Goliath of London is one of the most striking facts of recent life 
assurance history. But, really, the once little David is fast swelling 
to Goliath-like proportions. 





——_—__ —_ 


INDEMNITY MuTUAL MarINE AsSURANCE Company.—The directors 
have resolved to recommend an interim dividend of 6s. per share. 










OcEAN ACCIDENT AND GUARANTEE INSURANCE CORPORATION.—The 
directors announce the payment of an interim dividend at the rate of 15 per 
cent. per annum for the half-year ended June 30, 1904. 


ScoTTisH ACCIDENT LIFE AND FIDELITY INSURANCE Company.—The 
directors have declared an interim dividend at the rate of 10 per cent. per 
annum for the half-year ended June 30, 1904. 
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PRUDENTIAL ASSURANCE COMPANY. 


f R. EDGAR HORNE, the veteran chairman of the Prudential 
m Assurance Company, must indeed have felt a proud 
man when he took the chair at the recent annual 
meeting of the institution, the fifty-fifth in its wonderful 
history. It was away back in 1848, three years before 
the first great International Exhibition, held in Hyde Park in 1851 
on the initiative of the Prince Consort, that the Prudential was 
founded. The date seems to belong to a remote past, and to lend 
distinction by its very antiquity to the company. There have been 
many famous international exhibitions since then; the Crystal 
Palace has long since been removed to Sydenham (so long since that 
many people do not know it was ever in Hyde Park), and a company 
established in the days before the Crimean war seems to possess the 
immemorial majesty of an ancient oak. When the dimensions of 
the Prudential are realised, its huge bulk suggests a tree whose acorn 
must have been planted in the ground in times pre-historic. What, 
then, must have been the feelings of Mr. Edgar Horne to be able to 
announce at the recent gathering of the shareholders that he was 
appointed one of the first directors of the company, and has watched 
and has helped to develop its phenomenal growth from the very start. 
Such a record is, we imagine, without precedent ; the palm of the 
“Grand Old Man” of insurance must surely be awarded to Mr. Edgar 
Horne. In its early days the Prudential was actually attacked—and 
that with no little ferocity—as a concern essentially unsound in its 
principles, but Mr. Horne has lived to see it establish itself as by far 
the greatest assurance company in Great Britain. Picture the pride 
of the venerable chairman in being able to announce that the number 
of the policies on the books is now nearly 16,000,000; that the 
annual income exceeds 410,000,000 ; and that the invested funds of 
the company are over £50,000,000. Where can be found a parallel 
for such a stupendous growth of a business enterprise within the lifetime 
of one director? At the same meeting Mr. Horne was in the happy 
position of being able to announce the completion of the company’s 
magnificent premises in Holborn—an extension that has made all 
London stare by its magnitude. That colossal building, like a huge 
slice cut out of old Nuremberg, impresses the imagination of every 
passer-by, and it is difficult to persuade the stranger that it is simply 
the premises of one individual office. But one begins to realise the 
necessity for such a building when one learns that the head-office 
staff of the company numbers no less than 1,400. Why, the London 
staff of the company are numerous enough to constitute the army of 
a Central American Republic; and, as no less than 332 are ladies, the 
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Amazon contingent is well represented. In contemplating the 
admirable architectural work of Mr. Alfred Waterhouse and 
Mr. Paul Waterhouse, and in reflecting on the unique organisation 
that is so worthily installed therein, Mr. Edgar Horne, the chairman, 
and Sir Henry Harben, the deputy-chairman, are men to be sincerely 
envied. But the amazing thing is that they are not satisfied 
even yet. At the recent meeting Mr. Horne remarked almost 
apologetically, in referring to the huge and handsome structure just 
completed :—“ For our immediate requirements we have found it 
necessary to make such additions to our former building as are likely 
to provide all the accommodation needed for the present generation ; 
but as we never neglect to provide for any contingency, I may 
mention that we have taken the precaution to acquire the adjoining 
properties so as to be able to make any further additions that may be 
found necessary in coming ages, for there is at present no indication 
of any diminution in the rate of progress for the grand old 
Prudential, for whom we have adopted the appropriate motto, Fortis 
gui prudens.” 

During the year 1903 the Prudential succeeded in maintaining 
that marvellous strength of stride which has always been such a 
striking characteristic of the institution. The rapidity with which its 
ordinary branch has advanced since its establishment as an adjunct 
to the industrial section has all along been a matter for wonder, and 
this wonder has not been lessened during the past twelve months, for in 
that department alone the number of new policies issued last year was 
74,000, as against 69,000 in the previous year, and the new premiums 
were £396,000, as against £364,000—the total income for the year 
in this branch being nearly £3,815,000, and the number of policies 
in force on the books over 712,000. Turning to the industrial 
branch, which was the raison détre of the company, we are again 
confronted by the same phenomenal rate of advance, indeed, so closely 
identified has the Prudential become with our national prosperity, 
that it is no exaggeration to say that it would be an omen of a very 
suggestive import for the British Empire if the growth of the Holborn 
Bars institution were to show signs of diminution. On the contrary, 
however, the past twelve months has seen an increase of £155,000 in 
the premium income received by the industrial section—an income, 
it being remembered, that is collected in weekly pennies and two- 
pences from the working-class population—and now the annual sum 
thus gathered stands at the stupendous total of £5,846,554. Adding 
together the premium incomes of the ordinary and industrial 
branches, the Prudential comes out with the astounding aggregate 
of £9,661,410, to which has to be added over 41,500,000 
received from other sources. Such figures as these are too big to 
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contemplate in this hot weather; imagine the weary tramp of the 
company’s collecting agents in bringing together this vast sum from 
many unlikely quarters! At the annual meetings of the company, 
the chairman generally makes a point of illustrating the extraordinarily 
widespread connection of this company with the English people, by 
dealing with the notable disasters of the past year, in which his 
company is almost invariably represented by claims paid. His 
illustrations this year were happily less striking than usual, but the 
passage is sufficiently graphic for quotation: —‘“ Last year we were 
singularly free from all sensational occurrences ; no extraordinary 
calamity, like the eruption of Mont Pelée, occurred to show how 
widespread are the operations of the Prudential, and the incidents 
connecting us with the war in South Africa were over. But, in 
order to show that if an accident involving loss of life does occur 
anywhere in the British Isles we are sure to be in it, | may mention 
that the explosion at Woolwich Arsenal last June occasioned the loss 
of sixteen lives, and we had, in consequence, to pay ten claims; also, 
when four coastguardsmen were drowned from a boating disaster on 
the Lincolnshire coast three of them were found to be assured 
with us.” 

As the result of the year’s working, an addition of well over 
£4,000,000 has been added to the assets, bringing up the total to 
451,217,000, nearly the whole of which is invested in first-class 
securities. Although, as was truly pointed out by the chairman, 
an insurance company is hardly affected to such an extent as a 
bank by the recent depreciation in the value of gilt-edged stocks, 
since it is in no hurry to sell, yet the directors of the Prudential 
have very prudently decided to add £550,000 from its surpluses 
of the past year to the reserve funds, bringing them up to the 
aggregate of £2,000,000. Although it is true that no provision 
is really needed, yet it is always wise, when opportunity offers, to 
strengthen the statistical position of any company whatever. Curiously 
enough, the exceptionally satisfactory results of the company’s 
working during the past year (the actual deaths being some 50,000 
less than the expectation) are set down by the directors to the wet 
weather of 1903; so that, if we look back with little pleasure to the 
perpetual rains of last year, we may at least congratulate ourselves 
that they may have helped to keep us alive. 

Not only does the Prudential continue to grow in size, but it 
grows also in wisdom, accepting the proper policy of never 
being too old to learn, and already its introduction of free industrial 
policies has been availed of by 913,000 policyholders, while the 
company has now made the concession of making the policy paid-up 
when the holder has maintained it for 25 years, and has arrived at 
the age of 75. With adherence to its present methods, the Prudential 
will make still further progress year by year, and one of the best 
evidences that the board believes in the maintenance of its past 
policy is that, in looking round for a new director, they have selected 
ason of him whom Sir Henry Harben fitly described at the meeting 
as “the dear old man who sits in the chair now,” 
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CHILI AND FOREIGN INSURANCE COMPANIES. 


THERE has of late years been a decided movement on the part of 
legislatures in small countries to levy burdens upon foreign insurance 
companies working in their domains. The latest example of such irksome 
procedure is supplied by Chili, which has recently passed a law in which the 
following conditions are embodied :— 

“Insurance companies, the paid-up capital of which exceeds $500,000 
or more, will be ranked as Class I., and those whose capital is inferior to 
that sum as Class II. 

‘In computing the capital of the companies, the reserve funds and 
other accumulations will be taken into account. 

“ Companies assuring against fire and other risks, classified as in Class I., 
will deposit $300,000, and those in Class II. will deposit $200,000. 

“ Marine insurance companies, and those assuring against agricultural 
risks exclusively, will deposit $50,000. 

“The deposit can consist either in legal tender or sterling money ; in 
bonds of the public debt, either external or internal; in bonds of the 
Caja de Credito Hipotecario, or other analogous institutions designated by 
the President of the Republic. 

“The said bonds will be annually valued at the current market price 
by the President of the Republic. 

“ Life insurance companies will also be divided into Classes I. and II. 

“The President of the Republic will fix the classification of these 
companies after a study of the returns of their operations in the country. 

“Life insurance companies, whether foreign or national, will be 
obliged— 

“(1) To verify to the Minister of Finance the acquisition of real estate 
or the investment of $400,000, if they are in Class I., or $300,0c0 if they 
are in Class II., in securities and in the form mentioned previously. 

“(2) To deposit in the Treasury, or invest in securities already 
mentioned, 20 per cent. of the value of the premiums received each year. 

“The companies assuring against fire and other risks, which should be 
classified as of the first class, will pay a tax of $3,000 a year ; the companies 
which are classified in the second class will pay a tax of $2,000 a year. 

“Insurance companies against marine and agricultural risks exclusively 
will pay a tax of $500 a year. Life insurance companies will pay a tax of 
$4,0co if of the first class, and of $3,000 if of the second class. 

“Foreign insurance companies to which this law refers will be con- 
sidered as domiciled in Chili, and will be subject to the judicial and 
administrative authorities, and in general to the legislation of the country 
in regard to all the obligations which are contracted. 

“The President of the Republic will designate inspectors, who‘ shall 
examine the operations, books and accounts of the national companies, or 
agencies of foreign companies. 
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“These companies and agencies will have to produce to the inspectors, 
upon request, their books and records under penalty of $1,000. 

“ There will be established a fiscal tax representing 2 per cent. of the 
first premium and of the renewal premiums of every policy of insurance 
against fire. 

“This tax will not apply to reinsurances. 

“The investments or deposits which the foreign companies may make, 
and the capitals of the Chilian companies, will be exempt from the 
property tax.” 

Some local taxes are certainly abolished, but these were not of import- 
ance, and the evident intention is to hamper foreign insurance companies, 
whereas the result is simply to make insurance more costly in the 
country. 


—*. 
> 





British DOoMINIONS MARINE INSURANCE COMPANY, LIMITED.—The 
marine business of the British Dominions Insurance Company, Limited, will 
on and after October 1 be transferred to a new company, formed for 
the special purpose of dealing with this class of business, to be called “ The 
British Dominions Marine Insurance Company, Limited.” The authorized 
capital of the new company will be £600,000, of which £201,000 will be 
issued with £101,000 paid up, the whole issued amount having been fully 
subscribed. The underwriters of the new company will be Messrs. Robert 
Gardner, Mountain and Co., Limited., who have successfully conducted 
the Marine Insurance department of “The British Dominions” Company 
for the past four years. The new company is one of the strongest 
financially which has been established in the City of London for many 
years past for the purpose of transacting marine insurance business. Its 
offices will be at 37 Royal Exchange, E.C. 


Mr. ALFRED GILBERT, secretary of the London office of the Mutual 
Life Association of Australia, has been paying a visit to the head office in 
Australia for the purpose of gleaning information on the Australian business 
for the benefit of English members and policyholders. In a letter which 
he contributed on his departure to the A/utual Life Association Chronicle, 
he says, while referring to the nature of the association’s securities in the 
Antipodes, “ Most of the association’s properties and securities lie in the 
State of New South Wales, and in order that I might be in a position to 
exhaustively answer any inquiries on the most important matter of our 
investments in Australia, I was invited to inspect the register of association’s 
securities, and all possible information with regard to any particular 
mortgage or foreclosed property was promptly and readily furnished from 
the most systematic records kept, and the system of constantly supervising 
each individual investment was clearly explained. A great many of the city 
properties were pointed out and full particulars furnished, and during the 
country visits several of the securities were personally inspected.” As a 
result, Mr. Gilbert expresses confidence of his ability to answer any possible 
inquiries or furnish information regarding these points on his return home, 






















OBITUARY. 





PERSONAL, ETC. 





ATLas ASSURANCE Company.—Mr. John N. Clymer, formerly the 
London manager of the Manchester Assurance Company, has now been 
appointed manager, in association with Mr. G. J. Johnson, of the 
Manchester office of the company, at 98 King Street, formerly the head 
office of the Manchester Assurance Company.—Mr. John M. Peate, late 
of the Manchester Assurance Company, has been appointed assistant branch 
manager for Ireland, in conjunction with the Atlas manager, Mr. Charles 
E. Bowker. 


Century Insurance Company.— The directors have appointed 
Mr. Walter G. Glidewell as inspector of agents for the Norfolk district of 
their Ipswich branch. 





LIVERPOOL AND LONDON AND GLOBE INSURANCE ComPpaANy.—The 
London staff of the company recently met in the board room to offer their 
congratulations to Mr. F. R. Seller, of the surveyor’s department, on the 
occasion of his approaching marriage. Mr. E. E. Westmacott, the fire 
superintendent, presented Mr. Seller, on behalf of the staff, with a hand- 
some oak case of plate and cutlery, together with a clock in an artistic pewter 
mount, and an illuminated address with the signatures of the staff affixed. 


NortH BRITISH AND MERCANTILE INSURANCE Company.—Mr. E. W. 
Wallington, C.M.G., groom of the bedchamber to H.R.H. the Prince of 
Wales, has joined the West-end board of the company. 


Royat Insurance Company.—Sir John G. Nutting, Bart., has accepted 
a seat on the local board of direction of the company at Dublin. 






ScoTTisH UNION AND NATIONAL INSURANCE Company.—Mr. Samuel 
Burrows has been appointed inspector of the Yorkshire branch of the 
company. 













Union AssuRANCE Society.—The directors have appointed Mr. D. A. 
Pike agency manager of the life department. 


YORKSHIRE INSURANCE Company.—The directors have appointed 
Mr. Eustace Gerald Henderson as life inspector in connection with the 
Birmingham branch. 

— >-  — 


Obituary. 


THE death has recently occurred at Hove of Mr. William Pierce 
Reynolds, who was in his seventy-fourth year, and whose insurance career 
covered nearly forty years. In 1858 he was appointed Canadian manager 
at Montreal for the Unity Fire, but he returned to England on its transfer 
to the Liverpool and London four years later, and became manager of the 
London and Southwark Insurance Corporation. When the business of 
this company was taken over in 1879 by the London and Lancashire 
Fire and London and Lancashire Life Offices, Mr. Reynolds received the 
appointment of London secretary to the former, which position he held 
until his retirement in 1894. Mr. Reynolds also took a keen interest in 
the Insurance Clerks’ Orphange, and served on the general committee, 


